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CENTRAL BANK OF NIGERIA

REPORT OF THE BOARD OF DIRECTORS

introduction

The consolidated and separate financial statemenis of the Central Bank of Nigeria {'the Bank') for the year ended 31 December
2018 were prepared based on accounting palicies set out on pages 16 to 39 which are derived from the International Financia
Reporting Standards (IFRS) and the recommended practices in the guidelines issued February 2018 and revised December
2018 by the Financial Reporting Council of Nigeria (FRC). titied "Accounting Guideline for Financia! Reporting by Central Bank
of Nigeria" (the Guideline) as it affects Central Bank of Nigeria operations. the CBN Act of 2007 and the Financial Reperting
Council of Nigeria Act No. 6 of 2011

Results

The Net Income for the year was N4,215 million (2017: N70.166 million) for the Bank while the Group's Net Income was
N43,770 million {2017: N107,397 millian). In line with the provisions of the Fiscal Responsibility Act 2011, 20% of the Net
Income of the Bank will be credited to retained earnings while the balance will be paid 1o the Federal Government of Nigeria

Corporate Governance

The Board of Directors is the highest policy making argan of the Bank and decisions of the Board are taken in consonance with
submissions from various Board Commitiees and Departmental Directors.

The Board of Directors was reconstituled on 16 July 2018. The business and governance of the Bank has since then been
carried out by them in compliance with Section 6 of the CBN Act, 2007.

The Board of Directors had held 2 meetings between January and December 2018
The Committee of Governors had held 36 meetings between January and December 2018

The Committees of the Board are:

Committee of Govemors

Finance and General Purposes Committee
Audit and Risk management Committee
Establishmant Committea

Investment Committee

Corporate Strategy Committes

Financial System Stability Committee
Remuneration, Ethics and Anti-Corruption
CBN Pension Fund Management

[N SN I R R R

Apart from the Committee of Governars which is the executive management of the Bank, the composition of other Board
Committees include the right mix of both the Executive and Non-Executive Directors for effective good governance

A centralized integrated risk management co-ordination function is performed by the Risk Management Department (RMD).
The role of the RMO is to develop. maintain and promote an appropriate risk management policy, framework, approach and
culture, methodologies, processes and support systems.

The RMD is also responsible for coordinating and facilitating an integrated and uniform compliance management process in
the Group; advancing and faciltating specialized operational risk management process, including business continuity,
occupational health and safety and information security

The Internal Audit Department of the Bank provides independent objeclive assurance of the adequacy and effectiveness of

contral, risk management and governance process of the Group

Ethics Management

The Bank, as the Central Bank of Nigeria. must be and should be seen to be an institution of integrity which maintains the
highest ethical standards. The executive management of the Bank is intensely aware of this core value and expectation, and
commits itself to creating a working environment that encourages and facilitates honesty. integrity and ethical behavior.



CENTRAL BANK OF NIGERIA

REPORT OF THE BOARD OF DIRECTORS

The Bank is commiited to equa'ity. meritocracy and internaticnal best practics

We present below the state of affairs of the Group and the Bank as at 31 December 2018, the results and cash flows of the
Group and the Bank in accordance with the accounting poficles set out on pages 16 to 39 which are derived from the
Intemational Financial Reporting Standards and the recommended practices in the guideline issued by the Financial Reporting
Councit of Nigeria as it affects Central Bank Operations, the CBN Act 2007 and the Financial Reporling Council of Nigeria Act
No. 6. 2011.

@/\Owom_ﬂ

Corporate Secretary




CENTRAL BANK OF NIGERIA
FOR THE YEAR ENDED 31 DECEMBER 2018

STATEMENT OF DIRECTORS' RESPONSIBILITIES IN RELATION TO THE PREPARATION OF THE FINANCIAL STATEMENTS

In accordance with the provisions of the Central Bank of Nigena Act, 2007, the Board of Directors is responsible for the preparation of
consoldated and separate financial statements which are prepared, in alt material respect in accordance with the accounting policies
set out on pages 18 to 39 which are derived from Intemmational Financial Repertinrg Standards (IFRS) and the recommended practce
in the guidelines as issued by the Financial Reperting Councll of Nigeria as it affects Central Bank Operations. the CBN Act 2007 and
the Financial Reporting Council Act of N.geria No.8 of 2011

The responsibilities include ensuring that:

i the Central Bank of Migeria keeps proper accounting records that disclose, with reasonable accuracy. the financial position of
the Bank and its subsidiaries which are in all material respect in acgordance with the accounting principles set out on pages 16
to 39 which are derived from International Financial Reporting Standards (IFRS) and recommended practice in the guideline
issued February 2018 and revised December 2018 by the Financial Reporting Councit of Nigeria (FRC), titted *Accounting
Guideline for Financial Reporting by Central Bank of Nigeria® {the Guideline) as it affects Central Bank of Nigeria operations
and the CBN Act of 2007 and the Financial Reporting Council of Nigeria Act No & of 2011.

li appropriate and adequate intemal conirols are established to safeguard its assets and to prevent and detect fraud and other
Irregularities,

fii the Central Bank of Nigeria prepares its consolidated and separate financial statements using suitable accounting policies
supported by reasonable and prudent judgments and estimates that are consistently applied; and

iv it is appropriate for the consolidated and separate financial stalements {o be prepared on a going concem basis

The Board of Directors accept responsibility for the consclidated and separate financial statements, which have been prepared using
appropriate accounting policies supported by reasonable and prudent judgments and estimates derived from Intemational Financial
Reporting Standards (IFRS) and the recommended practice in the Guideline issued February 2018 and revised December 2018 by
the Financial Reporting Councit of Nigeria (FRC) titled *Accounting Guidelines for Financial Reporting by Central Bank of Nigeria® (the
Guideline) as it affects Central Bank of Nigeria operations and the CBN Act of 2007 and the Financial Reporting Council of Nigeria
Act No. 6 of 2011.

The Board of Directors are of the opinion that the consclidated and separate financial statements give a true and fair view of the stale
of the financial affairs of the Central Bank of Nigeria and of its income and expenditures and cash flows.

The Board of Directors further accept responsibility for the maintenance of accounting records that may be relied upon in the
preparation of financlal statements, as well as adequate systems of internal financial control

Nothing has come lo the attention of the Board of Directors to indicate that the Central Bank of Nigeria will not remain a going
concern for at least twelve months from the date of this statement.

Signed on behalf of the Board of Directors by

Governar: Mr. Godwin | Emefiele (CON)

FRC Number FRC/2013/I0DN/00000001080 =
Deputy Governor

{Comporate Services Directorate) Mr. Edward L. Adamu

FRC Number FRC/2018/NIQS/00000018729
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REPORT OF THE INDEPENDENT JGINT AUDITORS
TO THE MEMBERS OF CENTRAL BANK OF NIGERIA

Opinion

We have audited the consolidated and separate financial statements of Central Bank of Nigeria (“the Bank") and its
subsidiaries (together “the Group™) as set out on pages 10 to 98, which comprise the consolidated and separate statements
of financial position as at 31 December 2018, and the consolidated and separate income statements, consolidated and
separate statements of other comprehensive income, consolidated and separate statements of changes in equity and
consolidated and separate statements of cash flows for the yearthen ended, and a summary of significant accounting policies
and other explanatory notes.

In our opinion, the accompanying consolidated and separate financial statements for the year ended 31 December 2018 are
prepared, in all material respects, in accordance with the accounting policies set out on pages 16 to 39 which are derived
from the Intemational Financial Reporting Standards (IFRS) and the recommended practice in the guidelines initially Issued
February 2018 (revised December 2018) by the Financial Reporting Council of Nigeria (FRCN]) titled “Accounting Guideline
for Financlal Reporting by Central Bank of Nigeria” (the “Guideline”), and the relevant provisions of the Central Bank of Nigeria
ActNo. 7, 2007 and the Financial Reporting Council of Nigeria Act No. 6, 2011,

Basls for Opinfon

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibllities under those
standards are further described in the Auditors’ Responsibllities for the Audit of the Consolidated and Separate Financial
Statements section of our report. We are independent of the Bank and its subsidiaries In accordance with the Intemational
Ethics Standards Board for Accountants’ Code of Ethics for Professional Aceountants {IESBA Code) together with the ethical
requirements that are relevant to our audit of the consolidated and separate financial statements of the Central Bank of
Nigeria, and we have fulfilled our other ethical responsibilities in accordance with these requirements and the IESBA Code.

We believe that the audit evidence we have obtained s sufficient and appropriate to provide a basis for our opinion.
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REPORT OF THE INDEPENDENT JOINT AUDITORS
TO THE MEMBERS OF CENTRAL BANK OF NIGERIA - continued

Key Audit Matters

KkbME

Key audit matters are those matters that, In our professional judgement, were of most significance in our audit of the
consolidated and separate financial statements of the current period. These matters were addressed in the context of our
audit of the consolidated and separate financial statements as a whole, and in forming our opinion thereon, and we do not

provide a separate oplnion on these matters.

Key Audit Matters

How the matter was addressed in the audit

Expected Credit loss (ECL) assessment on financlal
instruments

The Group has significant financial assets which are
measured either at amortised cost, falr value through profit
or loss or fair value through other comprehensive income.
This represents about 97% of total assets, and the
' associated impairment provision for the relevant
| classifications are significant to the consolidated and
separate financlal statements. The adoption of the
International Financial Reporting Standards (IFRS 9) -
Financial Instument Recognition and Measurement
effective 01 January 2018 introduced an expected credit loss

different from the incurred loss model under 1AS 39 -
Financial Instruments: Recognition and Measurement.

The ECL model involves the application of judgement,
| assumptions and estimation {n determining inputs for ECL
. calculation such as:

. Determining criteria for significant increase in
credit risk (SICR) for staging purposes.
. Assessing the relationship between the

quantitative factors such as default and qualitative factors
such as future macro-economic variables.

. Incorporating forward looking information In the
ECL model building process.
D Factors incorporated in  determining the

Probability of Default (PD), the Loss Given Default (LGD), the
Recovery Rate and the Exposure at Default (EAD).

. Factors considered In cash flow estimation
| including timing and amount.
| » Factors considered in collateral valuation.

| These estimates are driven by a number of factors, changes
in which might lead to a significantimpact In the impairment
amount.

Adopting IFRS 9 also requires some judgements in taking

disclosures as at 01 January 2018. Referto Notes 2.37 to the
consolidated and separate financlal statements.

model (ECL) for calculating the loss on financial instruments |

Our procedures inctuded the following:

We reviewed the {FRS 9 model developed by the
management for the computation of impairment on
financlal assets in line with the requirements of IFRS 8.

We reviewed the Guideline as issued by the Financlal
Reporting Council of Nigeria, permitting the Bank to
estimate the 12 months ECL for its sovereign securities as
zero.

| We gained an understanding of how the Probability of

Default (PD's) and Loss Given Default (LGD's) were
derived by the system by performing a walkthrough using
live data.

For loans classified under stage 1, we selected material

loans and reviewed the repayment history for possible |
repayment default. We challenged the various factors |

considered in classifylng the loans within stages 1 and 2
and [n the measurement of the ECL.

For stage 3 loans, we challenged all assumptions
considered in the estimation of recovery cash flows, the

' discount factor, and the timing of realisaticn. In instances

where we were ot satisfied with the assumption used by
the management in its cash flow estimation and
discounting, we challenged management's assumptions
by re-computing the cash flows to determine the
recoverable amounts.

We focused on the most significant medel assumptions
including probability of default and loss given default.

We performed detalled procedures on the completeness

| and accuracy of the information used.

certain key decisions which impacted the transitional |

We used our intemnal specialists to assess the
approprateness of the models used and to perform an
independent recalculation of the impalrment provision for
the selected portfolios.
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REPORT OF THE INDEPENDENT JOINT AUDITORS
70 THE MEMBERS OF CENTRAL BANK OF NIGERIA - continued

kb

Key Audit Matters

How the matter was addressed In the audit

Expected Credit Loss (ECL) assessment on financial
| Instruments - continued

process which required considerable audit time and
expertise. Refer to Notes 2.37, 14, 17, 19, 23 and 33(c) to
the consolidated and separate financial statements for
disclosures on impairment fosses on financial assets

This is considered a key audit matterin the consolidated and :
separate financial statements given the level of significance
of the amount, the complexity and judgement involved in the |

Other areas of complexities which include incorporating
forward looking information such as macro-economic
indicators like inflation, monetary policy rate (MPR),
exchange rate, etc. were equally challenged for
reasonableness taking into consideration avallable
information in the public domain,

Wa reviewed the qualitative and quantitative
disclosures for reasanableness to ensure conformity with |

Assessment of key contingent liabilities

The Group has significant contingent liabilitles which are
disclosed in Note 33 to the consclidated and separate
financial statements. The Bank disclosed a legal case
against the Bank, among other defendants, as a contingent
liability in line with the requirements of JAS 37 Provisions,
| Contingent Assets and Contingent Liabilities. The Bank had
lost this legal case at the Federal High Court in March 2014,

High Court, of which, the Bank's own appeal is still pending
before the Court of Appeal. There was a 2™ defendant on this
legal case, who had lost at the Federal High Court and the
Court of Appeal {the Bank was a party to the 2" defendant's
appeal). The judgement sum amounts to GBP2.159 bitlion
with 15% annual interest calculated with effect from 22 June
1995. No provision (2017: Nil) was made during the year in
the consolidated and separate financial statements as the
Management believes that, based on existing evidence, the
likelihood of the contingent liabilities crystalizing is remote,

| The Management has made disclosures Including their
assessment of the likelihood of success of this legal case, in
Note 33 to the consolidated and separate financial
statements.

This Is cansidered a key audit matterin the consolidated and
separate financial statements given the level of significance

audit process which required considerable audit time and
expertise,

The Bank has appealed against the decision of the Federal |

| IFRS 7 - Financial Instruments and IFRS 9 Disclosures.

Our procedures included the following:

We obtained and reviewed Management's assessment of
the legal case.

We obtained and reviewed confirmation responses from
| the external legal counsel handling the litigation as well as
an independent legal opinlon on the assessment and
likelihood of success of the case fn favour of the Bank.

We reviewed the judgement of the Federal High Court
dated 11 March 2014,

We received and reviewed the Bank's brief of argument
and the amended notice of appeal dated 13 March 2015. |

' We obtained and reviewed the Judgement of the court of

| appeal based on the appeal of the 2 defendant.

We reviewed the disclosures made by the Management in
Note 33 to the consolidated and separate financial
statements and confirmed that the disclosures are in
accordance with our understanding of the facts of the
case.

of the amount, and the significant judgement involved in the |

We confirmed that the treatment and disclosures were ..
. made in fine with the requirements of IAS 37 - Provisions,
Contingent Assets and Contingent Liabilities.

We exercised professional judgement in our assessment of
the legal case, taking into consideration the reports of the
external legal counsel and independent solicitor.
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REPORT OF THE INDEPENDENT JOINT AUDITORS
TO THE MEMBERS OF CENTRAL BANK OF NIGERIA - contfnued

Other information

The Directors are responsibie for the other information, The other information comprises the Corporate information, Report of
the Board of Directors, Staterent of Directors responsibilities and Other national disclosures but does not include the
consolidated and separate financial statements and our auditors’ report thereon.

Our opinion on the consolidated and separate financial statements does not cover the otherinformation and we do not express
any form of assurance conclusion thereon,

In connection with our audit of the consolidated and separate financial statements, our responsibility is to read the other
information and, In doing so, consider whether the other information is materially inconsistent with the consolidated and
separate financlal statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

Responsibilities of the Directors for the Consolidated and Separate Financial Statements

The Directors are responsible forthe preparation of consolidated and separate financial statements that Is in accordance with
the accounting policies which are derived from the Intemational Financial Reporting Standards, and based on the Guideline
issued by the Financial Reporting Council of Nigeria and the relevant provisions of the Central Bank of Nigeria Act No. 7, 2007
and the Financial Reporting Councli of Nigeria Act No. 6, 2011 and for such intemal control as the Directors determine is
necessary to enable the preparation of consolidated and separate financial statements that are free from material
misstatement, whether due to fraud or error,

In preparing the consolidated and separate financial statements, the Directors are responsible for assessing the Bank's and
Group’s ability to continue as a going concem, disclosing, as appiicable, matters related to going concern and using the going
concem basis of accounting unless the Directors either intends to liquidate the Bank or the Group or to cease operations, or
has no realistic alternative but to do so.

Auditors’ Responsibilities for the Audit of the Consolidated and Separate Financial Statements

Gur objectives are to obtain reasonable assurance about whether the consolidated and separate financlal statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs wlll always detect a material misstatement when it exists, Misstatements can arise from fraud or error and are considered
material if, individually or In the aggregate, they could reasonably be expected to influence the econamic decisions of users
taken on the basls of these consolidated and separate financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintaln professional skepticism
throughout the audit, We also:

¢ |dentify and assess the risks of material misstatement of the consolidated and separate financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtaln audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from emor, as fraud may Involve collusion, forgery, intentional omissions,
misrapresentations, or the override of intemal control.



EY kbinG]

REPORT OF THE INDEPENDENT JOINT AUDITORS
TO THE MEMBERS OF CENTRAL BANK OF NIGERIA - continued

* Obtain an understanding of Internal control relevant to the audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Bank's and Group's
internal controi.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclesures made by the Directors.

» Conclude on the appropriateness of the Directors’ use of the going concemn basis of accounting and based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt
on the Bank's and Group's ability to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditors’ report to the related disclosures in the consolidated and separate financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditors' report. However, future events or conditions may cause the Bank or Group to cease
to continue as a going concem.

« Evaluate the overall presentation, structure and content of the consolidated and separate financial statements, including
the disclosures, and whether the consolidated and separate financial statements represent the underlying transactions
and events in a manner that achieves compliance with the accounting policies.

» Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities within
the Group to express an opinion on the consolidated and separate financial statements. We are responsible for the
direction, supervision and performance of the Group audit. We remain solely responsible for our audit opinion.

We communicate with the Directors regarding, among other matters, the planned scope and timing of the audit and significant
audh findings, including any significant deficiencies in intemal control that we identify during our audit.

From the matters communicated with Board of Directors we determine those matters that were of most significance in the
audit of the financial statements of the current period and are therefore the key audit matters. We describe these matters in
our auditor's report unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the adverse consequences of
doing so would reasenably be expected to outweigh the public interest benefits of such communication.

For: Emst & Young For; KPMG i P
Lagps, Nigeria Lagos, Nigeria . AN;:{;EIIF-LI.I!
r
Jamiu Olakisan, FCA Ayodele Othihiwa, FCA
FRC/2013/ICAN/00000003918 FRC/2012/1CAN/00000000425
25 March 2019 25 March 2019

INETICUTT OF THARTIAL @
ALEDULTANTE BF NIBERIA




CENTRAL BANK OF NIGERIA

CONSOLIDATED AND SEPARATE INCOME STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2018

Interest and similar income calculated using the
effective interest method

Interest and similar income

Other interest and similar income

interest and similar expense calculated using the
effective interest method

Net interest expense

Fees and commission income

Net fair value gain/{loss) an financial instruments
Other operating income

Total operating Income

Credit loss reversal/{expense)

Impairment charge on financial investments

Net operating income

Personnel expenses

Depreciation of property, plant and equipment
Amortisation of intangible assels

Currency issue expenses

Other operating expenses

Total operating expenses

Net income before share of associates' profit
Share of profit of associales

Net income before tax

Income tax expense

Net income for the year
Aftributable ta:

Equity holder of the Bank
Non-controlling interests

Notes

ot h

wm~

14
15

11
25
24
12
13

22

16a

Group Bank
2018 2017 2018 2017
N'million N'million N'million N'million
874,973 - 852,539 -
- 685,608 - 673,217
35,228 - 39,228 -
(1,902,881) (1,344,862) (1,900,876} (1,342,961)
(988,681) (659,254) (1,009,109) (669,744)
54,440 41,368 54,270 41311
61,928 {51,335) 61,928 (51,335)
851,817 1,457,958 853,889 1,450,535
{20,495) 788,736 (39,022) 770,767
409,941 (347,012) 409,997 (347,012)
- (23,297) - (23,297)
389,445 418,427 370,975 400,458
{(137,361)  {135,195) (129,237)  (129,533)
(18,913) (22,573) (14,186) (18,334)
{1,206) (1,371) (1,206) {1,371)
(14,165) (13,450) {74,453) (58,604)
(189,873)  {155,054) (147.678) {122,450)
{361,518) ({327,643) {366,760)  (330,292)
27,927 90,784 4,215 70,166
23,575 18,386 - -
51,502 109,170 4,215 70,166
(7,733) {1.773) - -
43,770 107,397 4,215 70,166
41,956 106,013 4,215 70,166
1,814 1,384 - -
43,770 107,397 4,215 70,166

The accompanying notes to the consclidated and separate financial statements form an integral part of these

consolidated and separate financial stalements

10



CENTRAL BANK OF NIGERIA

CONSOLIDATED AND SEPARATE STATEMENTS OF OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2018

Notes

Net income for the year

Other comprehensive income

Other comprehensive income to be reclassified lo
income or loss in subsequent periods net of tax:

Debt instruments at fair value through gther
comprehensive income:

Net change in fair value during the year 10
Net losses on financial investments at fair value
through other comprehensive income

Available-for-sale financial assets:
Net change in fair value during the year 10

Share of other comprehensive (loss)fincome of
associates 22

Total items that will be reclassified to the income
statement

Other comprehensive income/(loss) not to be
reclassified to income or loss in subsequent periods
net of tax!

Net change in fair value during the year on equity
instruments at fair value through other
comprehensive income 10

Re-measurement gains on defined benefit plans 29
Total items that will not be reclassified to the

income statement

Other comprehensive income for the year,net of

tax

Total comprehensive income for the year

Aftributable to:
Equity holder of the Bank
Non-controlling interests

Group Bank
2018 2017 2018 2017
N'million  N'milifon N'million N'million
43,770 107,397 4,215 70,166
(20) - (20) -
(20) g (20) S
- 6,347 - 6,347
(3,530) 34,584 = -
{3,550) 40,931 (20) 6,347
(1,941) - (1,941) -
7,632 31,924 7,632 31,924
5,691 31,924 5,691 31,924
2141 72,855 5,671 38,271
45910 180,252 9,886 108,437
44096 178,868 9,886 108,437
1,814 1,384 - A
45,910 180,252 9,886 108,437

The accompanying notes to the consolidated and separate financial statements form an integral parnt of these

consolidated and separate financial statements.

1



CENTRAL BANK OF NIGERIA
CONSQLIDATED AND SEPARATE STATEMENTS OF FINANCIAL POSITION
AS AT 31 DECEMBER 2018

Group Bank
2018 2017 2018 2047
Notas N'million N'million N'million N'mlllion
Assets
Cash and bank balances 17e 18 954 28,197 - -
External reserves 17 16,375 603 14563686 16376603 14 563696
IMF Holdings of Special Drawing Rights 183 639070 650,824 638.070 650 824
Loans and receivables 19 13 301,870 10,285,433 13.388,732 10 369,678
Investment securities
Available-for-sale 20 - 50,6689 - 50 669
Held to maturity 20 - 2,062,360 - 1,965705
Deb{ instruments at fair value through other comprehensive
income 20 2531 - 25N -
Equity instruments at fair value through other
comprehensive income 20 43602 - 43,602 -
Debt instruments at amortised cost 20 3,013,284 - 2903535 -
Investments in subsidiaries 21 - - 45,401 28,008
Investments in associates 22 294,454 271,367 111,128 51,966
Quota in Intemationat Monetary Fund (IMF) 18b 1,046,449 1,002,558 1,045 448 1,002,558
Other assels 23 230,476 153,346 209,281 140,461
Intangible assets 24 6,752 3,405 6752 3,405
Property, plant and equipment 25 538,106 516,515 469 059 445,531
Total assets 35,512,151 29,588,371 35,242,141 29,313,591
Liabilities
Bank notes and coins in circulation 28 2,298,267 2,140,673 2,328 766 2,156,289
Deposits 26 14,365,409 12,466,803 14365409 12,456,903
Central Bank of Nigeria Instruments issued 27 12,795,093 8,919,793 12795093 8,919,793
IMF allocation of Special Drawing Rights 18d 714,179 727,153 714,179 727,153
IMF related liabilities 18c 998,012 854 121 998012 854,121
Employee benefit liabilities 28 74,221 103,540 74 336 103 616
Current income tax payable 16b 3,041 1,810 - -
Deferred tax liabilities 16c 10,868 5,598 - -
Other liabilities 30 3,456,326 3.449,558 3,447,680 3,411,843
Total liabilities 34,715,415 28,769,149 34,723,475 28,739,718
Equity
Share capital 31 5,000 5000 5,000 5000
Retained eamings H 619,878 538 488 471,451 524 697
Fair value reserve 3 43,430 47,006 42,215 44176
Foreign currency transiation reserve 3 118,238 121,153 - .
Equity attributable to equity holders of the Bank 787,346 811,647 518,666 573,873
Non-controlling interests 9,388 7.575 - -
Total equity 796,735 819,222 518,666 573,873
Total llabilitles and equity 35,512,151 29,588,371 35,242,141 29,313,591

The accompanying noles to the consolidated and separate financial statements form an integral part of these consolidated and
separate financial statements

The consolidated and separate financial statements were approved and authorised for issue by the Board of Direclors on 12
March 2018

W Godwin |. Emefiele (CON) Govemor

i \____) FRC/2013/I0DN/00000001080

Mr. Edward L. Adamu
(—\\1 FRC/2018/NIQS/00000018729

: Q—/k/‘v_)\ Director, Finance Department
Ac_Benjamin A. Fakunfe

i FRC/2019/ICAN/O0000019338

Deputy Governor (Corporate
Services Directorate)
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CENTRAL BANK OF NIGERIA
CONSOLIDATED AND SEFARATE STATEMENTS OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2018

GROUP
Attributable to the equity holder of the Bank
Foraign
currency Non.
Share Rutained Fair value Availablafor  transiatl controlling
capital eamings resarve  sale reserve resarve Total intsrasts  Total aquity
N'million N'milllon N'million N'million N'million N'milllon N'million N'million
As at 1 January 2418 §,000 638,408 - 47,008 121,153 811,847 1,575 819,222
impact of adopting IFRS 9 (Nota 2 37) - (65.025) 47.006 {47.006) = {65.025) - {85.025)
Rastated opening balance under IFRS
#and 15 5,000 573,463 47,006 - 121,153 746,622 7,575 754,187
Net income for the year - 41,855 - - - 41,958 1,614 43770
Other comprahansiva incama:
Net change in fair vaiue of debl
instruments measured at lair vaua
thraugh OCI = g 201 = = {20y - (20}
Net changs in fair value of aquty
instruments at FVOCI - - {1.841) - - {1.841) - {1941}
Re-measurement gains on defined benefit
plans {Note 29) . 7892 - . . 7632 - 7,632
Share of other comprehansive o4 of
asscciates (Note 22} - - {1.815) - i1.915! 13,5300 - {2.5301
Total comprehensive Incomalfoss) - 49,537 {3,576 - (1,915} 44,096 1,014 45,910
Transfer to the Faderal Government of
Nigeria (Note 30a) = 13,372 - - - (3.372) - (3.372)
As at 31 Decemnber 2018 5,000 619,579 43,420 - 118,220 .345 9,383 798.735
For the year ended 31 Dacembar 2017
Attrit bie to the aquity holder of the Bank
Foreign
currency Non-
Retained Available-for- lath conteolling
Share capital eamings sale reserve raserve Total interests  Total aquity
N'million N'million N'mitiion N'million N'million N'mithen Nemdllion
As a1 1 January 2017 5,600 556,684 39,350 87,878 682,913 5,194 695,104
Net income for the year - 106,013 - 106,012 1384 107,297
Other comprehensive incoma
Change in fair value of available-lor-sale
financiz) aasets - - 6347 - 6347 - 8347
Re-measurement gana on defined benafit
plans net of 1ax {Note 29} - 31924 - 31824 - 31924
Share of other comprehensive income of
associates {Note 22) - - 1,309 33274 34,584 - 34.584
Total comprehensive Incoms - 137,937 7,856 1,274 170,088 1,284 180,252
Transfer o the Federal Governmernt of
Nigeria (Note 30a) - (56.133) - - {56,133) - {58173}
As at 31 December 2017 £,000 £10,488 47,008 121,183 811,647 T.575 019,222
The accompanying noles o the & d and sep i ts form an integral part of thesa consolidated and sep financial stat
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CENTRAL BANK OF NIGERIA

CONSOLIDATED AND SEPARATE STATEMENTS OF CHANGES IN EQUITY- CONTINUED

FOR THE YEAR ENDED 31 DECEMBER 2018

BANK

As ot 1 January 2018

Impact of adopting IFRS § (Note 2.37)

Restatad opening balance under IFRS 9

Net incomae for the year

Other comprehensive Incoma

Net change in fair value of debt instruments measued at fair value
through OCI

Net change in fair value of equity instruments at FvOCI
Remeasurement gains on defined benefit plans net of tax (Note 29)
Total comprehensive Income/{ioss)

Transfer io Federal Govemment of Nigeria (Note 30a)

As at 31 December 2018

For the year anded 31 December 2017

As at 1 January 2017

Nat income for the year

Cther comprehensive Income

Change in fair value of available-for-sale financia! assets
Re-measurement gaina on defined benefil plans net of tax {(Note 29)
Total comprehensive Income

Transfer to the Federal Govemnment of Nigerla (Nale 30a)

As at 31 December 2017

Available-
Ratained Fair value for-sale
Share capital warpings raserve reserve  Total equity
N'million N'million N'millien N'milticn N'million
5,000 524,697 - 44,178 573,873
- (61,721} 44,176 {44,176) {61,721)
5.000 462,976 44176 - 512,152
- 4,215 - - 4,215
- o {20) - (20)
(1,941) - {1,841)
. 7.632 - - 7.632
g 11,847 {1,961) - 9,886
- {3372 5 o (3.372)
5,000 471,451 42,215 - 518,666
Share capital Retained Avallable-for  Total equity
eamings  sale reserve
N'million N'million N'miltion N'million
5,000 478,740 37029 521,569
- 70,166 - 70,166
- = 5,347 8,347
- 31.924 - 31,928
- 102,090 6,247 108,437
S (56,133) - (56,133}
5,000 524,697 44176 573,873

The accompanying notes to the consolidated and separate financial statements form an integral pant of these consolidated and separate financial

statements.
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CENTRAL BANK OF NIGERIA

CONSOLIDATED AND SEPARATE STATEMENTS OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2018

Cash flows from oparating activities
Income 1ax paid

Employee defined beneafit paid

Net cash flows from operating activities

Cash flows from Investing activitles
{Purchase)/Saie of investment securities

Purchase of intangible ossels

Increasa in investmentin subsidiary

Purchase of property, plant and equipment
Procseds from sale of property, planl and equipment

Nat cash fMows {used in)/from investing activitias

Cash flows from financing activities
Surplus paid io the Federal Gavemment of Nigeria

Net cash flows used in financing activities

Nel change in cash and cash equivalents

Net foreign exchange difference on cash and cash equivalents

Cash and cash equivalents at 1 January
Cash and cash atjuivalents at 31 December

Notes

32
16b

24

25

02

17e

Group Bank
2018 2017 2018 2017
N'million N'miltion N'million N'million
1,173,744 3,555,728 1,178,195 3,537,794
{603) (856) B F
(35.922) {10.666) {35.9223) {10,666}
1,137,218 3,544,206 1,142,273 3,527,128
{851,879) 95,950 (935,255) 99,214
{4,553) {390) {4,553) (3e0)
. = {17.,303) -
(40,785) (34 926) {38,960) {32.354)
108 735 104 729
{897,107) 61,369 {983,967) 67,199
(56,133} (83,944) (56,123 {82 .844)
{56,133) {63,944) {56,133) (83,944)
83.979 3,521,631 82172 2,510,383
1,635,808 1,341,533 1.636,850 1,341,428
11,083,642 8,220.478 11,055 444 6,203,832
12,803,429 11,083,642 12,784,476 11,055,444

The accompanying notes to the consolidated and separate financial statements form an Integral part of these consalidated and separate financial

statements



CENTRAL BANK GF NIGERIA

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

{All amounts are in mihons of Naira, unkess otherwse stated)

1. Genaral information
The Ceniral Bank of Nigera "CEN" or “tha Bank™) is the apex regulatory authonty of the banking system 1 Nigera It was established by the
Ceniral Bank of Nigeria Act of 1958, as repealad by tha Central Bank of Nigeria Act No 7 of 2007 R commenced cperatien on 1 July 1959

The X and sep fi al cof the Group for the year ended 31 December 2018 camprises the Bank and its subsicianes
({together raferred to as the "Group').

The Bank ts whally owned by the Federat Government of Nigera and is a Government Business Engty (GBE]. The principal obyectivas of tha Bank
ars to

Ensure monetary and price stability

Issue Jegal tender currency in Nigara,

Maintain extarnal reservas 1o safeguard the intermationad value of the fegal tender cumency:

Prometa a sound financial system in Nigeria, and

Act as bankar and provide economic and financial advice to tha Fedaral Govemment of Nigeria

The Blank is incorporalted and domicied in Nigeria, #s head office is at Plot 33, Abubakar Talawa Balewa Way, Cantral Business District, Abuja

Tha Bank holds 83 52% of the share caplul aof Nigerian Secunty anmq and Minting Plc while Bureau of Public Enterprise and DE LA RUE of UK
hauusau%nndc B7% sharas, ly The subsidiary is invelved in the preduction of Nigeran currancy notes and coins together with

and prod for mhar Tha prncipal abjectives of the subsidiary are;

- Production of Nigertan cumency notes and coins togesther with secunty documents & products for other business
Manufacture and importation of printing ink and the provision of technical sarvices

The Bank holds 100% of the shars capital in Nigeria In:enlm-Bnud Risk-Sharing Sysum for Agncuttural Lmng Plc (NIRSAL) The subsidiary
was set up by the CBN 1o spark agricultural industri through d p and pr ing of the greater part of the famm
prochuce/output in the country to boost economic aamings :anu the value chain.

Tha Bank halds 99 59% of the share capital in Nigerian Electiicity Supply Industry Stabilization Strategy Limited {NESE). The subsidiary is involved
n tha prometion of long-tam lustamabﬁur and efficency of tha Nigeria Electricty Supply Industry through tha initiation and sncouragement of
progr and the ion af and pr fundamental to the growth and bankabisity of the Nigerian Elsctricity Supply Industry

The consohidated and separate financial statements of Central Bank of Nigeria and its subsidiarias (collectively, the Group) for the year ended 31
D 2018 wars app ¢ and authonsed for issue by the Bcard of Directors on 12 March 2019

The consolidated and separale financal statzments cover tha financial year from 1 Jamary 2018 (0 31 Decamber 2018 with comparative for the
yoar anded 31 December 2017

2 Slgnificant accounting policies

The principal accountirg policies applied in the preparation of thasa consol d and separate fnancial statements are 3t out below These
policias hava been consistently applied to al the yaars presentad, unless othenwvise stated

2.1 Basis of preparation
Tha li d and sey have been preparad in accordance with accourting policies derived from Intemational
Fi 3al R g S (IFRS) and the recommended practica in the ravised guideing lasued February 2018 and ravisad Decamber 2018

by tha an Reporting Council of Nigeria (FRC) ttied "Accounting Guidelinas for Financial Reperting by Cantral Bank of Nigeria™ (the
Guidaetne) as it affacts Cantral Bank of Nigeria operations and the CBN Act af 2007 and the Financial Reporting Council of Nigaria Act No.8 of
2011. Tha provisions of the Guidefines issued by FRC are set out in Notes 2.1 1 in tha financial statemants. The guideknes do not apply to the
subsidiaries or associates and wete applied by the Bank in the financial year baginning 1 January 2018, Retfer to Note 35 on changes in accounting
policias.

The lidated and sep financial Rava been prepared on a histonical cost basis, excapt for debt instruments at fair value through
cther comprehensive income and heid for rading finarcial assets that have bean measired at far value The consolidaied Nnancial statemants
are presented in nairs and all values are roundad to the naarest million (N'm), except whan othenwise indicated.

The preparation of the L] ‘lnﬂ pal fi J n y with policies derm trom IFRS requires the use of certar
erhcal ing and It alsa requires management to emn:ue its ]Ldgnrnnrll in the process of applying these policiss The
arsas Involving 3 highar degree of judgement or complexity, o areas where assumpl ara signifi to the consclidaiad fi
statoments are disclosad in Note 2 38.

291 R ded practices as app d by the F ial Reporting Councit of Nigaria in its Guideline
intervention joans

Intervantion loans and recaivables are maasured at amortized cost using the affectiva interest method (EIM). In excaptional cases. as part of its
central banking functions, ths Bark may act a3 a lender of last resor by granting Intarvention loans. This function is unique to the Bank and as
such, the Bank remains the only market for this Nnd of loans. Tha Bank has adoptad its contractual rate as the Effective Interest Rate (EIR] for
measuring its interventicn loans,
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CENTRAL BANK OF MIGERIA

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

(AN amoun!s are in millions ¢f Naird, uniess olhenwse stated)

21.1 Recommended practices as approved by the Financial Reporting Council of Nigeria In its Guldelina - continued

Foreign exchange derivative

Farward purchasas and sales are recognized on the statement of Anancial p at the resp 1t sty cate Forward contracts
&re nol marked to market. Thus, fair valua gains/losses on lorwand purchases and sales are recogrezed off-balance sheet and not recognisad in
the financial statements betwaen the trade date and setfemant date

Swap transactions ane recagnizad o the statement of financial posbon on the setfementmatunty dates The Bank recognizes the setled future
wansactons on its statement of financial positon. Thus, the fair value gains or losses arising from swap ond futures contracts are nct recognized
by the Bank in its financial statemants between the trada cais and setisment date

Existence and details of derivative and similar transactions reccrded off-balance shee! are disclosed in the noles 1o the financial staterments at the
year- end raies

Impairment of financial assets

Financial assets that have kow cradit risk wers assessed for 12-morths expecied credt losses and for such fnancial pssets, the practical
axpadien approach under tha ECL model have bean considerad. Based on the uniqus nature of CBN's role, thera is a rabuttabla prasumption that
the 12-months ECL on sovereign sacunties heid by CEN is zara

2.2 Changes In accounting policy and disclosures

tn these financial statements, the Group applied IFRS 9. IFRS 15 and IFRS 7R, affectiva for annual periods beginning on or after 1 Jgnuary 2018,
for tha first lama. The Group has not early adopiad any standara, interpratation or amendment that has been issued but is nat yel affactive.

A number of other new standards ara also eifective from 1 January 2018 but they do not have & material effect on the Group's financial
stalaments

The nature and the effect of these changes are disclosed below

2.2.1 [FRS 9 Financial Instruments
IFRS 9 raplaces |AS 39 for annual periods on or after 1 January 2018

The Group has not restated comparative information for 2017 for financial instruments in the scope of IFRS 9. Therefore the comparative
irformation for 2017 is reportad under LAS 34 and is not comparable to the information pr d for 2018, Dibd arising {roem the adoption of
IFRS 9 hava baen recognizad directly in retained eamings as of 1 January 2018 and are disclosed in Note 2 37 (Transiton disclosures)

Changes to classification and measurament

To d ine their ctassification and categery. IFRS 9 reguines al financial assats. excepl aquity instruments and derivatves, to be
assessed based on a combination of tha entty's businass model for managing he assets and the instruments contractual cash flow
characteristics.

The IAS 39 measwrement categories of inancial assets (lair value through profit or loss (FYTPL), available for sale (AFS], held-to-matunty and
amertised cost) hive been replaced by

= Debt instrumerts wt amertised cost

= Debt instruments atfair velue through other comprehensive inceme (FYOCH, with gaing or losses recycled to profit or loss on denecogniton

= Equity instruments at FVOCI, with no recycling of gains or losses in profit or loss on derecognition

= Financiad assels at FYTPL

Tha aczounting for financial Hatwlities remans larpely the samae a3 it was undaer [AS 30, excest for the treaiment of gains or [ossas arising from an
antty's own cradd risk retating 1o liabiities designated at FVTPL. Such movements are presanted in OC! with no subsegquent reclassification to the
income statament.

Under IFRS 8, smbedded denvalves are no longer separsted from a host financial asset. instead. K iz asseis are classifed based on ihe
business model and their contractual terms, 85 explgined in Note 28 52

The Group's cfassification of its hnancial assets ang liabiitas is explamad in Notas 285 The quantiativa impact of appipng IFRS 9 a3 at 1
Jarwary 2018 is disclosed in Note 2 37

Changes to the impakment calculation

The adoption of IFRS 2 has fundamentally changed the Group's accountaig for loan less impaitments By replacing 185 39's incurred loss approach

with 8 larward-loolung expected credt loss (ECL) approach. (FRS 5 requires the Group to record an aliowancs for ECLs for 2l loans and other

debt financial assets not held al FVTPL, tog with loan anc financial guarartes contracis. The allowance is based on the ECLs
- with tha pr ity of detault in the next twelve months uniess there has been a significant increass in crecdi risk since origination. If the

fnancial assat meets the definiion of purchasad or originatad cradit impairsd (POCH, the allowancs is based on the changa in the ECLs over the

il of the assat.

Detaits of the Group's impairment method are discdosed in Nota 2.11. Tha oy ive irmpact of applying IFRS 9 as at 1 January 2018 is disclosed
inNota 2.37
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CENTRAL BANK OF NIGERIA

NOTES TO THE CONSOLIOATED AND SEFARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

(All amounts are in milions of Nara, unless olherwise slated)

22

222

23

Changes in accounting polley and disclosures - continued

IFRS 7 Revisad (IFRS 7R)

To raflact the cifterencas between IFRS 9 and IAS 39, IFRS 7 Financ:al Instruments Disclosures was updated and it bas been adcepted by tha
Group, togather with IFRS 9, for iha year begwning 1 January 2018 Changes includs transition disclosures as shown in Nota 2.37, datailed
gualitative ond guantitative information abeut the ECL calculations such as the assumptons and irputs used &re sat outin Nota 3 2.5

Raconcikations from opaning 1o closing ECL are presanted in Notes 17 19 23 and 33

IFRS 15 Revanus from contracts with customers

The Group adopted IFRS 15 Revenue from contragts with customers on its effective date of 1 January 2018 IFRS 15 replaces IAS 18 Revenue,
IAS 11 Canstruction Contracts and related interpratations. [FRS 15 establishes a five-step made! 19 account for ravenua arising from contracts with
customers. 't appiies (o all contracis with customars except leases, financial instruments and insuranca contracts

The d i a mare sy approach for revanug measurement Bnd recogndion by inmducing 8 fiva-step medal govaming
ravanue recogniton. The five-step model requires the Group to:

{i) idanyfy the contract with the custnmer

(u]id«mumnnhe gatons included in tha

(i) o sna the of in the contract

(i) aflocate the consideration to each of the idantfied performance oliigations and

{v} recognisa revanue as each performance cbligation is satisfied.

As parmitied by the ravised Guidsling issued by the Financial Reporting Council of Nigeria, the Guideline has been early adupted in 2018 and the
sbova changes in pccounting polkaes have beer applied prospectvely from 1 January 2018 and not retrotpectively as required by 1AS 6 -
Accauntng Policies, Changes in Acceunting Estmates and Emrors,

Based on management assassment. IFRS 15 did not have matarial Impact on the Group’s financial statsmerts As most of the income sarned are
from financial instromernts

Basis of consolidation

Thae consolidated and separate financal statements comprisa the financial statements of the Bank and its subsidianes as at 31 0 2018
Control is achieved when the Group is expased, or ltas nghts, 1o variable retums from ity involvement with the invastes and has the ability to aflact
thosa ratums through its power over the investee

Spacifically, the Group controls an invastas if and only o the Group has
Powsr over the investes (ie existng rights that giva it the cument atulity 1o direct the refevant actvites of the investee)
Exposure, or rights, to variable retuns from its involvemant with the investee, and
Tha akility 10 use its power oves the investaa i0 atiect its retums

When the Group has lass than & majonty of the voling or similar rights of an investee the Group tansiders all relevant facts and circumstances in
assessing whether it has power over an investee, including:

The cortrattual arrargement with the other vote holders of the invastas

Rights arising from othar contraciual arrangements

Tha Group's voling rights and potantial voting rights

Tha Group ra-assessas whathar or not it controls an invastes i {acts and cicumstances indicate that thers am changes to one or mars of the
threw elements of control Consolidation of & subsidiary begins when tha Group obtains control ever the subsidiary and csases when tha Group
losas cuntml Df!hl :uturdwy Assaty, kabvites, incoma and axp of 3 subsidiary acquired or di of during the year are inciudad in the
cor tts from the date the Group gains control unt! the dale the Group csasas 1o contro! the subsidiary.

Profit or loss and each compone of Gther comprabansve incoma (OCH) are attrbuted to the equity holdars of tha parent of the Group and to the
non-controliing intarests, sven if this rasuits in the non-controlling interests having a deficit balance. Yhen necessary, adjustments are mada to tha
fnancial statements of subsidiary 1o bring it's accounting policies |nto ling with the Group's sccounting polices Al intra-group assats and liabikties,
equity, income, expenses and cash flows ralatng o trar X of tha Group are eliminated in fult on consolidation.

A change in the pwnership intareat of & subsidiary. without a lass of control, is accounted for a3 an equity transaction, If the Group losas control
over a subsidiary, it
. Derscognises the assets (including goodwill) &nd Liabilibas of the subsidiary
+ Derecognises tha camyng amount of any non-comtroling interests
Daracognises the cumulat Jaton differences recorded in equity
Recagnises tha fair vaiue of the consideration receivad
- Recognises the fair vahue of any investment retaned
- Recognises any surplus or deficit in profit or ioss
- Reclassifies the parent's share of components praviously recogrised in OCI to income statemnant or ratained eamings. as appropriate. a3 would
ba required if the Group had directly disposad of tha rejated assets or iabikties

When the Group loses control over a subsidiary. it derscognises the assets and liabiktias of the subsidiary. and any related NCI end other
components of equity Any rasulting gain or loss is recognised in profit of [oss. Any intarest relained in the former subsidiary (s measured at fair
value when control is lost,



CENTRAL BANK OF NIGERIA

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENGED 31 DECEMBER 2018

{All ameunts are in mithons of Naia, unless olherwise stated)

2.3 Basis of consolidation (continued})
Non-controlling interest are measured at their proportonate share of the acquirea's identfiable nat assets at the date of acquisition

Pr {on of fi int
The Group p its 1 of ial posinon broadly in order of liquidty An analysis regarding recovery or seflement within 12 months
after tha % of fi tal position date {Current) and mora than 12 months alter the statement of financial posivon date (non—current) ara

prasanted in the respectiva notes for assets and lisbilties

Financial assats and financial liabiites are offsel and the net amaunt reportad in tha of financial posi oniy when there is a legally
enforcaabla nght to offset the recognised amounts and thers is an irtértion to settle on a net basis, or lo realise the assats and sattie the liabity
:lrr:uiunecu:hf Income and expensas am not nﬂlet in tha income unless required or p by any ing standard or
interpretation, and as specifically di dn tha nting policies of the Group

Investmaentin subsictiaties are caried al cost less impairmant in the Bank's saparate financiat statemants
2.4 Investment In associates

An associate is an enbty over which tha Group has signficant influenca. Significant influence is the power o participate in the financial and
operating policy decistons ol the investes, but is not control or joint control over thase policies.

The i 18 mada in d ining signif influenca or jourt control are similar to those y to o i control avar idiarias

The Group's i s in its 2 e d for using the equfy method. Under the equity method. the investment in an associate is
intally racognised at cost Tha carryng amount of the inv is to recogrise changes in tha Group's share of net assets of the

since the isiuan data, Goodwill relating 1o tha associate is included in the carrying amount of the investment and is neither amortised
naf individually testad for impaimmant

The incoma statenent reflacts the Group's share of the results of operations of the associale  Any change in OC! of those invastaes is praganted
az part of the Group's OCIL In addition, when thera has bean a changa recognised dinecily in b squity of the associste, tha Group recognises ils
share of any changes, when applicable, in the siatement of changes in equity Unrealised gains and loasas resulting from transactions batwaan the
Group and the associate are aliminatad to the extent of tha inleres! in tha associate

The aggregate cf the Group's share of profil or loss of an associate 's shown on the lace of the income stalement outside cperating profit and
rapresants profit or loss after tax and non-controfling | in the subsidiaries of the i

Tha financial statamants of the associate are prepared for the same reporung panod as the Group. Whan necessary, adjustmnents are made to
bring the accounting policies in ine with thase of the Group

Aler application of the equity the Group inas whathat it is y 10 racoqrise an impainmert loss on its inv in its
associate, At each raporting cate, the Group deierminas whether there is objectve evidence that the | inthe ] i$ impaired. If
thara is such avidence, the Group calculatas the ameount of impai as the dift b tha r i amount of the associate and its

canying value, then recognises the loss as ‘Share of profit of an associate and a joint vaniure’ in tha incoma statement.
Upnn Ioss of significant influence over the associate. the Group measures and recogrises any retained investmant Bt its fair value. Any differance

the carrqu of the iate upon loss of significant influence and the fair vatua of the retained investment and procaeds from
di | is recognised in income
25 Recognition of | and axf

(3] Tha sffective Interest rate method

Undar both IFRS 9 and 1AS 39 Intarest incoma is racorded using the aflactive interast rata (EIR} method for all Anancigl instruments measured at
amortsad cost, financial instruments dasignated at FVTPL interest income on intarest baanng financial assats maasured at FYOC| under IFRS 9

Similarly to interest bearing financial assets classified as ilable-for-sale or held to matunty undar |AS 38, intarest incoma on interest beanng
financial assats measured at FVOCI under [FRS 9 are also recorded by using the EIR mathod. The EIR is the rata that axactly giscounts estmated
huture cash ipts through the exp d fife of the financial instrument or, when appropriate, a shortar period, io tha nat camyng smourt of the:
financisl assat.

The EIR {and therefore, the amortised cost of the asset) is calculated by taking into account any di Nt Or pramium on acqui . feas and
custs thal are an integral part of the EIR. The Group necognises interest income using a rate of retum that represants tha best estmats of a
constari rats of mtum over the expected lde of the loan. Hence. it recognises the sffect ol potentially different interest ratas chargad at vanous
stages, and pther characteristics of the product life cycle (including prapayments, penalty intsrest and charges)

If nxpaciations regarding the cash faws on the financal asset am revised for reasons other than credtt nsk._ the adjustment is bockad as a positve
of negative adjustmient to the camying amount of the asset in the balance sheet with an increase or reducton in intarast incoma. The sdjustment is
subsequently amortised through Interest income in the income statament.

b) B and similar | and axp
Nat intarest incoma comprises interest income and interest axpanse calculated using both the affective interest mathod. Thau m dtsdoud
saparately on tha faca of the incoma statament for bath interast incarme and irmsnest sxpensa la provide sy and p

In its interest incoma/expensa calculated using the effective intemst method, tha Group only includes interest on those financial instnanants that
ara sat out in Note 2.5a abova. Other interest income/expense includes interest on all financial assetsfiabilfies measurad at FYTPL, other than
thosa hald for trading, using tha contractual intenest rate. Interast income/expense on &ll rading fnancial assetsfiabilities is recogrisad as a part of
the lair vatue change in Net trading income The Group calculates interest income on financial assets, other than those considered credit-impained.
by applying the EIR to the gross carrying amoeunt ol the financial assal.
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2.5 Recognition of income and sxpenses - continued

{b) (nterest and similar income and axpense - continued
\When a financial asset baccmas cradit-impaired and is therefora regarded as ‘Staga 3 {as set out in Note 2 11 1), the Group calculates interest
incoma by applying the EIR o the net amerused cost of the Enancial asset. If the financial assets cures {as outlined in Note 3 2 §) and is no longer
credit-impaired, the Group revarts 1o calcutatng interest incoma on a gross basis

Far purchased or origmated credt-impaired [POC!| financal assets. the Group calkulatas inamst income by calculating the crecit-adjustsd EIR
and applying that rate 1o the amortised cost of tha Enancial assat Tha credit-adjustad EIR i3 the interast rata that. at intial recogruban, discourts
the estimated futurs cash Bows (including cradil lossas) o the amortsed cost of the POC! financial agset

{c) Fees and commission income
Faes and commussion incoma that ara integral to the sffectiva interast rate on a financial asset am included in tha maasuremant of tha effective

intenest rats (sea 2 5a aboval Othar fees and ission income, including account foreign axchange samngs. Bursau de Change regisiration
and CoOmMissions are recognisad as the related servicas ane parformed

Efactive 1 January 2018, faes and commissions that are not directly attnbutabie [0 the acquisition, issue or dsp cf a hi isl ssset or 2
financtal Kability are recognised on an accrual basis whan the servica has been provided in line with the requirement of IFRS 15 « Revenua from
Contracts with Customars

I a loan commitment is not expacted to result in the draw-down of a loan, then the refated ‘oan commitment feas ane recopnised on a straight-line
basis over the commutment period.

{d) Dividend Inceme

Thas is recognised whan the Group's right 10 recave the payment is astablished which is generally whan the shareholders approve and daciam the
dividend
{#] Foraign axchange ravaluation gains or lossas

Thase ar gains and 'osses ansing on settiaman and translation of monetary sssals snd liabikties denommaied in forsign curtencias ot the
functional currency’s spol rate cf axchangs st the reporting date  This amount is recognised in the income statement and it is furthar brokan dewn
into realisad and unreakised potion.

Tha monetary assats and atvities include Bnancial assels within the extamal resarves, foraign cumencies deposits recaived and held on bahalf of
third parties, atc

i} Ageney incoms

Agency commission is recopnisad when such incame is samed by the Group. Agercy income is gnisad within 'giher operaling income’ in the
income stalement.

{g] intervention activitias

Intarvention activities are those carmied out by tha Group in tha construction of ind inad as well 85 other inarventons

around the country
{h] Other operating axpanses

All other cperatng axpensas ara recognisad at cost when incurred.
26 Tazes

Current income tax
Cumrant income tax assats and Habikties for the current year are measurad st the amount axpected Iabl memlfedl‘romu'plldwml ax

authorties The tax rates and tax laws used to computs tha amount are those that are or dy d, @l the reporting date in the
Jurisdiction whers the Group operates and generatas taxable income.
Currant income tax relatng to items recognisad diractly in equity |3 racognisad in equity and nat in the income A

evaluatas positions taken in the tax retums with respect to situations in which applicable tax regulations ara subject tn mtar;nuhon Il'ld
establishes provisions whara appropriata.

The Bank is not subject to tax in respect of its functions under the Central Bank of Nigeria Act 2067, The Bank is axemptad irom he paymeant of tax
urdar the Companies Income Tax Act 1979.

Oeferrad tax
Deferrad tax is provided using the lisbility on y diff bty the tax bases of assats and Kabilites and their camying
amounts for financial reporting purposas at the reporting dm

Fli]
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1.6 Tazes - continued

Dafermed tax - continued

Daferred tax labiktes ars recogrised for all taxable tamporary differences, except:

-Whan the deferred tax liabikty ansas from the intial recognition of goodwill or an asset or liability in a transacton that is not a business
combination and, at the time of the transaction, affects neither the accounting profit nor taxable profit or loss

- In respect of taxabie tamporary differencas iated with i WS in idiary and i when tha tming of the revarsal of tha
tempodary diffarences can be d and itis p la that tha lemporary diffarences will not reverse in tha foresasatia futura

Delerred tax assets ara racognised for all deductible temporary diffarances, the camy forward of unused tax cradits and any unusad 1ax fotses
Daterrad tax assats are recogmised to the exten that il is probable that taxable profit wil be available agains! which the deductible temporary
diffarancas, and the carry forward of unused tax credis and unused tax lcszes can be utilised, except:

-Whan the delerrad tax assat relating o the deductbie tsmporary diference arises from the initial recognition of an asset or liabiity in a transaction
that is not a business combination and, at the ma of the transaction, affects naither the accounting profit nor taxable profit or loss

*In raspact of daductbla temporary diffs tatad with ir its in subsidiary and i deferTad tax assets are recognisad only
to the axtant that it is probabia that the temporary diff wil inthe k bie future and taxabis profit will be availabla against which
tha temporary differences can be utdised.

Tha camying amourt of deferred tax asaats is raviewed at sach raporting date and reduced to the axtent that it is no longer probable that sufficient
taxable profit will be available to atlew all or part of the dafarred tax asset 1o be utlised. Unrecognised deferred tax assels are re-assessed at sach
reparting date and are recognised fo the extent that it has becoma probabla thal future taxable profits will aliow the daferrad tax assat o be
recoverad.

Deferred tax assets and Habilkties are magsurad at the lax rates that are expected (o apply in tha year when the asset is realised or the liabilty 1s
sattied, based on tax rates {and tax laws) that hava been anacted or substantively enacted at the reporting date

Daferred tax relating 10 items recognised cutside profit or Joss is recogrised outside profit or Joss. Deferred tax items are recognised i comelation
to the underying transaction eithar in OC1 or directly in equity

Dafermed tax assets and deferred tax labilities are oifset if 3 legally enforceable right exists to s&! off cusrent 1ax assets against cument income tax
liabilities and the delered taxas relate to the same taxable éntity and the 3ame taxation authonty

Deferred tax assels and delemed tax liatiiibes are derived from the Group's subsidiaries
Valua added tax
Expansas and assats are recognisad net of the amount of valus addad tax, excapt

- Whan the value added tax incumed on a purchase of azsats or ices is not hia from the: jon suthonity, in which casa the value
added tax is recogrused as part of the cost of acquisition of the asset or as part of the expense ilem, as applicabie

- YWhen recervabias and payabies are stated with tha amount of valus adcad tax ncluded
Tha net amount of valus added tax racovarabla from, or payable to, the taxation authenty is included as part of raceivabies of payablas in the
statament of financial pasition.

27 Foreign currency translation

(a) Functional and i

P H

Hems includaed in the financial statemants are maasurad using the currency of the primary economic anvircnmant in which the Group operates ("the
functional curmency™). Tha financial statements of the Graup ara presentad in Nigenan naira, which is tha functional currency of the Group

On consolidation, the assets and Eabilites of invastees with differsnt fi CuTancy are latad into nairs at tha rate of axchange prevailing
at the rapariing cate and therr income statemants are translated at the average sxchange rates for the year. The axchange differances arising on
jon for i are gni in the n of ather P ive incoma {OC!) On disposal of a foreign cperation, the

component of OC| relating io that particular loregn operation |s recognised in the incoma sistament.

{b) Transactions and balancas
Transactions in foreign cumencies ans intally recorded at the functional cumency spot rates at the date the transaction first qualifies for recognition.

Monatary assets and lisbiktes denominated in lorsign curencies are ransisted at the functional currency spot rate of exchange at the reporting
date. Differances arising on satiemant o trarslation of monetary itsms ars recagnised in the inctte statsment.

Non=-mcnetary iterms that are measured in terms of histonical costin 8 loreign cumency are ranslated using the exchange rates al the dates of the
initial j Noi y itams d at fair value in a foreign curmency are ansiated using the exchange rates at the data when the
fair vaiue was determined. The gain of loss arising on transiaticn of non-monetary items measured at fair value is treated in line with the
recogrition of gain or loss on change in fair vaiue of the item |l.a., transiation differences on items whose fair value gain or lass is recognisad in
othar comprehensive incoma of incorme 1 ame also gresed in other comprehensiva income or incoma statement, raspactivaly)

Fi l
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{AN amounts ara in millions of Naira, uniess otherwise stated)

2.8 Financlal instrumants - initlal recognition

A financial instrument is any contract that grvas nise to a financial asset of ona antty and a financal liabity of equty mstrument of another enbty

2.8.1 Date of recognition
Financial assats and liabdities, except for loans and advances to customears. depasits, IMF related liateibes and cther Habiites are inibally
recognised on the trade date. |, the date that the Group becomes a party to the contractual provisions of the instrument. This includes regular
way irades. purchases or sales of financinl assels that requere delivery of assets within the tima Fame g ¥ biished by reguiation or

convartion in the markel place. Loans and advances to customar are recogrised when funds are transf o the o Tha
Group recognises deposits, IMF related liabiites and othar Babilites whan funds ara ransfered 10 the Group

2.8.2 Initial measurement of Anancial instruments
The clasufication of financial instrumants at inha! recognition depends on thirr contractual terms and the business modal for managing the
instruments, a3 described in Notas 2852 and 28.53 Financial instruments are intialy measurad at their fair valua {as defined in Note 2 24)
axcept i the case of financial assats and fi ial liabilities r ded ot FVTPL. cosis are added to. or subtracted from, thys amount.
Trade recsivables are measured 8t tha transaction prica VWhen the lair value of the finzncial ir s at inigal gniton differs from the
transaction price, the Bank accounts for the Day 1 profit or less, as describad balow

2.8.3 Day 1 profit or loss
When tha jon pnca of the ir 1t differs from the fair value at originaton and tha fair valus is based on a valuation technique using only
inputs cbservable in market transactions, the Group mcognises the differance batween the transaction price and fair value in net lrading incoma. in
thosa cases where fair value is based on modais for which some of the inputs am not cbssrvabla, the diffsrence betwesn the transacsion prica and
the fair value is deferred and is only recognisad in profil of loss whin the inputs bacomae observable. or when the instrument is derecognised

28.4 Measursmant catngories of financial assets and lisbllities
From 1 January 2018, the Group classifies all its inancial assets based on the business model for managing tha atsets and the asset's contractual
terms, maasured at:
« Amortsad cost. as explamed in Note 28.5 1
*FVQC!, as explainad in Notes 288 and 289
= FVTPL

The Group clasuflas and measures its trading portialio at FVTPL as explained in Nates 2 88 and 2 8.7 The Group may dasignate financal
instruments at FVTPL, if s doing alim or significantly red ar recogrition i E j

Befora 1 January 2018, the Group classified its knancial assets as loans and receivables {amortised cost). FYTPL, available-for-sale o hald-1o-
maturity (; cosl), as explaingd in Notes 28.12 and 2.8.13

Finandial liabilities, other than loan commimants snd financial guaranteas, art maasuied &t amostisad cost or at FYTPL when they ane haid fior
irading iind desivalive instruments or B fair valug cesenation |s anclied as explained in Nole 2 57

2.8.5 Financisl assets and liabilitias

28.5.1 Loan ang tvables and F 1} at rtised cost
Before 1 January 2018, Loans and recaivablas, included non—derivative financial as1als with fixad or determinable payments that wers nat quoted
i an active marke!, other than thosa:
~That the Group intended to sell immadiataly or in the naar term
~That the Group, upon intial recognition, dasignatad a3 at FVTPL or as available-for-sale

+For which the Group may not recover substantially all of its irstial i other than b of credit o ian, which were desicy 1]
avaitable-tor-sale.
From t January 2018, the Group only Loans and recaivables and other financial investmants at amortised cost if bath of the following

conditions are met:

~Tha financial asset is haid within a8 business model with the objactive to hold financial assets in order to collact cantraciual cash flows

«The contractual terms of the financial asset give rise on specified dates 1o cash flows that are solely payments of principal and interest (SPP1) on
the principal amount cutstanding.

Tha details of these conditians are outiined below.

28.5.2 Busi moadel it
Tha Group determines its busineas model at the level that best reflects how it managas groups of inancial assets 1o achieve its business objectiva

Tha Group's business model is not assesaed on an instrument-by-instrument basis, but at a higher level of aggregated portfolios and is based en
cbservabie factors such as.

+*How the parformance of tha business model and the financial assats haid within that business model are evaiuated and reportad 1o the entity's
kay managameni personnel

+Tha risks that affect the performance of tha business model (and the financial assets held within that business model) and, in particular. tha way
thosa risks 2re managed.

«How managers of the business are compansated {far example, whethar the compensation is based on the Fair value cf the assets mmanaged cor on
the contractual cash flows collecied)

Tha gxpacted fraquancy. valua and timisg of salet are also important aspacts of tha Group's assessment.

FH
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2.8 Finanzlal Instrumants — continued

28.5.2 Bust maodel 1 - continued
The business model assessment is based cn reasorably expaciad scanarios without taking ‘'worst case’ or stress case’ scenancs na account. If
ush fiows after inbal rucng-uunn are realised in a way that is diffarsnt from the Group's oniginal axpectaticns. tha Group ¢oas not change tha
ification of the g financial assats hald in that bugness modsl, but incorperates such information whan assessing newly originated or
newly purchased financial useu gong forward

2.8.5.3 The SPPItest
As a second stap of its classification procesi he Group astesssd the contractual terms of inancial ansats to dertifty whether thay maet the SPR
tost

'Prngipal’ for the purpasa cf this test is defined as the tair vatue of tha financial asset at intia! recogrution: and may changs over the Ife of the
fi iaf assat (for ple. if thera ar# regpay is of principal or isation of the premivm/di ). ‘inferest is defined as consideration for
the time value of monay and for the credit risk iated with tha principal amount ding during a particular pericd of tme and for other
basic lending risks and costs (8 g. fkpadity risk and sdministrative costs), as well as profit masgin,

The most significant alamants of irnterest within & lendmg amangy are typicaly tha i for the tma valua of money and credit risk. To
mahke tha SPPI assessmant, the Group applies judgement and considers relevant factors such as the currency in which tha financial asset is
denaminatad, the period for which the interest rate is set, prapayment and extension terms

In cantrast. contractual terms that introduce a more than de minimis &xp 10 rishs o y i the cor sal cash Rows that are unrslated o

@ basic landing amangemeant do not give nse to contractual cash flows that are solely paymenits of prncipal and interest on the amount cutstanding
In such cases the financial asset is recuired lo ba measured at FVTPL.

2.8.6 Derivatives recorded at fair value through profit or loss
A denivative |3 a finandal instramertt or other contract with all ihree of the following charactenstics
+ s value changes in responsa to tha changa In & specified interest rate, financial instrument prica. commodity price, fareign exchangs rate, index
of prices or ratss, credit rating or credit index, or other variable. provided that, in the case of a non-financial variable, it is not spaciic 10 a party ta
the contract (i & , the ‘underiying’)
« It réquires na intal nat investmant or an inital net investment that is smaler than would bs required for other typas of contracts axpacted to have
a similar respansa 10 changes in markat factors
«Itis sated at a future data

The Group amers into derivative imnsachons with various counterparties. Thasa include forward, hutures and swaps lorex derivatives

The Bank has applied the revisad accountng guidelines issued by the Financial Reporting Councdl of Nigena and had disclosed as part of
contingent lhabiites/assets the salas and purchases of forward, futures and swaps forex defivatives in purtuance of monetary policy
implementaton, price stabiity and or managemert of the Naira exchange rats.

2.8.7 Financial assets or financial llabllities hald for trading {Pallcy applicable from 1 January 2018)
The Group classifies financial assets of financial lizbiities as held for trading whan they have bean purchased or issued primanly for short-tarm
prafit making through trading actrvies or form part of a portiolic of financial instrumants that are managed together, lor which thers is evidence of a
recart pattern of short-tarm prefit taking. Hedd-for-tading assety and lishikties ara rded and r d in tha of fnancial posibon at
fair value Changes in fair value are recogrusad in othar pperating income. Interest and dividend incoma or expense is recorded in other operating
incoma according 1o tha terms of the contract, or when the right to pay has been blished

Included in this dassification ara debt sacunties that hava baen acquired princpally for the purpass of sefing or repurchasing in the near term. Tha
axtermally managed investman {alls within ths category as it has been classified as hekd for trading. Howaver, this is presanted as part of external
resarves In the statement of financial position.

2.8.8 Debt instruments at FYOC! (Policy applicable from 1 January 2018)
The Group applies the new calegory under IFRS 2 of dabt instraments measured at FVOC! when both of the lollowing conditions are met
<The instrumant is halg within 8 businass modsi, the objective af which [s achiavad by both collecting contractisal cash flows and seling financial
asyels
“The contractual terms of the financial assat mest the SPP1 tast

These instrumaents largely comprisa assets that had pravicusly been classified as financiali 1 for-sale under IAS 38

FVOC) deti instrumants are subsequantly measurad at fair valus with gains and losses arsing due to changes in far valua recognised in OCl
Intarest income and foraign exchange gains and lossas are recognised in profit or Joss in the same mannar as for financial assels measured at
amertised cost as axplained in Nota 2 8 5 1. Tha ECL calculation for Debt instruments at FVOC! is explained in Note 2 13. Where the Group holds.
mara than ona investment in the same secunty, they are deemad 1o be disposed of on 8 firsi~in first-out basis, On deracognition, Cumutativa gains.
or lasses previously recognised in OCI are reclassified from OCI to profit or loss

2.9 Equity instruments at FVOCI {Pelicy applicable fram 1 January 2018)
\/pon initial recognition, the Group occasionally elects to classify imevocably soma of its equity | as aqtty inst nts at FVOC! when
thay maet tha definition of Equity under I1AS 32 Financial Instruments. Presentation and are nct haid for rading. Such classification is deismmined
on &n instrument-by- instrument basis.

Gains and fosses on thass equily instruments are naver recycled to profit Dividends are recogrised In profit or loss as other cparating income
when the right of the payment has been astablished, except when tha Group banafits from such proceeds as a recovery of pan of the cost of the
instrument, in which case, such gains aras recordad in OCI. Equity instruments at FVOCI are not subjact to an impaimant assessmant.
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2.8 Financial instruments — cantinuad

2.8.10 Dabt issued and other borrowed funds

zan

2.8,12

2813

2%

Aler intial measurement, datt issued and ther 4 funds ars subsegquenty measurad at amortisad cost Amortised cost is calculated by
taking inta accaunt any discount or premium on issue funds, and costs that ara an integral part of the EiR

Financial guarantees, and undrawn loan commitments
The Griwp issues financial guarantses and loan cammitrhents

Financial g are orly disclasad in the notes ta the financial at the best et of axpenditurs raquired to satde ary financal
obligation arising as a result of the guarantee under IAS 13, Under IFRS 9, an ECL provision is recognisad as set outin Note 33c.

Undrawrs loan commitments ane commitments under which, ovar the duration of the commitment, the Group is requined to provide a loan with pre-
specified (erms ta the customer Similar to financial guarantes contracts, under LAS 39, a provision was made if they were an onerous contract but,
fram 1 January 2018, these contracts ara in the scope of the ECL requirements.

The nominal contractual vafue of financial g and und 1 loan comm . whare the loan agraed to be provided is on market terms,
e nol ded on in tha of fnancal pesitior. The nomnal valuas of these instruments togather with the corasponding ECLs are
disciosad in Note 33c.

Available-for-sale fi Inl ir it ts {Policy applicable before 1 January 2018)

AFS imvestments include equity and debl i Equity | fassified a1 AFS are those which are neither classified a3
helg-for-trading nor designated at fair value tycugh profit or loss. Debt secuntias in this category are those which are intended 10 be heid for an
indefinite paricd of time and which may ba sold in response 10 needs for liquiddy or in response to changes in the marhkat conditions

Tha Group has nol desig any ioans of receivables as AFS. Available-for-sale financial investments of the Group include investments ir equity
{unquated), investmants in raasury bils and investment in debt sacurites {bonds) issued lacally and foreign

After initial measurament, AFS igl i ara quently maasured at fair value with unteakzed gains or losses racogrised in OCI
and craditad in the AFS reserva untdl the invastmant is derscognised, at which ima tha cumulativa gain or (0ss s recogrised in other operating
incoma, of the i is inad to be impaired, when the cumulative loss is reclassified from ttu AFS reserva to income statement in
impat il loss on ial investment | eamad whilst halding AFS financial i 13 reported as interest and simidar income wsing
lhl EIR method. Unquoted mquity securities whose fair valua cannot be relably measured are camiad at cost. All other avaidable-for-sale
ifnvastmants are camied al fair valua

The Group evaluates whather the ability and intention to sefl its AFS financial assets in the near term is st appropriata When, in rare
circumstancas, the Group is unable to trade these financial azsets dua to inactive markets the Group may elect to reclassify these financial assats
i the managemant has tha ahility and intention to hold the assats for (oraseeable future or ungl maturity

For a financial asset reclassified from the AFS catagory. tha fair value camying amourd at tha data of raclassification bacomes Its new amartised
cost and any previous gain of loss on tha assat that has been recogrised in equity is amortised to profit or loss over the remaining kle of tha

investment using the E!R . Any diffarance Imwun the naw amonisad cost and tha maturity is also d over the ining life of tha

asset using the EIR I the assal is q ed to be impai then the amount recordad in equity is reclassified to pmﬁt o loss

Refer to the information below under redaulﬁ:ahon

Held-to.maturity fi lal bn ts (Polley PR licable befare 1 January 2018)

Non-dervativa financial assets with fixed or ¥ and fixad ies are ified a3 held to matunty whan tha Group has tha

pasitive intention and ability to hold them 1o matunty After mﬂal maasursmant, hald ta matunty investments are measured at amorised cost using

the EIR, less impairment. Amortised cost is by Laking ina account any discount o premium on acquisiton and fees or costy that are an

|ntorll part of tha EIR. The EIR amortisation is included as intereat and similar income in the income statement. The losses arising from
ars ised in income a8 Ioln impairmant axp The heid-to- y investments of the Group includa the Nigerian

lnuuy bids, FGN I:nnds and the i i P 18 within the axiemal reservas

if the Group were to sell or mcisssdy mone than an insigmficant amount of haki-to-matunty invesimants before maturity (other than in cartain
spacific crcumstances) the antine catagory would be tanted and would have 10 be reclassified as available-for-sate. Furthermors, the Group
would ba prohibited from classilying any financial asset as hald  maturity dunng the foliowing two years.

fRuclassification of fi ial assats and liabilities
From 1 January 2018 the Group doas not reclassdy its financial assets after their inital recognition axcept whera there s a change in the Group’s
business model, apart from the axcaptional craumstancas in which the Group acmuires, disposes of, or terminates a businass line.

Financial liabilities are naver ractassified. The Group did not reciassify any of its financial assats or abikties in 2018 (2017 Nil).
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2.10 Derecognition of Nnancial assets and liabillties

2.10.1 Dx gnition due to tal modification of terms and caonditions
The Growp cerecognises o financial asset such a3 aioan 1o a customar whan tha terms and conditions have been renagatiated 1o the extent that,
substantially, it becomes & new loan, with the difference recognised as a derecapnition gain or loss, 10 the extent that an impainmert loss kas not
alreacy been recorded. Tha nawly gnised lcans ara classified as Stage 1 for ECL measurement purpases unless the naw loan is deemad to
be Purchasad or Originated Credt Impaired (POCY)

Whan assessing whather or not to deracogruse a ican to a customer, amongst cthars, the Group considers the fellowing factors.
+Change in currancy of the loan
+ Introduction of an eguity featurs:

«{Change in countamarty
« I the modification is such that the nstroment would no longer maet the SPP] enterion

it the maddfication doas not resutt in cash flows that are substantally different. the modification doas not result in derecognition. Based on the
change in cash Nows discounted at the onginal EIR, the Group records a modificaton gain of loss in profit or [os, t the axtant that an impairment
lags has not aleadv baen racorded

2.10.2 Darwcognition other than for substantlal modification

Financial assats

A financial asset {or. whera licabie, a part of a fi ial asset or pan of a group of similar financal assets}) is deracognised when tha rights to
racaive cash Nows from the financial assat have expirad. The Group also deracognises tha financial assat if it has both transferrad the financial
asset and the transfer gualifies for derecogniton.

From 1 January 2018, the Group transfers a financial assal if, and only il, aither

“Tha Group has ransfamed s contractual rights to recerve cash flows from the financial assat

Or

«It retains the righis to the cash flows, but has assumed an obligation to pay the ived cash flaws in ful withcut matedal delay 1o a third party

under a ‘pass-through’ arangemant

Pass-tvough amangemants are transactons wherety the Group retains the contractual rights to receiva the cash flows of a financial asset (the

‘original asset), bui assumes 3 contractual obligation to pay those cash flows to one of more antities (ihe 'eventual recipierts’). when all of the

foliowing three conditions ars met:

=Ths Group has no obligation to pay amounits o the eventual recipients unless it has collected equivatert from the original assat,
shor-larm wathy the fight to full recovery of the

amaunt lent plus accrued intarest at market rates

+The Group cannct sell or pladge the original asset othar than as secunty o tha aventual recipients

+The Groun has ta remit any cash flows it callacts on behalf of the eventual without ial delav

In addition, the Group is not entitied to reinvest such cash flows, except for invastments in cash or cash equivalents Including interest eamed,
during the penicd batwaen the coflection date and the date of required remitance to the aventual recipients

A trarafer only qualifies for derecognition if either

=The Group has transferred subsiantially a!l the risks and rewards of the assal

Or

+The Group has neither transfared nor retained substantatiy !l the risks and rewards cf the assat. but has ransferrad control of the asset

The Group considers contred to be transferred if and only if. the transfares has the practical abity 1o &l the asset in its entiraty to an unrelated
third party and is sble to ise that abifity unil Ny and without imposing acditional restrictions on the fransfer

When the Group has neither transferrsd nor retained substantialty all the nsks and rewards ard has retainsd control of the assat, the asset
continues 1o be recognised only to the extent of the Group's continuing invalvemen, in which case, the Group also recognises an associated
babifity. The transferred asset and the iated liabiity are d on a basis that refiacts the rights and obligations that tha Group has
ratained.

Continuing involvament thal takes the form of 8 guarantes over the tansfered asset is measured at the lowar of the dtiginal camying amount of
tha asset and iha i amoury of i ion the Group could be required (o pay.

i continuing involvement takes the form of a wiitten o purchased option (or both) on the transfermed assat, the continuing involvement is measured
at the value the Group would ba requinad (o pay upon repurchase. In the casa of a wiitten put option on an asset ihat is measured at fair value, the
extent of the enbty's continuing involvement is limited to the lower of the fair value of tha ransferred assat and tha option exertisa price

2.10.3 Financlal llabllities
From 1 January 2018, s financial liabiity is derecogrsed whan the obligation under tha liatity is discharged. cancelled or axpires Whare an
isting f ial jiabikty is replaced by anather from the same lender on subsiantiafly different tarms, or the terms of an existing habiity ara
subataniiaily modified, such an exchange or modification s treated as a daracognition of the original liabekty and the recagrition of & naw Hability
Tha differance batweer: the camying vatua of the original financial liability and the consideration paid s recognised in profit or loss.

2.10.4 Offsetting of financial Instruments
Financial s3ssts and financial liabikties are offsat and the nat amount is reported in the fi of ial position if thare is a

curendy enforcaable legal right to offset the recognised amounts and thare is an intention 1o sattie on a net basis, 1o realise the assets and setts
tha Habiities simultaneously
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2.11 Impalrment of financial assets {Policy applicable from 1 January 2018)

Overview of tha ECL. principles

As descnbed in Note 2.2.1, the adeption of IFRS 9 has fundamentaly changed the Group's loan loss impairment method by replacing 1AS 39's
incurrad loss approach with a forward-locking ECL approach. From 1 Janueary 2018, the Group has been recording the sllowance for expaciad
cradit lasses for all laans and other debt Bnancial assets not hald at FYTRL, together with ioan commitment and fnancial guarantes contract, in this
saction all referrad to az ‘financial instruments’. Equity nstrumants arn not subyect to impagment under IFRS 9

Tha ECL aliowanca is based on the cradit lossas xpaciad 10 anta over tha life of the assel (the lifetmse expectad cradit loas or LTECL), unlass
there has been no significant increasa in cradit risk since orginabon, in which case. the algwancs is based on the 12 months’ expected credit loss
(12mECL] as cudined in Nota 2.12. The Group’s palicies far datamining if thers has been a significant increass in cradit risk are set out in Nota
325

The 12mECL is the portion of LTECLS that reprasent the ECLs that resut from defaul avents on a financal mstrumant that are possible within the
12 months after the reporbng date.

Bath LTECLS and 12mECLs are calcudatad on either an individual basis or a collective basis, dapend:ng on the nature cf the undartying pertfolio of
fingneial insirumants The Group's policy for groupirg financial assats measured on a collective basis is explained inNete 3258

Tha Group has i a pelicy to perf an at the end of each reparting period, of whether a financial mstrument's cradd risk
nas increased significamty since initial recogntion, by consxdenng tha change in the risk of defautt scouming aver the ramaining e of tha financial
instrument.

This is furthar axplainedinNote 3255
Basad on the ebove process, the Group groups Its keans and fnancial investment into Stage 9 Stage 2 and Stage 3, as dascnbed below

+Staga 1 When loans or financial i it are first oni the Group g an allowance based on 12mECLs. Stage 1 loans or
financial invasimant also inctude facilities where the credt nsk has improved and the lcans or fi ial i has been raclassified from
Stage 2.

<Stage 2 Whan a loan or financial investment has shown @ sigrificant Increase in credit risk sinca ongineton, the Group records an allowance for
the LTECLs. Stage 2 loans or hinancial investmen also include faciities, whare the credit sk has improved and the loans of financial investrnent
has been raclassified from Stage 3.

<Stage 3 Loans of financial investmant considered cradit-impaired {as outhned in Nata 3 2 5.1). Tha Group records an allowanca for tha LTECLs

For financial assets lor which the Group has no 1 P i of ing &her tha entire outstanding amaount. or a proporien
theraot. tha gross camying amount of the financial ass#t is reduced. This is considerad a {partial} darecognition of the financial asset.

212 The ealculation of ECLs
The Group caladates ECLs based on a Uwee probabeity-weighted 1cenarios to measure the expected cash shorfialls, discounted st an
appraximation to the EIR. A cash it the difh baby 1 tha cash flows that ase due (o an antity in accordance with the contract and the
cash flows that the antity #xpacts to racaive

The mechanics of the ECL calctdations are outined below and the key slements am, as follows.

«PD: The Probability of Dafault |8 &n estmate of the helihood of default over @ given time homan. A default may only happen at a certain ims
ovar the assessed panod. if the facility has not been previously derecognised and is still in the pertiolio. The concapt of PDs is further explained in
Note 3251

«EAD: The Exposiura at Dafault is an estmate of the exposwre at a lutre delault dats, taking into account expected changes in the exp after

the reporting dala, including repayments of prmeipal and interast, whather schadulad by contract or ctherwise, and accrued interest from missed
payments. Tha EAD is futher explained inNete 3253

«LGD: The Loss Givan Defaull is an astimate ol the loss ansing in the casa whers a defaull ocours at o given tima. It Is based on the difference
between the contraciual cash fows cus and thasa that tha lendar would axpact to receive. i is usually axpressed as » percentige of the EAD. The
LGD is further expisined in Note 3254

Whan astimating the ECLs, the Group considers tives scenanos (2 base case, an ugtum and downturn) Each of Ihese is associated with diffsrent
PDs, EADs and LGDs, as sat out in Note 3.25.7 When relevant, the assassment of multiple scenasrics also incorporates how defaulted lcans or
financial i tment are exp ¢ (o be d. including the probability that the loans or financial investment will cure and the amount thal
might ba received irom saling the asset.

The maximum pencd for which the cradit fosses are determined is tha contractuat life of a inancial insinument unlass the Bank has the fegal right to
call it eariier

impairmenit lossas and releases are accounted for and disclosed separately from modification losses ar gains that are accounted for as an
adjustment of tha financial assat's gross carying value

Provisions for ECLs for und toan i ts are d as sat out in Note 33c.

The machanics of the ECL method are summanzed below

6



CENTRAL BANK OF NIGERIA

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

(Al amounts are in millions of Naira, unless otherwise siated)

2.12 The calculation of ECLs - continued

21

13

215

218

217

+Stage 1 The 12mECL is caladated as the portien of LTECLS that represant the ECLs that result from default evants on a financial instrument that
are passible within the 12 months after the reporting date. The Group calcudates the 12mECL allewance based on the expectation of a default
occurting in the 12 menths (ollowing tha reponing data. These expectad 12-month default probatiites are appled to a forecast EAD and
muisplied by the expaciad LGD and discounted by the onginal EIR  This calculation is made for sach of the thres scenarios, as explained above

~Stage 2. When a loan has shown & significant increase in credd nsk since ongination, the Group rds an all for the LTECLS. The
machanics are simdar 1o those explained gbova, including the use of multiple scenarics. ut POs and LGDs are estmated gver the lfstme of the
instrument. The expacted cash shorffalls are discounted by the original EIR

=Stage 3 For loans considerad cradilimpaired (as definad in Note 2 2 5.1), the Group recogr the lifetme exp cradit lossas lor these
financial instruments. Tha method is similar to that for Stage 2 assets, with the PD sat at 100%.

Loan When et g LTECLS for undrorer joan , the Group asti the expected portion of the loan commitmant
that will be drawn down over its axpeciad life. The ECL is then basad on the present value of tha expected shorfalls in cash flows if the foan is
drawn down, basad on a probabikty-waighiing of the four scenarios The axpacied cash shortfals ame di d at an approxi to the
expectad EIR on tha loan. The ECL for loan commitments is recognisad within other labifnas.

F ial g The Group's Habikty under each guarantes is measuwred at the higher of the amount intially recogrised less
cunullﬂu amertisation recogrisad in the income statement, and the ECL provision. For this purpose, tha Group estmates ECLs based on the
prasent valua of the expected paymaenis to reimbursa the halder for @ credit loss that it incurs The shortfalls ara discounted by the risk-adjusied
irterest rats relevant fo tha axposurs. Tha calcutation is mads using a probability-weighting of tha four scenaros Tha ECLs related to financial
o an gnisad within othar Jiabitties

Dabt instruments maasured at fair value through OCI

Tha ECLs for debt instruments measured at FYOC! do not reduce the camying amount of these financial assets in the statement of financiat
position, which remains at fair valus. Instead, an amount equal to tha allowanca that would arise if the assats were measured at amortised cost is
recogrised in OC1 &3 an accumuiated impainment amourt, with a comesponding charga to profit or lass. The accumulated loss recognised in OCI is
recycled to the profit and lass upon derecognition of tha assets.

Forward looking informatian

Inits ECL modals, the Group relies on a broad range of Jorward locking information as economic inputs, such as
+GDP growth

sUnemployment rates

«Inflation raters

“Crude oil pricas

Tha Inputs and models used for calculatng ECLs may not always capture all characiaristics of the markat at the date of the financial statements
To reflect this, qualtative adjustments or overlays are occasionally made as temporary adjusiments when such diflerences are significanty
matarial Detaied information about these inputs and sensitivity analysts are provided in Note 3257

Collateral valuation

Ta mitigate it credit risks on financial assets, the Group seeks (o use where possible. The comes in vanous forms, such as
cash, sacunties, lettars of creci/guarantees. real estate, ivablas, i othar fi ial assets and credi enhancements such as
netting agresmants, The Group's accounting policy for coliateral assigned 1o it through its lending arangements undar IFRS 9 is the same as it was
under IAS 39 Collatsral, unless repossessed, is not recorded on the Group's statement of Enancial pasition. Howaver, the fair value of collataral
affects tha calculation of ECLs. it is generaly assessed, at a minimum, at inception and re-assessed on a quartedy basis However, some
coliateral, lor example, cash or securiies relating to margining requirements. is vatued daity. Dalaids of the impact of the Group's vanous credi
snhancements ane disctased nNote 1258

To tha extent passibla, the Group usas active market data for valuing financial assets hald as collateral. Other financial assats which da not have
readily determinable markel valuas ars valued using models, Non-financial collataral, such as real estats, is valued based on dats provided by
third parties such as morigage brokers, or based on housing price indicas.

Write-offs

Tha Group's accountng policy under IFRS 9 remains the 1ame as it was under [AS 28 Financial zssets are written off aither partially or in thei
entirety onty whan the Group has stopped pursuing tha recovary. If the amount (o be written off is greater than the accumutatad loss aiowance. the
differance is irst trested as sn addition 1o the aliowance that is then applied against the groas camying amound. Any subsequant recoveres are
craditad to credit 033 axpense.

Forboma and modifiad loans

The Group i makes jions or modifications to the onginal terms of icans as a response to tha bormower's financial difficulties,
rather than taking possession of to ctherwisa enforce collection of The Group iders a loan forboma when such concassions or
modifications are providad as a result of the borrower's present or expected financial difficultes and the Bank would not have agresd to tham if the
b had been ially healthy Inds of Anancial difficuiies incliude defaults on covenants, or significant concams raised by tha Credit
Risk Dopanmem. Forbnmnm may involve emnd:ng the p it and the agr ol new laan conditions. Once tha terms hava
been any i is d using the ununll EIR 23 calculated before tha modification of tems. R is the Group's policy to
monitor fwbonu loans to help ansunt that future paymants continue to be ikely to sccur Derecognition decisions and dlassification batwaen Staga
2 and Stage 3 are datenmined on a case-by-case basis. If thase procadures identily a loss in relation to a loan, it |s disdosad and managed as an
impaired Stage 3 forbome assel urtil 1t is coflected or written off

an
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Forborne and modified loans - continued

From 1 January 2018, when the loan has basn renegotiated or modifiad but not derecognised, the Group also raassesses whethar there has baen
a significant increase in credit rish, as sat out in Note 3 2 5 5 The Group also considers whether the assets should b classifiad as Stage 3 Once
an asseat has been classified as forborne, it will remain forborne for 2 minimum 24-month probaticn peniod. in crder for the oan 1o ba reclassfiad
out of the forboma catagery, the customer has to mest 2!l of the followng criteria

<Al of its Faclives has to be considared performing

+The probation period of two years has passed trom the date the | was idered performing

*Regular payments of mona than an insigrsficant amount of principal or intenest have been made dunng ot least half of tha probation penod

+The customer doas not have any condract that is more than 30 days past dus

] arn I, the loan 'y dar d and & pew koan i3 recognised, as axplainad in Note 2 02

2.18 Impairment of financial assets [Policy applicable befora 1 January 2018)

(0]

The Group sssesses at each reporting date. whether there 's any oblectve avidence that a financial asset o 3 group of financial assets is
impaired. An impaiment axists if cna or mone avents that has occurned since the inlbal recognition of the assat (an incuwmed ‘loss event’), has an
impact on the estmated future cash flows of the financinl assat or the group of financial assets that can be refably estmated. Evidencs of
impairment may include indications that the borrower or a group of borrowers js expanencing sigrificant financial dithcuity, the probability that thay
will anter banlrugtcy or other financaal reorganisation, default or delinquency in interest or poncipal payments and mn observabla daia indicats
that thers is measurabla decraase in the estmated future cash flows, such as changes in arrears or ditions that late with
delauits.

Financis! assets carried st amortised cost

Far financial assels carmed al amortsad cost (such as [oans and receivablas as weil a3 held-to-matunty invesiments). tha Group Arst assesses
individuatly whather obiective gvidence ol impaiment axists for financial assets that are individually significant, or cduumiy for ﬁnan:ial lnats

that am not individually sigrificant. If the Group d ines that no cbjectiva evidanca of impai cmulor an individuzlly

assel, it includes tha assat in a group of financial assets with mmdar credit risk ch istics and ty them for impaiment

Aneu that are individualty unned for impairment and for which an impairment loss is, or continues to be, recognised are not incluced in a
ofi 4

If thare is chiectve evidence that an impaimment loss has baen Incurmad, tha amount af tha lost s measured as the ditference batween tha assets
camying amount and the present value of sstimated future cash Rowa (axchuding future expeciad credit lostas that have not yet been incurmad)
The campng ameunt of the asset is reduced through the use of an sllowance ascount and tha ameunt of the loss is recagnised in income
statament. Interest incoma continues {0 ba accruad on the mduced canying amount and is accrued using the rate of intsrast used o discounl the
tuturer cash flows for the purpose of tng the loss.

Tha interast income is reconrded as part of ‘interest and similar incoma’ Loans together with the iated al are written off when there is
no reafisic pospect of lum recovery and ail coltateral has bean realised or has bean ransterred 1o the Group. I in 3 subsequent year. the
amm.nt nl' the ests pai 1t loas | or dacreasas bmun of an avent ocowmng afiar the impaimment wag recognised. the

it koss s ir or reduced by g tha allowance account. If a hdure wiite—off iy later racovered, tha
reenvanr Is crednad o lha ‘Ioan Impaiment charge'

Tha present value of the astmated futre cash flows is discounted at the financial asset's original EIR_ If & loan has g vanable inlerast rata. the
discount rata for measuring any impairment loss is the current EIR

The calculation of the present value of tha estimatad future cash flows of a collateralised financial asset reflects tha cash flows that may result from
foreciosure les3 costs for cbiaining and sefiing tha |, whethar of not loreciosurs is pr

For the purpose of a collectiva evaluation of impairment, financial assats are grouped on the basis of the Group's intemal credit grading system,

that considers tredit risk characteristics such as asset type, industry, geographical location, collateral type. pasi-due staius and other relevant
factors,

Future cash fiows on @ group of financial sssets that are collectively avaluated for impairmant are astmated on the basis of historical lass
exparienca for agsets with credit isk characteristics simidar to thosa in tha Group.

Historical loss exparience is sdjusted on the basis of cument cbservable data to raflect the effects of current conditiona on which the histseical loss
axparianc is based and to ramave the effects of conditions in the histonical period that do not axist cumantty Esbmales of changes in futura cash
Nows reflect, and are directionally consistert with, changes in related observable data from year to yesr {such as changes in unemployment rates,
proparty pricas, commodity prices, payment siatus, or other factors that ame indicative of incusred losses in the group and their magnitude) The
mathodoiogy and assumptians used for estimating futum cash flows are reviewed regularly to reducs any differances between loss astimates and
actual b3S expernence.

Avallabie-for-sals (AFS) financial investmeants

For AFS financial ir its, the Group At 8ach reporting data whethar there is objective evi that an investmaent is impared.

I tha case of debt instruments classifiad as AFS, tha Group assesses individually whather there is objactiva evidence of impairment based on the
same enteda 35 fnanclal assets camed st amertised cost H the amount for impai 1 is the dativa loss measured as the
differance between the amortisad cost and the cument fair value, less any impaiment koss on that i praviously recognised in income
statement,
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2.18 Impaimmant of financial assets (Pollcy applicable before 1 January 2018) - continued

{i) Available-for-saie (AFS] financial investments - cantinued
For unquctad aquity insirument measures at cost, the Group assessas individually whether an obiectve avidenca of impasment laas has been
incuamed on such an assel. The determination of what is 'significant’ or ‘prolenged’ requines judgemant I making this judgement, the Group
evaluates, among other faciors. ine duration or extent to which the fair value of an investmant (s lass than its cost. The ameunt of tha impaimment
loss is measurad as the ditferance betwean the camying amount pf the financial asset and the prasent value of astimated future cash flows.
discountad at tha cusrent markat rate of retum for & smilar financial asset.

Future interest income contnues o be accrued basad on the recucad carrying amount cf the asset, using the rate of interest used to discount the
future cash flows for the pwpose of measuring the impainment loss. Tha interest incomae is recorded as part of 'Inferest and simlar incoma’ i ina
subsaquant period, the fair value of 8 debt ir and the i can be oby ly related in & credd event occuming after the
i nt Ioas was recogrised v income statemant, the impaimmant ks is reversed through the incoma statement.

2.1% Cash and cash squivalents
Cash and cash equivalents a3 referred to in the statsment of cash flows comprisa. deposit hald at call with banks, cther short tenm highly liquic
imvestment, bank ovendraft, cash portion of investments in foreign secunties. bank balances with foreign banks. sundry currencies balancas and
time deposits which are readily convertible into cash with a maturity of three months or less.

2.20 Property, plant and squipmant

Property plant and equipment is stated at cost, net of jated dapraci and azcumul, impai lasses. if any Such cost includes
tha caost of repiacing part of the property. plant and equpment if the recognition ¢nieria are met When significant parts of property, plant and
equipment are reguired %o be replaced at intervals, the Group mcognises such parts as individual assets with specific useful ivas and depreciates
themn accordingly All other repair and maintenance costs 2re gnised in income as incurmed

Subsequent costs are included in the asset's carrying amount or recognisad as a separate asset. as appropnate. only when it is probable that
futurs scoromic benefits associated with the item will fiow to the group and tha cost of the item can bs measured reliably The camying amount of
the replaced part is derecognised.

Depreciation is calculated on siraight-line basa on the following depreciation raia:

Assat category Depreciation rate {%)
Land and buldings

- Central air conditioners 4
~Lifts 4

- Buiidings 2
Motor vehicles:

- Buses 12%
-Cars 16.7-20
- Loeries 10
Flant and squipment

- Air conditioners, generators and water pumps 15

- Curency procassing machines 10
Plant and machinery §
Fumitures and fitings 10-20
Computer equipment 3%
Laboratory equipmant 5

The Group commancas depraciation when tha aisel is available for use Land is not depreciated.
Capital work-in-prograss is not degreciated as thess assets dra not yet availabis for use. They are disclosad when reclassified dunng the year

An itam of propedy, plant and scquip and any significant part initially gnised is d gnisad upon disp or when no future aconamic
benafits are expected from its usa disposal Any gain or loss ansing on derecognition of the assat (caiculatad as the difference between the net
disposal proceads and tha carrying amount of the asset) is included in income statament when the assst is derecognised.

The residus! values, usaful fives and ol depmciation of property. plant and equipment are reviewsd at asch financial year end and
adjusted proapectively if appropriate.

2.21 Intangible assets

Intangible assets acquired separataly are measured on inibal ftion at cost Followsyy instial F inangible assats are camied at cost
lass any accumuigted ;satien and accumulaied impas 1 iosses, if any Intemally generated intangibles luding capitalised davelor

costs, are nol capitafised and the related expenditure is reflectad i income statement in the paried in which the expenditurs is incurred .

L]
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2.24 In ible assets . i d

The usaful ives of i bie assels am d as finite,

Intangibia assats with firuta kves are amortised over tha useful ic ife and for i whensver thera is an indication that the
imangibie assel may ba impaired Tha amertisation pericd and the amortisation methed for an lmanmblu assetwih a finte Laahyl it are reviewed
al least at tha end ol each reparung period. Changes in the expectad useful life or the exp d pattarn of 1 of future aconomic banefits.
ambodiad in the asset are considered io moddy the amoriisation period or method, as appropriate. and are treated as changes in accounting
Tha p onil gible assats with firvts ives is o in income in amortisation of imangibla assals

Gains or losses arising frem de grition of an | gitle asset are measurad as the diffarence batween the net dilposal proceeds and tha
camying amount of the asset and are recognised in income statement wher the assat is deracograsad

R h and deveh costy

Rassaaich costs are expensed as incured. Development expanditures on an indrvidual proect are racognised as an mtangible assst when the
Group can demonsirate

« Tha technical feasibiity of completing the intangdble asset 50 that the assat will be avaiabia for use or safe

« Its irention to compleie and its abdty lo use or sall the assel

» How the aaset wil generate future aconomic benefits

« The avaiability of resources to complata the assat

« Tha ability to measure raliably the axpenditurs during development

+ Tha ability to usa tha intang:ble asset generatad

Fullownq |mlal recognition of the development axpsndilure as an assal, the asset is camied at cost less any accumulated amertisaton and

d impai 1 losses, A p of the asset begins when devalopment is compiste and tha asset is avadabla for use. I is amorused
aver the parad nf expacted o banefit, Amart ls fded in income: 1. Dunng the penod of devalopment, the asset is testad for
impairment annualy

Tha annual amortisation rata genarally in use for tha coment and comparative year is as faliows
« Computer scftware 25-324

2.22 ympal it of il ial assuls
The Group assessas, 8t @ach reporting date, whather hara is an indicaton that an asset may ba impairsd. If any indication exists. or when annual
impairment tasting for an asset ls required. the Group estmatas the asset's racaverable amount. An assel's recoverable amount is the higher of an
naset's or cash-genaratng unit's (CGL) fair value lass costs of dispasal and its valua in use. Recovarabla amount is determined for an individuat
aszat, unfess tha assat does not generate cash inflows that are largely indepencant of thoss from other assals or groups of asssts. When the
camying amount of an assst or CGU axceeds its recoverable amount, the assat is considered impaired and is writtan down to its recovarable
amount.

in assessing value in uss, tha estimated future cash flows are discourted (o their present value using B pre-tax discount rate that reflects current
market szsassments of the time value of monay and the risks spacific to the assst In determining fair value less costs of disposal. recent markat
transactons an taken inta account. If no such trangactions can be identified, an appropriate valuation model is used. Thesa calculations are
comoborated by valuation multiples, quoted share prices for publicly traded companias or other available fair value indicators.

Tha Group bases its impaiment calculation on dad budgets and f [T} which are prapared separately for sach of the Group's

CGUs to which the individual assets are alk Thasa bud, and # jadlations generally cover a period of five years. For langer
penods. a long-tenm growth rate Is calculated and applied 10 project future cash fiaws after the Ath year

For assets excluding goodwill, an assessment is made at sach reporting date to determina whather there Is an indication that previously
recogrised impairment losses no longer azist or have dacreasad. If such indication axists, the Group estimatas the assat's or CGU's recoverable
amaunt. A previously recognised impainment loss is reversed only il there has baen a change in the assumpticns used to determine the assat's
recoverable amaunt since the last impaimment loss was recognised. The reversal is limitad so that tha carying amount of the assel does nat
axcesd its recovarabls amount, nor exceed the camying amount that would have been d ined, nat of depreciaton, had no impai 1 {oss
besn recognised for the asset in prior years. Such reversal is recognised in the incoma statament.

2.23 External roserves

The Group maintaing 8 reserva of extemal assets consisting of Gokl, Convertibla currencies, Other foreign securities and Intemational Monetary
Fund {IMF) reserva tranche.

Gold
Gold raservas are haid for long-term purposes and am not baing traded. it is carmad at the lower of cosl or net resisable value.

Convertible currencies

These are tima deposits and balances with forsign banks and other foreign securitias whare the currency is freely convertibla and in such curency,
notes, coind and money at call.

El]
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2.23 Extarnal reserves - continued
Gther fareign securitios
Thasa ara sacurties of any country outsids Nigana whose cumency is freely convartibla and tha sacunties shall matura in a pened not excasding
five years from the date of acquisition.

Thase securities are further analysed into imernally managed fund and extemally managad fund. Intemally managed fund is classified as heig-to-

matunty dus to the intention and abiity of the Group to held them to matuty while the y ged fund is classified as held for rading
imvastment. The axtemally managed fund also includes danvative instrumeants (Refar ta policy on financial instruments in Nota 28 on how it is
baing maasured),

All axtemnal reserva balances al year end zre converted imo Naira in sccorgance with the pelicy in Nate 2.7
224 Fair value measurement

The Group measwres financial instianents, such as investment in financial instruments clasufied as FVOGI and investments in financial
imruments classified as hekt for rading at fair value at each statwmert of knancial position date. Fair value refated disclosures for financial

instruments and nor-financiat assets that are maaswred at fair vaiue or whers fair values am di d are, summarised in tha following notes

« Disclosuras for valuation methods, significant and poons  Notes 35and 2.28

« Quanttative disclosures of far value measuremani hisrarchy Note 3 5

« Financial instruments (including those camied at amortised cost} Nete 25

Fair value is Ihe price that would be racaived 1o sall an asset or paid o transfer a liability in an orderdy ) 1 arket partcip at
tha measurament data The fair value measwrement is based on the p ption that the ta sell tha assei or tranafer the liabikity takes
place sithar

+ [n the principal market for the assel or Habiity, or
* in the absence of 4 principal market, in the most advantageous market for tha assat or liability

The principal or the most advantagedus market must be accessible to by the Group.

The fair value of an asset or a lisbility s measursd using the assumptions that market particpants would use when pricing tha asset or liabiity
a3suming that marke! particpants act in their economic best interest.

The Group uses valuation techriques that ane appropriate in the circumstances and for which sufficient data are available to measure far valus
irmsing the use of rek la inputs and minkmiging the usa of unobservable inputs

All assals and liabikties for which fair value is d or disclosed in the fi ial are calagorised within tye fair value hierarchy
described a3 follows, basad on the lowest lavel input that is significant to the fair value maasuremeant as a whole

+Level 1 — Clucted {unadjusted) market prices in active markats for identical assets or liabilities

+ Level 2 — Valualion techniques lor which the lowest level input that is significant Lo the fair value measurement is diectly or induettly observabie
« Lavelt 3 — Valustion tachniques for which the lowest level input that is significant {o the fair value measuremant is unobsarvable.

For assats and liabikties that are recognised in the financial statements on a recumng basis, the Group determines whether transfers have
occurred betwean Lavels in tha hierarchy by me-assessing categorisabon (based on the lowest lavel input that is significant to the fair value
measurament as a whole) at the end of sach reporting period.

Tha Group's management detsnmines the policies and procedures for bath recurring fair value . such as itabia-for-sale financial
assets.

For the purposs of fair value disclosuras, the Group has determined classes of assets and liabiities on tha hasis of the nature. characterisiics and
risks of the assat or labikty and tha level of the fair value hisrarchy as explained above.

2.25 Other assets

Othar assats ara generatly defined as claims held against other enities for the hdure recaipt of money The other assets in the consalidated and
separae financial statements include tha following:

{a) Prapaymants

Prepaymants are paymants mada in advance for services to ba enjoysd in future. Tha amount is intially capitalized in the reportng period inwhich
the payment is made and subsequantly amortised cver the padiod in which tha service is to be enjoyed.

(&} Other recelvables

Cther receivablas am recogrised upon the occurmenca of avant or transaction as they srise, and derecognised when payment is received.

n
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2.26 Employes benefits

{a

)

(e)

Tha Group cperates vancus post-amployment schemes. including both dafined benefit and defined contribution pension plans and post
smployment benafits.

Pensions and other post. employmant benefits

. bution pension plan
The greup op 2 definad contribution pension plan in accordance with the Pension Reform Act. Under the plan, the amployes contnbutas
7.5% of basic salary, housing and transpodt alb and CBN it 15% on the same basis Pansion remitances are made (o vanious
PFAs on behalf of the Bank's stalf on a momly basis. CEN has no futher paymant obligations once the contributicns have been paid
Contribution payabla is r a3 an exg under ‘persconel exp Unpaid by 13 818 rded as @ Eabilty

Defined benefit schemas

‘Tha Group also operatas dafined banefit plans which includa pnn:ion scheme (lor pensioners who resigned before 30 June 2011 and those who
had not reached pensionable age), gratuity sch and post ical benefits. The defined benefit pensicn schema is fundad which
requines contnbutions to be made to a separatsly administared fund. Other benafits are unfunded.

The Group provides post-rstrement healthcars banafits to their ret Tha antrtk il to thess benafits 3 usually conditional on the employes
FeMaining in Sandca up ta retiremant ags and the complaticn of a minmum sarvice panod Tha Hability racognisad in the statement of Srancial
pesition in respact of the dafined banafit scheme is the present valus of the dafined benafit abligation at the end of the reparting pariod less the lair
valua of plan assets.

Re-maasurements, campnising of aciuarial gains gnd lossas, the eflacs ol the n.uel ceiling, eackiding net nnlarls! {not applicable to the Group} and
the ratumn on plan assets {exciuding net interast), are recogni diatety in tha of f positon with a comespending debd or
credit to ratained samings though Other comprehansive incoma in the podod in which they occwr, Re-meas s are not reclassifed to
incoma statement in subsequant periods

Past sesvica costs are recognisad in income statement on tha sarlier of:
« The date of the plan amendment or curtaikmient, and
« The date that the Group recognises nestructuring related costs

Nel irmterast is calculated by apphying the discount rata to tha nat defined benafit liabiity or assat. the Group recognises the lollowing changes in the
nat definad banefit obligation undar ‘personnel Cost' In income statament:

« Sorvica costs COMprising cument sarvics costs, past-sarvice costs, gaing and [osses on curtailments and non-routing settements

« Net intarest axpensa or income

Other long term employmant benelits
Thesa are all employes bensfits other than post employment benefits and termination benefits which includas long service awards

The amount recognised as tha liability is the net total at the end of tha reporting period of the present value of the defined benefit obligatori. The
nat total of the sarvice cost, net denst and of tha defined benefit kabiity ar recognised in tha income statament.

227 Provisions

(]

fb)

Ganaral

Provisions ara ucoquud whan lna Group has a presant obligation {legal or constructive) as 3 result of a past event, it is probabla that an cutfiow
of banefits will be required to sette the obligaton and a redable estimais can be made cf the amount of tha
obiigation. When the Gﬂ:up axpacts soma or At of & provision 10 be rembursad, for axample, under an insurance contract, the reimbursament is
recognised a3 @ saparate sasat. but only when the resmbursamant is virtually cartain. Tha axpensa relating o & provision is presented in incomas
statamant nat of any reembursemant.

¥ the aftact of the tma value of money is r ial are o d USINg A current pra-iax rate that reflects, when sppropriate, the risks
specific {o tha labidty When discounting | used, lhc incraase in the provision dus to the passage of titte is racogrised as other operating
expanses.

Leave pay accrual

Laave pay accrual at the reporting data repr the pr biig o employ 23 3 resuit of employees’ . ded up 1o the

repartng date The accrual is measurad as the amount that is expacted to be paid as a result of tha leave entiernant that has mmualad atthe
reportng date
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2.28 International Monetary Fund {IMF) Ralated Transactions

The Bank, on behalf of the Federal G 1 of Nigeria, gas assets and liabid n respect of Special SDrawmg Rights {SDR3) with the
intemational Monetary Fund {IMF) Exchange gaing and lossas arising from transtation of SOR's at period ends are treatad in accordance with note
27 above

The Bank prasents the holdings and allocabons of the IMF SDR as an asset and liabkty respactively on tha statement cf financial postbon. These
have bean accounted for as financial instruments In accordanca with IFRS & The haidings of the IMF SDR are ctassified as financial asset
measured at amortised cost while the alk af SOR are classifed as financial liabiites at amortised cost.

{a) Hoidings of Speciai Drawing Rights {SDRs}

The vake of holdings from the IMF changes on tha basis of loreign axchange b tha ber caurtas. [n addition, its value is
affacted by interests eamed and paid as well as remuneration on tha Bank clams in the IMF SDR are presanted at their nominal valua pius
intarest accruing on SOR haldings and remu i ivable, minus ment ees and charges

b) Alk ke of Speclal Drawing Rights (SDRs)

The atiocation of SORs takes tha form cf a counter account to IMF claims which ares recorded based on ther nominzl value and presented in the
statarnant of inancial positon as a liability.

e} IMF ralated Hablilties

IMF relatad latlities represant cther payables owed by the Bank 1 the Ganeral Rescurces Account of IMF. These are recognisad indtially at fair
valua and subsaquently measursd at amartised cost using the sffactive interest method.

(d) Quotain IMF
The guotd in International Menetary Fund (IMF) is the reserve tranche held with the IMF by member states The quota is treated as nor-interest
baaring instrament with no stated maturty Thase are recogrisad initzlly at fair velue and subsequently measured at amortised cost.
2.29 Bank notes and coins in circulation
Nates and coins issusd ara measurad at cos! as this kabdity does not have a fixed maturnty date tha Barnk notes and coins in circulaton represent
the niominal value of all bank notas hatd by the public and banks, including recalled, stil exchangeabia bank nctes from previous series
2.3¢ Currency issun axpensa

Cumrency issue exp relaies o axp incurred in relatcn to the printing, processing, distibution and disposal of currancy notes This is
racognised &t cost when incumed.

2.31 Statutory transfer to the Federal Governmant of Nigarla

In accordanca with Secton 22(1) and (2} of the Fiscal Responsibiity Act (FRA) 2007, the Group mahkes an annual statutory transfer representing
sighty percent of tha cperating surplus of the Bank for the year to the Facaral Government of Nigeria not later than one () month fallowing the
daadiine for the publication of the financial stataments of tha Graup. Tha operating surplus of the Bank is the remaining sum frem its income and
other recaipts ahar meeting all expenditass as approved by the Board of Diraciors. The translef is p din the of changes in equity
of the Bank_

2.32 Govammant grants

Gavernmaent granis are recognised whara thers is masonable assurance that the grant will be recerved and all attached conditions will be complied
with. VWhan the gran reiates to sn exp em, itis griisad as Income on a systematic basis over the periods that the related costs, for which
it is intended to compensale, are axpenssd, When the grant reiatas o an asset, il is recognised as income in equal amounts over the expecied
usaful lita of the related asseL

‘When tha Group receives grans of non v 23sats, the assst and the grant are recorded at nominal amounts and released to income
statemeant aver tha expected useful iife in a patiam of consumption of the bénefit of the undariying asiet by equal annual instaiments

2.33 Laasing

The determination of whether an arangement is a lease, or cortaing a lease, is based on the of the o and requires an
assessment of whather the kulfiment of the arrangemant is dependant on the use of a specific asset or assets and the amangement convays o
right to usa the asset of assets, even if that right is not expliciily stated in an errangement.
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2.33 Leasing - continued

.34

235

Group as a lezsen

Leases which da nct transfer to the Group substantially atl the risks and benefs incidental to ownership of the leased itams are cperatng Jeases
Operatng lease paymants are recognised &3 other op Q) exp inincome on a straightine basts ovar the laase term

Group as & lessor

Leasas whare the Group does nct transfar substantially all the risk and banafits of swnarship of the asset are classibed as operating leases. Initial
girect costs incumed in nagotiatng operating leases are added o the camying amount of the lessed asset and recogrised ovar the lease tenm on
the same basis as rental incoma The Group leases buildings and aams rentals which is recognised as incemae in the period to which it relatas

Contingant rents ara recogrised as income i the petiod in which they are eamed.

Cantral Bank of Nigeria instruments
CEN instruments comprise Open Market Operation Bills and Promissory notes

Open Market Oparations Bills represent shor term debt instrements of the Group issuad to commarcial banks as a liquidity management tool. They
are recognised at amortised cosL

CBN Promissory Notes reps 3hor to medium tam dabt instruments {3sved by tha Group to commarcial banks assuming nel liabiities under
tha Purchase and Assumplion distrass resaluton programme lor banks which coutd not meet the minimum capital requindmend for hcansed banks
Promissary Notes are mcognised at tha amonised cost.

Interests paid on the4s instruments are recognized in the income statements.

Standards issued but not yet effective

The intemational Financial Repening Standards and interpratations that are jssusd, but not yat effactive. up to the date of issuance of the Group's
firancial stataments are disclosad below. The Group intends to adepl these standards, if apphcable. whan they b sffectiva Only standards,
intarpretations and Amendmants that are ralevant to the Group 2 disclosed below. Thus. stancards and interpretations that are jssued, but not yat
alfactive, up to the clate ol issuance of the Group's financial statemerits that are not relevant to the Group have nol baen disclosed

FRS 18 Leases
The scope of IFRS 18 inciudes leases of all assets. with certain axceptions. A leasa Is defined as a contract, or part of a contract, that conveys the
right to use an assat (the underlying asset) for a period in exchange for considaration.

IFRS 18 requires lesseas to account for all leases under a singla on-balance sheet model in 8 similar way ta financa leasas under [AS 17 The
standard includes two racognition ptions for b — laases of 'k lua’ assets (8.g.. personal computers) and shor-term [eases {ie
leases with a lease term of 12 manths or less). At the commencement date of & lease, a lesses wil recognisa a Hability to make [sasa paymants
{i.0., the lease liability) and an asset representing the right to usa tha underlying assel during tha kease tedr (ia  tha right-of-use assst)

Lessees will ba mquired to sep i gress tha intarest axp on the |lease Babilty &nd the depreciation axpense on  the right-of-use asset
Legseas will be required io rumusuru the leasa liability upon the occumence of certain avants (6.0, @ change in the lease lem. 8 change in uture
leasa paymants resuling from a change in an index or rata used o determine thase payments). Tha lassas wil generally recognise the amount of
the remeasurement of the lsasa bability as an adjustment to the righl-of-uss asset

Lessor accounting (s substantally unchanged from today's accounting under IAS 17 Lesscrs wil continue to classity all laases using the same
classificaton principie as in JAS 17 and distinguish betwaen two types of leases operating and finance lsases

A lesses can choosa o spply the standard using either & full retrospective or a modified retrospective spproach. The standard's transition
provisions penmit cartain rebiefs. Early application is permitted, but not bafore an Group applies IFRS 15

The Group is cumently assessing the impact of initial application of IFRS 18 on A3 business

(FRIC Interpretation 23 U Inty aver I Tax Treat 4

In June 2017, the IASE [ssued IFRIC Interpretabion 23 Uncertainty over incama Tax Ti which clanifi pplication of the grition ang
maasurement qiremants o {AS 12 Incoma Taxes when there is uncenainty ovar income tax treatments

The imerpretation addrassas the accounting for income taxes when tax tr invol inty that affects tha application of IAS 12. The
novpmauon doe: not apply to um or lavias outside the scope of IAS 12, nor doas it specifically include requi s relating to interests and
p wath 1tax tr

The interpretation spnaﬂuny addressas the following:

« Whather a Group uncartain tax

+ The assumptions a Group makaes about the examination of tax s by ion a

+ How a Group detenmines taxable profit (tax loss), tax bases, unused tax [o$sas, unused tax credits and tax rates
+ How 8 Group considers changes in facts and circumstancas
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2.35 Standards issued but not yet effective - continuad

IFRIC Interpratation 23 U inty overl Tax T . inuad
The Group has to determine whethar to consider each uncertain tax traatmert separately or together with one or mara other unceriain tax
teatments The approach that beftar pradicts the rasolution of the uncenainty should be folliowed

The inerpretaton is effactive for annuzl repering pariods begmning on or aler 1 fanuary 2019 but certan transiton teliels are avaitable. This
would not have animpact on tha group

IAS T and IAS 8- Definition of Material

In Octeber 2018 the IASE issuac dments o {AS 1 P jon of Financial St nis and IAS 8 A g Policies, Changes in
Accounting Estimates and Errors to align the dafiniton of 'malenal' across the standards and to carity canain aspem of the definition. Tha new
definition states that, 'Inf ien s materal it emitung, mi g or oh g it could bly ba expected to i decisions thal the

primary users of general purpose financial statemants make on the basis of those financial :mmm which provids Anancial
information about a spacific reparting entty

The d clanty that tality will depend on the nature or magnitude of information, or botn. An entity will need 10 assess whathar tha
inf jon, either individually orin by witts other inf is material in tha comext of the financial statements

Qbscuring intormatien

The dments explain that i 1is obscured il it is communicatad in a way that would hava a similar effect as emitung or misstating the
information. Material informaticn may, lar instancs, be obscured if inf regasding a ial tem ion OF other evant is scattarad
throughout the financial stay s, or disciosed using a language that is vague or unciaar. Matsrial information can also be obscured if dissimilar
itams, transactions or gther evants are inappropriately aggregated, or conversely. f similar items are inappropnately disaggragated

Now threshoid

Tha jaced tha threshold ‘could influenca’, les&hiwmbnﬂdmﬂuemdmmmmthmﬂmdwrlhcowd
raasonably ba expacted to influanca in the definiton of ‘matsrial’ in the amerded defnition, therefora, 11 i3 that the L mant
will nead o take into account only reasonably axpected influsnce on economic decisians of primary users

Primary usars of the financial statemants

Tha current definition rafers to ‘users’ but doas not specify thewr charactansbes, wisch can be interpretad @ imply that an entity is required to
consicer all possibia users of the financial statemerds when daciding what infarmatan to disclosa Consequently, tha |ASE decided to rafer to
pBrimary users in the new definition 1o help respand Lo concema that the term ‘users’ may be interpratad too widaly

‘The amendmants must be appliad prosg fy. Earty appl) is permitted and must ba disclosed

Although the amendments to tha jon of rlal is nol expected to have a significant impact on an entty's financial statements, the
introduction of tha temm ‘obscuring ininrrnahun in Ihe definition could potantially impact how materiality judgements ase mada, by elevating the
importance of haw Ink ion is and organised in tha financial staisments.

This would not have an impact on tha Group.

1AS 19 - Plan Amendmaent, Curtalimant or Ssttlemant
The amendments to IAS 19 Emplcyss Benefits ad the ing when a plan amandment, curtailmert or sattement occurs during 8
repatting periad.

Detarnuning tha current service cust and net inarest

When lr.enmw for defined benefit plans under A5 18, the standard generally requires entities to measure the cursnt servica cost using
ingd at the start of the annual reporting period. Similarly, the net interest is generally calculated by multiphying the net
dafinad banafit Iialaity (asset) by the discount rate, both as datermined at the start of the annual reparting period. The amendments spacify that
when a plan amandment. curtaiment or settiement occurs during the annual reporting period, anmtyu required to:

» Determine curent service cost for the remaindar of the pariod aher e plan i it or sett using the actuarial
P used o the net defined benafit iabiity (assal reflecting tha banefits oﬂemd urder tha plan and the plan assats
after that avent

+ Dotermine net interest for the remaindar of the parad after the plan amendmant, curtailment or satfement using: the net defined benafit llability
{as3a1) reflacting tha Denefits offered under the plan and tha plan assais after that avant, and the discount rats used 1o remeasure
that net defined benefit labikty (asset)

A plan amendment, curtaiiment or setiement may reduce or elminate a swplus in & definad benafit plan, which may causa the effect of tha assat
ceiling (o changa.

Tha amendmants clanfy that an entity first detenmines any past servica cost, of a gain or 1055 on sattamant, without considering the effect of the
assat ceiing This amount is recognisad in profit of foss. An entity then datarmines tha affact of the asset ceiling after the plan amandment,
curtailment or settiemant. Any change in that affect. excluding amaounts inciudad in tha net interesl. is gnised in other comp iva incoma.

This clanfication pravides that entities might have to recogniae a past 3arvice coat, or a gain of loss on settiement, that reduces a surplus that was
not recognised befors, Changes in the effect of the asset cailing are not natted with such amounts.

The amendmants apply 1o plan amendmants, curtaimants, or saitements occurving on of after the baginming of the first annual reporting parad
that begins on or atter 1 January 2018, Earnly application |s permitted and showld ba disclosed.
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2.35 Standards Issued but not yat sffective-Continuad

IAS 15 - Plan Amendment, Curtaliment or Settlement - continued

As the amar apply praspactively 10 plan amendments. curtaitments or seftiements that occur on or after the date of first applicaben, most
entiias wil ikely not be affacted by these amendmants cn transiton Howsvar, enities idesng a pan o | or setlement
attar Frst applying the amendments might ba affected

The Group does rof axpect much impact of this amendment.

IAS 28 Long-term Inturests [n associates and joint ventures

The amendments clasfy that an entily applies IFRS 9 to long-term interests in an associata or jont ventune to which tha equ:ty mathod is not
applied bul that, in substance. form part of the net investment in the associatle or joint venture (icng-term i ). This 1 is rak
because it implias that the axpected cracit loss model in IFRS 8 applies to such long-term interssts

‘The Soard also clanified that, in amlylng IFRS 8, m entty do#s not take account of 2y losses ol the associate or joint venturs, or any impamant
losses on the net ir as 1o tha nat ir in the iate or joint venture that arisa fom applying 1AS 28
Investments in Assaciates and Jomt Vertutes

Endties must apply tha ameandmants ratrospectively. with certain axcepiions Eary application of the amendments is permittad and must be
disclosed.

Tha amendments will sl:minate ambiguity in the wording of the standard. This wouid nol have an impact on the Group

IFRS wlnd 1AS 28: Sala or Contribution of Azsets b ank andits A fate or Joint Vi

The s acd) tha conflict b IFRS 10 and 1AS 28 in dealing with the Joss of contro! of a subsidiary thal is sold or contributad to
an iate or jownt . The 1erds clanfy that » full gain or joss is recognised when a transfer to an associate or joint venturs itvalvas
a busi as defined in IFRS I3 Bust Combinations, Any gam orlass ruuung from tha sale or contnbution of assats that does not consthide 3
business, however, is recognised only to tha exient of [ in the iate or joint venture. The amendments must be
applied prospectively Eary application is permitted and must be discosed In Gacambar 2015, the LASE decided 1o defer the affectve date of the
amendments untd such tima as it has finalised any amandments that rasuit from its rasearch project on the equity method. Early application of the
amendmaents is stli permittad. The Group will not early adopt this amendment.

New and and i
The following listed standard amendmants and improvement which are affectva tor annual periods beaginning on or after 1 January 2018 wall nat
have impact on the Group's nancial positien. padormance and/or disciosures

1) Standard
IFRS 17 Insurance Cantrecty

{i) Amendmants
{FRS 3 Definiton of a Business

IFRS @ Prepayment Featuras with Negatvas Compensation

{li) impravements
2015-2017 cycle {issuad in December 2017)
IFRS 1 Business Combination

IFRS 11 Jeint Amangements
AS 12 Income Taxes
A5 23 Borrowing Costs

2.38 Significant accounting judg i and pti
Tha praparation of tha Group's i d i requires g 0 maka judg A and assumptions that
affect the reparted of p , assats and liabilites, and the accompanying disciasures, as well a3 the disclosure of contngent
Kabitties. Uncanamty about thess assumptions and estimates could result in qutcomes that reguire a material adjustment ta the camying amount of
assels or liabdives affectad in future periods In the process of applying the Group's ing policies, [+l has made the followng
judt and assumptions concaming the huture and other key sources of astimation mmnamatuu reporting date, that have a significant

sk of CIUSING A matenal adjustmant to the carrying amounts of assets and Rabikbas within the next financial year Existing circumstances and
assumptions about futisrs developments may changs dus tu crcumstances beyond the Group's control and ane refleciad in tha assumptions if and

when they oc:!.r ltams with tha mon sigruficant affect on the oni in the consok financial with substantial
- judo and/or ane below with respect to judg irnvotved

Othar disclosures nelating to the Group's exp 1o risks and L inties inchd

« Capital managemant Note 4

« Financial risk management and paiicias Note 2

- Sensitivity analyses disclosures Notes 3 43 and 28

36



CENTRAL BANK OF NIGERIA

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

{Alf amounts are in milkons of Nalra, unless otherwise stated)

2.38 Significant ting Judgmants, esti and | - Inued
Judgements
In the procass of apphyng tha Group's acsounting policies management has made tha following judgements. which have the most signidicant sffect
on the amecunts recognised in the financiat staisments

Operating Jeasa commitrnents — Group as lessee

Tha Group has d intp proparty leases. The Group has delermined. based on an avaluation of the tarms and conditions of the
arrangemants. such as tha laase term nol consttuting a substantial porgon of the i Ife of the: igl property, that it does not retain
a!l the sigrificant risks and rewards of ownership of these properties and accounts for the contracts as operatng laasas.

and

The key assumptans concarning the futurs and other key sourcas of astimation at the reporting date. that have & sigruficant nsk of causing a
matarial ad|u:nmm tu the carying amounts of assets and liabilibes within the next financial yelr m descnbed below. Tha Group basad its

on p ilabla whaen the financial statements wens prepared. Existi cas and about
futre: d-vdar.m-nls however may changa due to market changes or circumstances beyond the control uI' tha Group. Such changes m reffected
in tha assumptions when ey occur
Falr value of fi iaf Instr
When the fair values of financial assets and ial llabiliges intha of financial position cannot be measured based on quoted
prices in active markats, their tair value is measured using valuation tachniques inclucing the &smmmd cash flow {DCF) maodel. The mpuu o
thesa models ars taken from cbservable markets whers possibie but where this is not feasible. a degree of j is requined in i
fair valuas. Judg include » jons of inputs such a3 liquidity nsk, credit risk and volatkty Cnangen in assumptions about thesa hctou

coulet affact the reported fair value of inancial instrumants Ses Nota 3 5§ for further disclosures.

Impalrmant losses on loans and receivables

Financial assets other than trade recatvables

The measurement of impainment losses both undar IFRS § and IAS 39 across 2l 9 of il agaels requines judg in parbcular,
the astimation of tha amount and tming of future cash fows and collateral values when determining impaimmant losses and the assessment of a
significant increasa in cradit nsk, Thase astmates are driven by a number of factors, changes in which can resultin different lavels of alowances

The Group's ECL calculations are outputs of complax models with & number of undardying assumpticns ragarding the choice of variable inputs and
their interdependencies. Elements of the ECL models that are considensd accounting judgaments and astimatas includa:

«The Bank's intamal credit grading mode!, which assigns PDs 1o the indivdual grades
«Tha Bank's cnteria for assassing if there has been a significant inzraasn in credd risk and so alicwances for financial assels should be measured
on a LTECL basis and the qualitative assessment
+The segmentation of financial assets when their ECL is assessed on a collective basis
-Dewclapnem of ECL model: lrI:tu‘lJng the vanous formauas and the choice of inputs
oD ation of i scenarios and. economic inputs such as unemploymart levels and collateral values. and
the effect on PDs. EADs and LGDs
+Selection of ferward-leoking macroaconomic scanancs and their probabilty weightings, to derve the sconomis inputs into the ECL modals

1t has bean the Group's policy to regularly review its madels in the context of actual loss exparience and adjust when nocassary

Provision for axpacted credit losses of trade receivables

The Group uses a provision matrix to calculats ECLs for trade receivables. The provision rates are based on days past due fae groupings of
various customer segments that have similar loss patterns [l.e., by geography, product type. cusiomer typs and rating, 8nd coverage by leters of
crexit and other forms of cradit insurance).

The provision matrix is intiafly based on the Group's historical observed default rates Tha Group will calibrate the matrix to adjust the historical
credit Ioss experienca with lorward-locking information. Fer instance, if forecast sconomic conditions {1 8. gross domastic product) &re axpacied to
dateriorate over the next year which can lead to an i d rumber of defauls, the default rates ara adjusted. At every raporting data.
the historical chservad detault rates are updated and changes in the forwand-lookeng estimales are analysed.

The assessmant of the comelation between histoncat cbserved defsult rates, forecast sconomic condittons and ECLs is a significant astmats The
amount of ECLS |3 sensitive lo pes in c and of f economic condiions The Group's historical credit loss experience and
forecast ol economic conditions may also not be represantative of customer's actual default in the future. The information about the ECLs on the
Group's trade recsivables and is disclosed in Nots 13
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2.36 Significant g judgments, and ® [canti ]

Dafined benefit plans

The cost of the defined benefit pension plan, long service awards, gratuty scheme and post-emplayment meadical benafits and the present vaiue of
thesa defined banafit obiigations are determined using actuarial valuations An actuarial valuation involves making varicus assumptions that may
differ from actual developments in tha future. Thase include the determination of the discount rate, future salary increases. mortality rates and
future pansion increases Due to tha comph involved in the valuation and its fong-term nature, & defined benefit obiigaton is hghly sensitve
1o inthase 1s. All assumptions are reviewed at dach reporting date

The parameter most subject to change is the discount rate In datermining the appropriate discount rate. management assumpuon wih raference 1o
the yiekds on Nigeran Govemment borxis. a3 compided by the Cabt Managament Office wera usad since thers is na deep markat in corporate
bonds i Migara. The undarlying bonds are hather reviewed for quality. Those having excessiva credt spreads are axciuded from the analysis of
bonds on which the discouni rata is basad, on the basis that they do net represent high quality corporate bonds

Tha marakty rate is based on pra-retrement morakty A48/52 ultimate tables and post-mtrement mortality: ASS wihmate tables Future salary
incraasas is based on expected future inftation rates.

Further details sbout defined benefit cbligatons are piven in Note 29

Financial assets and liabiliiies clessification

The Group's Accounting policies provide scope for assets and liabidities 1o be ignated on inception indo differant accourding categorias in certain

CitCmstances.
Catails of tha Group's classification of fi ial assaty and liabilites am given under the accounting policias in relating to financial instruments
Inv in subsidiaries and ! classification

Tha Group has a number of equity investments. [t assassed the extant © which it has control or significant influence aver thase invastess. Tha
process of determining tha existance of control or signifi infl crear tha i 1eas is an area thal raquired the axarcise of pdgament. Some

of the investees wene 38t up by speafic legistation, hanca required judg o be isad in detarmining whather the Group had control or
significant influenca over the investae antities
Tha Group d ned that is i s in Federal Morigage Bank of Nigeria {FMBN}, Asset Management Corporabon of Nigeria (AMCON] and

Nigeria Daposit Insurance Corporation {NDIC) are ordinary investments of the Group alithough the Group owns 30% 50% and 80% respectively ‘n
the investees' The Group cannot axert control or significant influence on the relevant activities as it has no power to appoint the board members

Refer to Note 20a.

The Group's invastment in AMCON of 50% |3 hefd o behall cf the Federal Governmen of Nigana in capacily as Banker (o Federal Government of
Nigaria

The Group also d ined that its ir in Nigerla Interbank Setfement System (NIBSS5)FMOQ-OTC Pic, National Eccnomic

Reconstruction Fund (NERFUND), Bank of Industry {BCOI). Bank of Agncuitura (BOA) and Nigeria Commadity £xchange (NCX) are associates of
the Group, aithough the Group owns a 3.8%, 15 6%, 4%, 5.19%, 14% and 59.7% respectively in the investees. The Group has significant influence
over NISSS FMDO-OTC, NERFUND, BOI, BOA and NCX through its represantation on tha board by the board's chairman.

Dapraciation and carrying value of propany, piant and squipmaent

The astimation of the usaful lives of asseis is based on g 'S Loy Any ial adustmant to the esbmated useful lives of items of
property and equipment will have an impact on the camying valua of these items.

impairment of non-financial assets

Impasment axists wihan the camying valua of an asset or cash ganerating unit axceeds its recoverabla amount, wiech is the highar of its fair value
lass costs of disposal and its value in use The fair value lass costs of disposal calculation is based on available data from binding sales
transactions conducted at anm's langth, for simdar asseis or obsarvable markel prices less | | costs far disposing of tha assel. The value
in use caiculation is based on & DCF model. The cash flows are derived from the budgat for the next five years and do not inciude restructuring
activities that the Group is nat yet committed to or significant future investments tha! will enhance the assat's performanca cf the CGU being
tasied. The recovarable amount is ssnsitive to the discount rate usad for tha discounted cash flow model as well as the expected future cast-
inflows and the growth rate used for extrapolation purposes,
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2.36 Significant Ing judg { and assumptions {continued)
Taxes
Uncartaintias axist with respect to the interpretation of complax tax ragulabons. changas in tax [aws, and the amoum and tamung of future taxable
income Given tha wide range of imemationsal business relabenships and the kong-tenm natura and plexty of g 1al agr
differences arising betwesn the actual results and the assumptions made. or ﬂ.nu-a changas ta such 18, mdﬂ r future
adjustments to 1ax income and axpense already recorded The Group isions, based an b . for possibl
consequancas af audits by the tax sutharities. The amount of such provisions is Im:d on various factors. such as experience nf pravious tax
Budits and differing interpretations of tax ragulations by the taxabla entity and tha responsible tax authonty Such diferences in interpretaticn may
anise for & wide vanaty of 133ues depending on the conditons prevailing in the respact icile of tha Group companies

Dafarred 1ax syyets ars recognisad for unusad tax losses to the extent that it is probable that taxable profit wil ba available against which the
losses can ba uilisad. Significant management judgement is required to detarmine the amount of dafemed tax assats that can be recognived
based upon the Ghely ming and the lavel of future taxabla profits together with fulise tax planming strategias

Devefopmant coxis

The Group upuluns dwclupm-m cnsts for 3 project in accortanca with the accounting policy nitial capdalisation of costs i3 based on
gemant's judg tha! gical and it: faagibility |s firmad. usually when a product development project has reached a

dafinad mi 18 g 10 an 1 projact manag model. b g tha ta ba capitali 1t makas

assumptions regarding the e:rpecnd fhuturs cash ganeration of the project. discount rates to be applied and tha sxpected pericd af banefits.

The cevelopment costs that wars capitalised by the Group relates to thosa ansing from the d P af .

FL
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237 Transition disclosures
The following pages set out the impact of adcpting IFRS 9 on the stat: it of fi ‘ ion, and retained eamings inciuding the effect of replacing |AS 39's incurred credit
loxs calculations with IFRS 's ECLs

A raconcliation batwaen tha carrying amounts under [AS 38 to the balances reponed under IFRS 9 as of 1 January 2018 is_as lollows

Group
JAS 19 maasuremant Re-measurement IFRS &
Notas Category A t Reclassification ECL Amount Category
N'milllon N'millian N'million N'million
Financial assets
Cash and bark balances LAR" 28,197 - - 28,197 AGt
Extamal resarves
Cument accounts witl foreign banks LAR 800,103 - - 800,103 AC
Time deposis and money placements A LAR 8,600,222 - {1.758) 8,558 464 AC
Domeciliary accounts LER 3073301 - - 3073901 AC
Sundry cumencies and traveliers’ - .
cheques LAR 108 585 106,595 AC
Short term daposits L&R 23800 - - 23800 AD
International Monetary Fund Reservo - -
tranche LAR 23 23 AC
Debt secunties.
« Haid for trading FvpL? 1,523,509 . . 3,523 509 FVPL
- Heid to matunty HTM* 837,277 - . e3r.2ry AC
Denvabves FVPL 385 - - 385 FVPL
IMF Holdings of Spacial Drawing Rights LAR 650824 - - 650,824 AC
Loans and receivablas A LAR 10,174,503 - (58.475) 10,118,029 AG
Trade recaivables A LAR 110,930 - (228) 110,702 AC

'LAR. Loans and receivables

IAC: Amortised costs

*FJ/PL: Fair value through proft or loss
“HTM: Held to maturity
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2.37 Transition disclosures- Continued

Group
I1AS 39 maasurement Re-measurement IFRS 9
Notes Category Amaunt Reclassification ECL Amount Category
N'million N'millien W'million N'millien
Quota in Intemational Monetary Fund LER 1.002, 558 - - 1,002,558 AC
COther assats LER 58721 - - 58721 AC
Debt ingtruments at amortised costs - 2082380 - 2,082,280 AC
IFrom; Financial investmenis-HTM B 2,082 360 (2.082,380) E
28,651,909 B (60,261} 28,591,448
Equity instruments at fair valua thraugh
QCI — - 45.543 - 45.543 FVOC
IFrum. Financeal invesimenty- AFS [+ 45543 (45 543} - |
45,543 - - 45,543
Dabt instruments 3t fait valus though
oct - 5128 - £.128 FYOC!
From- Financial investments- AFS D 5128 (5.126) -
5126 B . 5126
Non-financial assets
Investments in associates F N/A 271.387 * {3,078} 288,291 NIA
Dafarred tax assets E N/A 5,588 B 5,598 NA
Total assats 28,979,543 - IﬂtJ.SJTI 28,918,008
Financial liabilitles
Bank notes and coins in circulation AC 2140873 - - 2,140,872 AC
Deposits AC 12,488,803 B - 12 488 902 AC
Central Bank of Nigaria instrumants
issued AC 8.919.793 - - 8,819,753 AC
IMF allocation of Special Drawing
Rights AC 727,153 - - 727,153 AC
IMF related kabilities AC B54 121 o p 854,121 AC
Cther liabilitas AC 1,647.142 - 1,488 1848830 AC

41



CENTRAL BANK OF NIGERIA

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

{All amounts are in milfions of Naira, uniess othenwse staled!

2.37 Transition disclosures- Continued

1AS 29 maasursment Re-measursmant IFRS 9
Notes Category Ll ification ECL Amount Categ
N'million N'million N'mitlion N'million
Denvatives FVPL 2138 - - 213 FVPL
28,857,922 - 1,488 26,859,411
Total Uakilities 26,857,922 - 1,488 26,859,411

L



CENTRAL BANK OF NIGERIA

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

{All amounts are in millions of Naira, unless otherwisa stated)

2.37 Transition disclosures. Continued

Bank
I1AS 39 measuremant Re-maasuremaent IFRS 8
Notes Category Amount Raclassification ECL Amaunt Category
N'milllon N'milllon N'mllllen N'millien
Financial assets
Extomal reserves
Current accounts wilh fareign banks LAR 800,103 - - £00,102 AC
Titme deposits and maney placements A LAR 8800222 - {1.758) 8,598 484 AC
Doemicifiary accounts LAR 307351 - 3.073.901 AC
Sundry curmencias and traveliers’ LER
cheques 108.585 - - 108,595 AC
Short term deposits LER 23,800 o . 23.800 AC
Intemnational Monetary Fund Reserve LER
tranche 23 - - 22 AC
Debt secunties
= Held for trading FvpL? 3,523,509 - - 3523509 FVPL
- Heid to matunty HTM! 837,277 . - 637,277 AC
Denvatives FVPL 385 - - 385 FVPL
IMF Hiidings of Special Drawing Rights L&R 850824 - - 650,824 AC
Loans and raceivables A LAR 10,389,678 - {58.475) 10.311.204 AC
Queta in Intematonal Monetary Fund LAR 1,002,558 - - 1,002 558 AC
Other assets LAR £4.721 - - 58,721 AC
Debt instrumants at amartised costs - 1.965,705 - 1,985,705 AC
[From: Financial imvestmants-HT™M B 1.885,705 {1965.705) ]
28,611,302 - {60,233) 28,551,069
gtéu'ty instruments at tar value through - 45,543 - 45,543 FVOCI
1
[Frum: Financial Invesimants- AFS c 45543 (45.543) - -|
45,543 . = 45,541
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2.37 Transition disclesures- Continued

Bank
1AS 19 measurement Re-measursment IFRS 9
Notes Category Amount Reclassiflcation ECL Amount Category
N'milllon N'million N'million N'million
Debt instruments at far value through
OC) + 5128 = 5126 FvaC|
|me Financial investments- AFS D 5128 (5.126) : .
5128 - - 5128
Non-financial assats
Deferred tax asssis E NiA = = g H/A
Total assats 25,681,971 - {80,223} 28,601,738
Financlial lkabilities
Bank notes and cains in circulatan AC 2,158,289 - - 2158289 AC
Deposits AC 12,488,503 - - 12,466 803 AC
Central Bark of Higena insinsmants AC 8.819.783 - 8,913.793
issued AC
IMF aliocaton of Special Drawing 727153 - - 727.1583
Rights AC AC
IMF related llabdinas AC 854121 . - 854121 AC
Otnar jasilities AC 1.821.014 - 1,488 1,622 502 AC
Derivativas FVPL 2.138 2134 FVPL
26,847,410 - 1,488 26,848,389
Total llabilities 265,847,410 - 1,488 26,848,899
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237

(2]

Transition disclosures- Continuad

il on fi jal assals was praviously determined in accordance wath the incurred loss model of [AS 39 Financial instruments - Recognition and measurement.
Eﬂ'cma 1 January 2018, the impairment computation for knancial asats is now done in d with the exp d cradit loss model under IFRS 9

As at 1 January 2018, the Group adoptad the simplified approach on trade recewablas and the genaral approach for other financial assets. if recognised a total impaiment cf
N&S,025 miflicn for the Group and N&1,721 millien for the Bank in accordance with IFRS 9

A3 of 1 January 2018, the Group did not have any debt instruments that did net meel the SPP! ion within its hekd-to ity portfolio. Thereft it elected 1o classify all of
these instruments as debt nstruments measured at amortised cost.

The Group has stectad iha option to imevacably designate some of its pravious AFS sguity insiruments as Equity instruments at FVOC!

As of { Janwary 2018, the Group has d its liquidity portfolia which had previously been classified as AFS debt instruments. Tha Group concluded that these instruments
are managed within 8 business model of coliacting contractual cash flows and selling the financial asssts Accordingly. the Group has classified these investments as debt
instruments measured at FVOCI.

Delerred tax assats have not been recognisad in raspect of impast of IFRS 9 Refer ko Note 18¢

In addition to the adj s d bad above. i inan iate (arising from the financial instruments held by these snuties} wers adjusiad to retained eamings as
nNecessary upon adopunn of IFRS 9 as at 1 January 2018

The impact of transition to IFRS 9 on resarves and retainad samings Is, as follows:

Group Bank

N'million N'millien
Avallable-for-sala reserve
Clesing batance under 1AS 39 (31 Decambar 2017) 47,008 44 178
Recognition of axpected credit losses under IFRS 8 lor debt fnancial assets at FYOCH - -
Defamad tax in refation to tha above B .
Reclassification to Fair value reserve {47,008) (44178}
Opsning balance under IFRS 9 (1 Janusry 3018) - -
Fair value reserve
Closing baianca under IAS 3% (31 December 2017) - o
Recognition of expectad cradit lossas under IFRS 8 for debt financial assets at FVOC! - -
Delerred tax in ralation to the above - o
Recl 1 from availablae-for-sale reserve 47,008 44 178
Opaning balance under IFRS 9 (1 January 2018) 47,006 44,178
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237 Transition disclosures- Continuad

Retalned wamings

Closing balanca undsr IAS 39 {31 Dacamber 2017}

Recognition of IFRS 9 ECLs including those measurad at FVOC! (sea below)
Deferrad tax in ralation to the above

Opening balance under IFRS 9 (1 January 2018}

Non-controlling interest

Clasing balance under 1AS 39 (31 Decamber 2017)

Recognition of IFRS % ECLs including those measured at FVOCH (see below)
Opsning balance under IFRS (1 January 2018)

Total change In wquity due to adopting IFRS 9

i

Group Bank
N'million N'mitlion
838,488 §24 637
{85.025) (81721)
571,46) 482,976
Group Bank
Non-eontrolting Non-controlling
Intarast Intarest
N'million N'million
1.675 .
1,575 -
(65,028} (81,721)
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237 Transition disclosures- Continued

The following table recandles the aggregate opening ellcwance for Impainment under 1AS 39 and provigions for loan commitments and financial guarantee contracts in

e with IAS 37 P Contingent Liabilities and Contingent Assels to the ECL aliowances under IFRS 9 Further details are disclosed in Notes 33
Group
Loan (o33 provision ECLS undar
under IAS 391AS 37 IFRS 8 al 1 Janusry
at 31 D bar 2017 R 2018
N'million N'mitlion N'millicn

Impalrment allowanca for:
Loans and receivabiles and haid to maturity secuntiss parIAS 39/ financial assels at

smortised cost under IFRS & 5T05M 58,475 829.008
Available-for.sala debt sacuritas per IAS 39 / deblinstruments at amortised cost
under IFRS 8 - - .
Available-for-sale debt per [AS 39 / debt financial assets at FVIC) under
IFRS 8 - g O
Extarnal resarvas B 1758 1,758
Other assets 72142 - 72,142
Trada receivbles L 15114 28 15 3432
Investments In associates - 3078 078
657,790 61,537 721,326
Loan loas provision ECLs under
under IAS J81AS 37 IFRS 9 at 1 January
a1 D ber 2017 R 218
N'mittien N'million N'million
Loan commitments s 1.488 1.4588
E 1,488 1,488
857,790 5,025 722014
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237 Transitien disclesures- Continued

Bank

Loan loss provision ECl.s under
under IAS J9NAS 37 IFRS 8 at 1 January
) at 31 D ber 2017 R t 2018
N'millien N'million Nmillien
impalrment alfowance for:
Loans and racarvables and hekd (o matunity securibes par IAS 29 financial assats at
amartised cost under [FRS 9 570534 58 475 229,008
Available-for-sale debt securities per IAS 39 / debl instruments at amortised cost
undar IFRS 9 =) 5 .
Available-for-3ale debt securitias per IAS 28/ dabt financial assets at FVOC! under
IFRS & - - -
External ressrves - 1,758 1758
Othar assets 72.142 - 72,142
842,676 60,213 702,909
{oan commitments. - 1488 1,488
3 1,488 1,488
642,676 1,721 704,397
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3. Financial risk management and financial instruments classification

Intreducticn

The Central Bank of Nigaria {The ‘Bank}, in camying out activities related to its mandate, is exposed to a broad range of risks including
reputational. policy operational. payments system, credit. liquidity and market risks. The Bank is therefore commitied to managing s
risks to enable it achieve its mandate and strategic objectives.

Enterprise Risk Management Framework and Risk Policies

The Bank has in place an Enterprise Risk Management (ERM) framework which describes its approaches and practices for identifying,
assessing and managing risks in kine with the Bank's risk appetite In addition, the Bank also developed and adopted risk policies to
address the major risks it faces

Risk governance structure

The Bank's risk govemance structure cutlines the roles, authorities and responsibifities In relation to managing its risks The Board is
responsible for the overall risk management in the Bank. { maintains oversight over risk management through its Board Audit and Risk
Management Cammittee {BARMC) and the Investmant Committee. Oversight of day to day management of risk in the Bank is delegated
to the Committes of Governors (COG)

The relationship of the risk management committaes and functions involved in the management of risk across the Bank is captured in the
diagram below:

The Board

Board Audit & Risk
e e B e S ol Al Managemeant
| Committee (BARMOQ)

| Committee of
Governors (COG)

e
prmssmites (IMCY/S

Risk Management

Department

Risk Champlons

435
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3. Financial risk management and financial instruments classification {continued)

The ERM govemance structure defines the ownership accountabiity and responsibities for each component of the Bank's risk
management approach Below are the key roles and responsibilities as defined in the ERM framework

The Board

a Approves the risk strategy for the Bank based on recommendations of the BARMC

b Sets the Bank's risk appetite i e. risk parameters and tolerances within which the Bank conducts its activities. and approves nisk
systems for management and monitoring of the Bank's risks profie

c. Determines and periodically reviews risk policies and processes to ensure that they are appropriate for the achievement of the Bank's
mandate and strategic objectives

d. Monitors the enterprise risk profile. risk exposures, risk management initiatives. reviews risk reparts and Institutes appropnate risk
reward systams in line with the Bank's risk appetite.

The Board Audit & Risk Management Committee [BARMC)

a Rsviews and recommends the risk strategy, appetite and reporis to the Board for approval on an annual basis or as may be required
b Assists the Board in fulfiling its oversight responsibilities with respect to risk management and ensures that roles and responsibilities
for risk management are cleary defined.

¢. Monitors enterprise risk profile, sk exposures, and risk management initiatives and recommends to the Board risk systems and
solutions to facilitate the management and monitoning of nsks bank-wide

Commitiee of Governors (COG)

a. Ensures that sufficient resources are deployed for the management of risk across the Bank.

b. Considers risk reports and approves remedial actions, or recommends risk treatment options to the Board as appropriate supervises
the implementation of risk treatment plans.

c. Monitors the risk profile to ensure that it is within the Bank's nisk appetite.

Risk Management Committee {(RMC}

a. Recommends risk strategy, appstite and limits for BARC consideration
b. Promotes and ensures the implementation of Risk management strategies, initiatives and policies
c. Reviews risk assessments and key risk indicators of the business units and makes appropriate recommendations

Risk Management Department {(RMD)

a. Coordinates the implementation of risk management strategies, initiatives and policies
b. Manitars risk limits and makes recommendations as appropriate

c. Facilitates risk assassments and makes recommendations as appropriate.

d. Recommends appropriate risk reward system

e. Manages tha Enterprisa Risk Register

{ Facilitates risk data gathering, verification and aggregation
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1. Financial isk management and financiali

31 Financlal instrumants by category

Up ta 31 O ber 2017 ial asiels e faur g held #t far value through proft or loss (compnsing trading and
designaled}. available-far-sdle. loans and receivables and hekd-lo-matunty

From 1 January 2018, fnancial asaets are classd four ement ] debt ir at amortsed cost, debt instrumerds ai far value through
other comprehensive income (FVOCH. with gains or iesses recycled 1o profi or loss on d g . eguity § at FVOCH, with no recyding of gains of losses
to prof or loss on darscogndion and financial assety it FYPL.

Up fo 31 December 2017 Fmnanciat Rabiktas are classified imo two gonies: held al jar value through prafd cr kiss [comprsing traging and
designated) and other Habdtes sl amortised cost.

From 1 January 2018, financal kabitties are classihad between two measurament garles: d cost and Habiitwes at FYPL.

Fmnandial | are in the of financial poston in accordance with their legal form and st wacapt for & that are hetd for

\rading purposas and those that tha Bank has designated ko hold at far value Ihrough the proft and loss aceount. The tatter are combined on tha tace of the stalsmant
of fnancial postion and disciosed as fnancial assels or Habiltias held at fai valus throwgh proft of loss

Tha Bank'a olds asets and Eabdibas is in the tablo below
Group
Thkr
Falr valow Equity Dabt instruments
gh prafit | at at at laed

Flnancial assets Notes of loss FVoCt Fvoci cost Total
31 Decamber 2018 N'million Nmillien N'milllon N'milion N'million
External resarves:
Cumrent accounts wih foreign banks 17a - - . 387,082 3870583
Time deposts and money p 172 . o . B781485 2781485
Domiclary accounts 17a - - - 2832170 2892170
Sundry jax and travellers” 173 - - - 82016 828
Short term deposis 17d . . - 12,702 12702
Debt secuntias:
- Held for trading 174 1226120 - - - 3278120
- Amartised cost 17¢ - - E oen 812 588 812
= Available for sale 17¢ - - 36,850 - 38 950
International Monetary Funt Raserve trancha 17 - - - 23 23
Derivatives
- Dertvativas in axternal reserves 17d . . - . -
« Dertvatrves arising from swaps, OTC futures and farward exchange 20
contredE - - - . .
IMF Holdings of Spacial Drawing Rights:
Holdings of Specia! Drawing Rights 182 B - - 639070 839.070
Quota in IMF 180 E - - 1,048 448 1.048 449
Loans and receivables
Loans and receivables 19 - - - 11256850 1312568450
Megerian Treasury Bonds 19 - - . 45,020 45020
Azcount recatvables 23 - - - 44514 44814
Equity instrurments 20 . 43602 - = 43602
Cash and bank balances in subsidiary 178 - - - 18954 18854
Local dabt instruments
= Invesiment in AMCON Bants 20 . . - $0Y.957 801 857
- Nigertan Treasury Bils 0 - . 2,184 337.944 340128
-FGN Bonds 20 - - 347 1,789,055 1788 402
- Invesiment ln FARMSMART 20 - . - 830 830

1228120 43,802 39,481 31195084 34.504263
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3. Financial risk managemant and financlal Instruments classification {(continued)

Financial labliities

31 Decembar 2018

Deposits:

Govemmsnt deposts

Other accounts

Fanancial Current and

Fingncial instiubons - Banks' reserve sccounis
IMF related flabifites:

IMF ralatad Rabdts

IMF abocation of Specal Evawing Rights

Cantral Bank of Nigeria Instrumanis;

Opan Market Operations - Cantral Bank of Nigeria By

Bank notes and ¢oins kn circulation

Derlvatives
= Derivatives in axternal roservas

Other liabliitles:

Accrued charges

Surplus paysbis to Federal Govemment of Nigeria
Treasury related payables

Dun to Bank of Industry (BOI}

Foreign currency forward contradl payables
Sundry payables

IBRD - SME loan

Trade payablas

Bank bomowngs and averdraft

Group

Financisl asseis
31 December 2017

Extemal msarves;

Cument accouns with foregn Sanks

Time dep and manay pl

DomicRary accounts

Sundry and iraveters' cheg

Snort erm depests

Dabt sscurties:

- HeMt for trading

= Meid to matunty

Intemational Monetary Fund Reserve lrancha

Derivatives
- Derivatives in external reserves.

IMF Holdings of Spacial Drawing Rights:
Heidings of Spacia) Drawing Rights
Quata in AF

Loans and receivables
Nigetian Treasury Bonds
Agcoun recefvabies

far sale equity in
Cash and bank balances in subsidiary
Local debt instrumants
« Nigernian Treasury Bils
-FGN Bonds

BBy

28

17d

n

AW
w
AW
k]
0
30
]

Notes

17a
178
17a
17a
17d

17d

17d
17

17d
1Ba
18n
1%
15
20
17
20

Liabilitles
at fair vatlue
threugh
Liabilities at profit or
amortised cost loss Total
N'milllon N'milllon N'millien
783131 - 7.893.341
1837.911 - 1.837.511
3582683 - 158 283
4244 828 - 4244828
2308.012 - 288012
714179 - 714,179
12.795.093 - 12785082
2298 267 . 2208267
= 15441 15441
35 843 - 35,849
3BTz - 3872
295352 - 295 852
148,767 - 148,787
834932 - 814 932
38018 . 45078
51 - 51
8.054 - 8054
10.840 10 540
32,619,090 15,441 11834833
At lalr vaiue
through profit  Availabiefor. Held to Loans and
orlass sals maturity recelvables Total
N'miltion N'milion N'milllon N'miilion N'milllon

- - - 200,103 800.103
- - - 6500222 &800222
- - - 2073901 30739
8 . - 106,595 108.595
- - - 23800 23.800
3521509 N . . 3571509
5 B 827 - 837,277
- . - 2 P
385 - - - 385
= = . 650824 850824
- - - 1,002 558 1002558
. - - 10225018 10225035
- - N 80,398 80,398
- - - 82,074 82,074
- 45543 - - 45.543
- - B 28,187 28197
- 4777 7,582 - 176.338
- 348 1.690.744 - 1.691.093
3,521,398 40,669 285,502 22433730 28,70T 277
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1. Financial risk g and fal instr assiflcation [continuad)
Group
Liahilitirs
at lair value
Other financial  through
abilitles at prafit ar
Financial ilablities Notas amartized cost loss Total
M Decamber 2017 N'mililan N'mitiion N'million
Dsposits:
Gaovemmaent deposis 28 #621.054 6621654
Other accounls 262 1538107 - 1,538.107
Financial insttutons- Current and settiement accounts 28 f94.518 . 94 513
Financiaf institutons ~ Barks' resarve sccouns 28 Ixane . 18
IMF rulated |labilities:
MF related labitias 18e #5402 - 954 121
IMF aiocation of Spacial Drawing Rights 18d T8 . 727153
Central Bank of Nigeria instrumants:
Opaer Markel Operations - Central Bank of Nigaria Bals 2? 8913.79) . 8919793
Bank naies and coins m circulation 28 2140873 . 2140873
Derivativas
- Darivatives In extemal ressrves 17d = 2,138 2138
DOthar llabiltlas:
Accund charges 30 28784 - 28.784
Surplus payable to Faderal Govemmanl of Nigeria k] 56433 - 58433
Treasury relatad payables 0 468.808 - 488 808
Duws to Bank of Industry (BOI) 0 149918 - 149919
Fareign currency lorward coniract payables 30 482 547 - 481 597
Sundry payables 30 436.813 ; 43813
BRD - SME lcan 20 51 . 51
Trade payables 30 5415 - 5815
Bank borrowings and overdratt 30 17.522 . 17.922
28.838.877 2,138 26,839.115
Bank
Debt
Falr value Equity Debt Instrumants
gh profit at | at atamortisad
Financial assaty Notes orioss Fvocl FVoC) cost Total
31 Decamber 2018 W'miltlon N'million N'miHon K'million N'milllon

Extemal msarves:

Cusvent accounts with foreign banks 17a - - - 87.083 367 052
Tima daposds and maney placernents 178 - - - 8781485 B.781.485
Comiciary accourts 17a - - - 2692170 2882170
Sundry i#s and ! ] 17a . . - 92018 w2018
Short term dapesity 17d B - - 12,702 12702
Dett securties:
- Held lor trading 17d 3.226,120 - - - 228120
- Amortised coxt 17d - . - ga8.812 983812
= Avadable for sale 17d - - 8,950 - 35950
A y Fund R iranche 17 - - - 23 23
Darivatives
= Derivatives in external eserves 17d . - 5 . s
IMF Holdings of Special Drawing Rights:
Heldings of Special Drawing Rights 13s = - - #38.07T0 839070
Quota In INF 180 - - - 1.048 449 1,046 449
Losns and receivables 19 - - - T1IM3ITI2 133432
Nigerian Treasury Bonds 19 - - - 45.020 45020
Accounts receivables 23 - - - 43,564 43 564
Equity instrumants 20 . 43,802 o . 43 602
Local debt instrumants
= Investment In AMCON Bonds. 901,857 901 957
= Nigenan Treasury Bils 20 . 2184 323,408 25582
- FGN Bonds 20 - 347 1,678,170 1878517

1,226,120 43,802 IR 40T 31155501 34 464794
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3. Flnancial risk management and financlal instruments classification (continued)

Bank
Lishilitles
at tair value
through
Liabltitles at  profit and
Finaneial llabilities Naotes amartised cost loss Total
31 Decembar 2012 N'mifilan N'millian N'mililon
Deposits:
Goveinimant deposts 8 T.853 341 E 7.093.341
Cther aczounts 6 1837811 - 1837911
Frnarcial ms:Avtions- Current and setlemen! accounts 8 50,283 = 158,263
Fnancialingtdutions - Banky’ resarve accounts 26 4244828 - 4244828
IMF related Habilitas:
DUF refated labiities 18c B38.012 . 993012
BJF allacation of Spacial Drawing Fighta 18d 7479 - 714179
Derivatives
- Dertvatives in extemal reserves 17d . 15441 15441
Cantral Sank of Nigeria Instruments:
Clpan Market Operations - Centrat Bank of Nigeria BEs 27 12785093 - 12.795093
Bank notes amd coing in circutation 28 2329758 - 2320768
Othar liabitities:
Actrued charpes 20 3129 - 33729
Surplus payabile to Federal Govemnmant of Nigerla £l 3872 . 3672
Treasury related payables 30 295 852 - 295852
Due to Bank of industry (BOI} 30 148 787 - 148,787
Foreign currency farward contrict payables 30 834833 - 814,931
Sundry payables k1] 383 595 - 383,995
IBRD - SME loan ¥ 51 - 1]
ﬂiﬁli 192 15.441 32,624.833
Bank
Atfair value
through profit  Availabla-for- Hald to Loans and

Financlal assats Notes or loss sale maturity mealvables Toal
31 Decambar 2017 N millton N'million Wmiltlon N'mitlion N'milllon
External reserves:
Current accounts with forelgn banks 17 600103 £00.103
Time deposts and monay platamants 17a - - H.800222 6600222
Domicllary accounis 17a - - - 3073901 2072601
Sundry currencies and travears’ cheques 17a . . 106,595 106,595
Shorl term deposts 1Td - = - 21.800 23800
Bebt securties: .
- Held for trading 17d 1,821 509 . . - 3.521,509
- Heid to maturtty 17d . . 831,277 - 837,277
intemational Menetary Fund Reserve tranche 17 + & - 21 23
Daerivatives
+ Derivatives In extemal reserves 17a 185 . - - 3as
IMF Holdlngs of Special Drawing Rights:
Haidings of Special Crawing Rights 16a - - - 850,824 850,624
Quota in IMF 160 - E - 1.002.568 1,002 558
Loans and recaivables 19 - . - 10308280 10208280
Nigarian Treasury Bonds 13 . = - 60,398 80.398
Azcounts recaivables 2 - - - 58721 58721
Avsilable for sale aquiy nvestments 0 s 45543 - - 45.543
Local dabt instruments
+ Nigerian Treasury Blis 0 - T 281,484 - 288 24t
- FGN Bonds 20 = M5 1,884 241 - 1.684.580

3.523.085 30 889 2.602.982 22484425 28881971
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3. Financlal isk management and Mnanclal instrumaents classification (continued)

Bank

Financial liabiltles

M Decamber 2017

Deposits:

Gavernment depoaks

Other accounts

Financial i Cuant and

Fivancial instkutions - Sanky reserve accounty
IMF ratated Nabilities:

IMF related Babites

IMF aliocation of Special Drawing Rights

Derivatives
- Derivative in axtemal reserves

Cantral Bank of Nigeria Instrumanis;

Open Market Operations - Central Bank of Nigeris Bls

Bank netes and £oing [n circulation

Cther llabilithes.

Accrued charges

Surphus payable 10 Faderal Government of Nigatia
Treasury relstad payabies

DOue to Bank of industry (B00)

Forsign curmancy forward contradt payables
Sundry paysbles

IBRD - SME loan

Notes

PR

18d

17d

27

28

Uiabiilties
at lair value
Cthar financlal  through
Habilitles at profit and
xmortised cost loss Total
N'milllon M'million N'millian
56821654 - 6621854
1538107 - 1538007
694 518 - 894 518
1391718 - 338378
954020 - 854,121
727153 . 727 153
. 2138 2138
81949.793 - B919.782
2.156.289 - 2158209
28073 - 20013
56.433 - 58.431
468,808 - 488,808
148.919 - 142919
482,597 - 482,587
435,133 . 435.131
51 - &1
28.8268.364 2938 28828 807
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3.

32

a1

Fl fal risk I+ and fi {al b its classification {continued}

Risk managemant policias

Cradit rizk

Credt risk is the probabilty of Icss resulting from fadkure of y to hanaur ds oblig i lo tha Bank as and when dus. The Group is exposed io credd risk ﬂuu g actvihas
such as investment of sxtemal reserves graning of ntervention funds. |uulnr.a of guarantees. 34 wel a3 advances and loans (o staft. federal g and

The Group adopls @ conservative approach 1o credt nsk. Where approp: . the Group i i the y and provides guaraniees in the financial system 1o prevent

systemx risk. investmen! decisicns are guided by the preferanca for captal preservation and liquidty over retums

Managemamt of eradit riak

The Group's cradt risk managemant is guided by s Credd Risk, Investment and Risk Appelrte Polcies and Guicstnas, as well as other guidek tor | These
pobcies are Pk d by detaiad p at the Strategic Busmu Unds (SBUs) Tevel. The Gus defina cradt exp Emis to ensurg that the investments a7e wihin
the risk appatte of the Group The cradt exp Mmids are ravi p y in Ena wih market developmants

The Group conducts Discount Windew Opanations 1o pmmd. liquiaty to | and banks with {emporary iquidity 588 Crack risk exp from these
transactions are miigated by the Nigarian Master Rep g and of aligibie such ax Nigerian Treasury B2s, FGN Bonds and CBN Bils in kne wih
tha Bank's sligihidy crteria and margin raquirsments.

Credi Risk Disclosurs {including Cradit Risk Model)

Guanntess, intervantions and loans issuad by the Group, berna out of s devaloprwantal role, are usualy g by tha gui and fra sefing out the vanious schemes
treatng the credis.
E resarves are invested in the & g

{} Teme deposds in countnes with eigile cumancies

() Unted States of America Governman secunties

{§) Marketable sovereign bonds from Org for ic Coep and Develop IDECD) which are Quarantesd y by the T
govemments cf thess coumnes , and

{iv} Marketabie sacurties of muliateral organisatons dencmanated in eiigible currancies irom OECD counnies of as mialy b diteciad by the Board of the Bank.

Thase ara lirgely managed by externial snd internal fund managers. Extemial assets are measured for performancs using
. Mamil Lyneh 1-3 ywar LS Traasury Index

b. Barclays US MBS index

. Bank of Amarica Maril Lynch Global Governmant G7, 4x-Kaly 1.3 years index 100% hedged into US doltars (USOT.
d. Cdigroup Owmn Sum Off-share CHNY

‘The maximum exposure ta any one single lssuer, with the ption of the that fise the B k, |s Wmited lo five (5) per cent of the market valus of ihe Managed
Assets Tha Group's maximum lake-up is twenty (20} per cent of any single tssue and no investment Is made in secuntias betow USD500 mBion.
Cradit Ratings
Tha mnimum credit ratngs for different issuer groups by the rating agencies are ndicated below.
Issuer Group Upto1ysar  Over1ysar Rating description

maturiilas maturitles
Soversign povemments AP AIF A Invastment grade { M P = Uppar madium grads)
Multdatersl and supra-national organizations A1PYF-1 ANAABA I grade { Mini - +Upper medium grade)
s, [ issues and agenci AYPAF-T ARAAIMA B grade { Mini P = Upper madium grade}
CECDnonUS G g ¢ agenci A 1P-AiF-1 ARAATAA I grade ( M o - Uppat madium grada)
Banks AYiP ATt Not alowed L grade | Mink P = Uppar madium grade]
FGHN Banus, Treasury Bifis, Nigerian Treasury Bonds -] B H grade { knk P = Uppar madium grade]

A-4iP-1{F-1 A short obgation rited in tha highest category indicates thal the chigor's capacidy to meet i3 on tha obii is ly strong

In fine with t3 mandate of ensunng financial stabiiity, the Group also provides credis to banka in cistress and towands catalysing econornic developmant. For ihis category of obbigars,
credils ars grantsd regarciess of the credi ratings of the affacted instiutions but with the overall objective of ensuring & safe and sound Anancis| yystem
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J. Financial risk andfi lal Instr classification {continued)

3.2.2 Maximum exposure to credit risk bafore colfateral held or other cradit anhancements

The Group's maxmum exposule to dradd nak at 31 December 2018 and 31 Dezember 2017 respecinaly is represented by the net carmyng in the of fi
poshion
The maximum exposure is Shown gross. beforn the effect af the abave miigation factors. The credn nsk axposures at the end of sach pering penod w rap: of The average
exposure durng ihe yaars
Group Bank
Ho b no b EN 310
Notes 2098 2017 2018 201T
N'millien N'million W'mlilion N'millian
External resarves- Convertible currancles
Current accounts with foresgn banks 1Ta 387.053 800 103 387,053 ©00.103
Time dapasts and money smpicyed 17a 8781465 B 600222 8781485 8800222
Blomiciliary sceounts 178 2892170 3.073.801 2.882.170 3073901
Sundry currancies and traveliers cheques 178 92.018 106.585 #2016 108, 585
Extercal esarves - Othar foreign securities
Cash and cash agquivalents 17a 12,702 11,083 642 12.702 11,055 445
Cebt sacurties:
- Halkt for tading 17d 32268120 352 509 322620 3521509
= Amartised cost ird f88.812 &ran 988 812 87277
- FVOCH 17d 35 950 - 35 950 -
International Monetary Fund Raserve tranche 7 3 23 23 23
Foreign derivatives
- Futures contract 17d - - . -
- Forward contracts 17d - RLES . 385
IMF Holdings of Special Drawing Rights:
Holdings of Spacial Drawing Rights 182 838,070 850,824 639,070 850824
Quolain IMF 186 1048 448 1.002.558 1,046 443 1.002.558
Loans and recaivablas 19 12.256.850 10225035 13MITI2 10,309 280
Nigerian Treasury Bonds 19 45020 £0,398 45020 60383
Cash and bank batances in subsidiary 17s 18,954 28997 . -
Othar azsaty;
Account receivables 23 44914 82074 41,564 s T2
Fair value through other comprehensive incoms
Lecal debt securities
Nigerian Treasury Bills 20 2,184 4177 2,184 ATTY
FGN Bonds 20 T 39 347 348
Equity nstrurnests - FVOC| 20 43 EC2 43.602
Amortised cost
Iinvestment in AMCON Baonds 901,957 - 801.557 -
Nigerian Treasury Bils i 337,944 a7 sa2 323 408 281 484
FGN Bonds .l 1789055 1890744 1673170 1684241
Invasiment in FARMSMART i 63 54 - -
Financial quaranes contracts - - b -
Loan eommiments
Total 14,504,208 39,722,230 3,454,754 39,640,073
Analysis of credit exposure by class;
Mezsured at fair valus
At falir vatue through profit or joss
Foreign dabt sacurlies 17d 326120 3.521.500 1228120 3521509
Darivatives
- Darivatives from exiemal reserves 17d = s - R0
= Duerivaiives atising from swaps, fulures and farwand exchange cieyacty 20 + - - .
3.226,1 FEFERE] 3,228,120 1,523,895
Fair vaius through othar prehensive income
= Nigerian Traasury Bills 20 2,184 4117 2184 4777
- FGN Bonds 20 M7 348 M7 8
- Equity Instruments - FyoOCi 42802 - 43802 -
= Other forwign secunties FVOC! 36.950 = 36.950 =
83,623 ERFD) 83,083 ERED)
Measursd af amontisad cost
Amortised cast
Fomeign debl securties 17d 588,812 837217 fse.812 837.277
Investment in AMCON Bonds 20 901 957 = 801,957 -
Locs| dett securtties 20 2107630 2.082.380 2.001.573 1.864.705
3,998 39% 2,899,837 3,092,347 1,602,982
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J. Fi lal risk g 1t and it fal instruments classification {sontinued)
Analysis of cradit axpasurs by class {continued)
Group Bank
N0 b EEN ] N H D
2018 017 2018 2017
N'milllan N'mlllien N'milllon N'mlillon
Loans and receivables
Curran! account wih foresgn banks 17a 347,053 600,103 347,053 500103
Time deposis and maney empioyed 17a B 7H1 465 8.800222 8781485 6600222
Domiciary actounts 17a 2892170 1673801 24852170 3.073901
Sundry curmencies and raveliers' chegques 17a §20t6 106 595 w2018 108 595
Shont lerm deposds 17a 12,702 11.081.842 12,702 11,055 445
Halkdngs of Special Drawing Fights - 18a 182 639070 650,824 839,07¢ 650824
Quota in IMF - 180 L] 1.044 449 1.002.558 1,045,449 1,002,558
imtemationat Monetary Fund Reserve rancha 7 23 23 23 23
Loans and receivables 19 11 252 850 10.225.035 13 343.712 10.309.280
Nigerian Treasury Bonds 19 45020 £0.298 45020 50398
Qthar assets:
Accounis receivabla 23 44914 62,074 43584 8721
Cash and bank balances i subisidiary 1Te 18954 28.197 - -
27,136,685 33493372 27,283,243 33,516,070
Off statemant of financlal position:
Financial guarantes cantracts O 2 0 -
Loan commitrment
Tatat 34,504,288 19.123_._210 34,484,754 39.643,073
Credit quality of Extemnal eserves Group Bank
NI 31 D 310 HD
018 2017 2018 w7
N'mlillen N million Wmilllon N'millon
A 2755913 1,896,129 2,755,913 1.886.129
A- 221348 - 2,213,348 -
As 926 392 Aszson 926392 1526073
Al 488721 - 488721 -
ALA 45 - 384138 -
AA g818 - %818 -
Ade 431854 B31,753 481,854 891753
265 582 45720 285582 45720
B+ - 436,047 - 438047
BEE~ 2684 840 23,884 2.884 640 23664
BBB- . 360.000 - 360000
B- 1218 408 812,54 1.218.408 812543
c X o - e
Not rated 5297 484 B.771.748 5.207 464 6771.748
15.391.33% 14,583,877 16,381,333 14.582.577
Crudit quality of cash and bank balances Group Bank
31 b M D b 31D 1 D
2018 207 2018 2017
N'mlilan N'milligh N'milllan K'miition
ABA 1907 2437 - -
AA 17.003 25204 - -
A a4 [ b B
18,954 28.197 - <
3.2.3 Credit concentrations
The mendoring of the Bank's cedi rak exposurs focuses on twa key areas. namaly: § and ssctoral C fisk basad on geography is categorized by four

locations - Africa, Europa, Asla, Amarica gna cthery while sectoral concentration is based N'l-lhl Gaovernment (Federal Governmant af Nigaria)

aviation and manufacturing sectors.

Concentration by sector
Dabt securities

Federal Government of Nigaria
Financial servicas saciar - Foreign

Total debt sacurities

Equity Instrumants

Nigeria Dapost Insurance Corparation (NDIC)

Imematianal Isemic Liquidity Management Corp of ¥
Total squity sacurities

Loans and receivables

Financial sefvices sacior - Foreign
Fadoral Gavemnmant of Nigeria
Agriculiure

Financial services sacior of Nigada
Powst and avistion sector of Nigaria
Manufacturing

Crhat loans

Total loans and receivablas

Deartvatives
Financial sarvices sacior - Fareign

Tatal

. financial .agriculture, energy. power,

Group Bank
Dy b Nno A 31 D b
2018 2017 2000 w017
Nmilllon N'mion Nmilion Nmillion
011,488 2,067,412 2.908.056 197031
4,251,883 4 180,787 4,251.88) 4180787
7.283.370 6.228.21% 7.157.849 8.111.618
39,880 - 39050 -
3z - T2 -
43,802 - 43,602 -

13.830 848 22,117 888 13,830948 23,083671
410.672 660348 410372 960.348
297312 281.5%0 372595 358.777
11,603 682 8.662.185 11.585013 8.83).998
534,181 - T2 120212
28052 03I M5 280852 102.315
192,167 138577 10382 22.070
27197015 33,284,893 27,283,243 33,287,191
385 - aas

- 385 - 85
34,504,208 19,493,497 34,464,704 19,419,194
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Financlal dak managemant and financlal instruments classification {continued)

Trs Group hat no fnancal guarantees an &t yRar #ng

Group nk
D b 3t D by n n
018 207 018 M7
Concentration by location Nmilllon Nmillion N miltlan M milion
Asia 3857 132 1.285974 A5657132 1,265974
Europe 4332 645 3832715 8332646 31832735
UsA 3495378 1,592,052 3497.378 1.592052
Ohars 202,182 7513375 902.182 T.513375
Nigeria 18,214 850 25,718.083 18.175 456 28 643538
34,504,283 39,722,129 3,484,794 19,548,072
Cradit quality
Group Bank
Loans and recalvables and dedst 31D 11D N0 11 D b
sscurities 2013 2097 2014 Fiaks
N'milltion M'milllan N'milllan N'mithion
Nerther past due nor impaired
= Loeal dabl securtias amz.ae 2.067,432 2,508 066 1870831
= Extemal reserves 16.397.311 25825887 16,387,011 25 587 461
= Other loans and recaivables 13385738 10,375.704 13432206 10.428.299
- IMF racaivatiles 1.585 519 18532382 1.685.519 1.653.382
Pasl due but nol impared - . 0 e
Impaied
Individually impaied 282.873 842678 289.590 542878
Gross 34,750,55% 40,364,851 M, 710,782 40,290,749
Impairmen aiowanca;
Specific impairment (285 87)) !642.575) {289,580) {642 876)
Net 34,480,888 19,722,178 421,192 39,644,073
The loans and receivables anslysed above are made up of long term loans extended t2 the Asset Managemerd Corporation of Nigeria (AMCON} and Bariks by the Cmml Bank of
Nigeria in di ging s of g il system mni:y ‘Thess loans in addilcn to IMF receivables are not rated as they are not tor g
retums lvestment in local quoled debt represants in in Nigerizan Government debt (B+ rating} which are backed by the full {ath and crltu of tras Nigerian
Govemmant.

Debi securtias includa vestmants in high quakty debt instruments that consttute axtemal reserves

Individually imparred loans st [oans that were pi fa igqui banks. Tha partias ars undar kjuidation hence the r ikty of the loans is doutrful,

Loans and recalvables and debt securities neither past due nor impaired

The joans and advances thal were nether dua nor impared comprises loans and cash and cash equivalents, The credt quakty af tha cash and cash equivalents |4 provided in Note
3.22. The loans and other rceivables are nat raied.

Financial assaty Individuaity Impaired

Tha cedt quaity of cash and cash equivalanis. shorl.term & and k in g et thal wede neither past dus nor impaired can be adsessad by
refsrence ia rating agency designalion at 31 December 2018 and 31 O bar 2017 p for assets ified under n Note 3 2.2 undat Credf Qualty
of ioans and receivables and cash and cash equivalents

I k [Policy app trom 1 January 20138}

1'l'|o references below show whare the Group's impas and PRI is 3ot out in the financial statament. it should be read in comjunction with the

summary of significan accountng policies

3.2.5,1 Bafinition of default and cure

The Graup iders & i and foie Stage 3 (credit-i iret) for ECL cakcul in ad cases whan tha borrowar becomes 90 days pasi dus on it
contractual payments. The Group considers treasury and i b defauited and um action when tha mquired inraday paymants ara not sattled by the closs of
busness as tutinad in (he Ndividual sgreements

As a part of a quak rit of whether a cust I in delaut. the Group also I & variety of that may indicsie unikelness to pay When such events
occur. the Group carefully considers whether the avent should resull in beatng the as defaulud and thernel: a3 Stage 3 for ECL calkulations of whathar Stage 2
is appropriate Such events inciudae:

~Tha inag y of gency funding from the Bank

~Thae duration of funding by the

+The bomower having past dus labiiitias o public creditors or smpioyees

*The borrowsr ia deceased

+A cavenant breach not waived by the Bank
~Tha delrior (or ary legal entity within the debtar's group] Ming for bankrup
+Dabiors isted dobt or equity suspended at the primary exchange because uf mmuun or tacly about financisl difficutes

*Sianifican droo in customars exiemal ratinas
1 is the Gmup's pedcy 10 consider a financial instrumant as ‘cured” and theredore-classfied oul of Stage 3 when none of the defau criteria have baen present for at least six
consecutive months. The decision whather fo classfy an asset a3 Stage 2 or Stage 1 ores cuyred depends an the updated credit grade, at the time of the cure and whether this
indicates thara has been & Sgniican ncreass in credt risk compared i inttial recogndion.

The Group's criterien for “ture’ for ECL purposes is legs sinngent than the 24 montha req tor which is explamad in Nota 2.17

3.2.5.2 Treasury, trading and intarbank nhuenllllpu
The Group's treasury. trading and ps and counterpart priss Anancial services banks. broker-dealers, ges and h . For these
retationships, the Group's credt risk dep yses publicty availab such as fk inl snd other dais, e.g.. the rating of Intarnational Rating
Agencies in lts assesament.
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J1.25.3Exposute a1 dafaul
Tha exposurs i defaull (EAD)rapresarta the gross camying amount of the financal Rsttumants subpct 1o =4 wTaarmEnt caiculation, addrassing both tha chest's abilty to increase s
expesure whie approaching defaut and potental sary mpayments loa To cakulate the EAD fora Stage 1 joan. the Group assessas the possible default avents within 12 manins for
the cakculaticn of the 12mECL. Hewever if 2 Stage 1 isan that is expected to cafaull in the 12 months fmm the balance sheai date and is also expected ta cure and subsequently
detautt again (hen ad knked defaul avenis are taken wto account. For Stage 2 Stage 3 and POC! fnanclas assets. the expasure at defaul is consatared for avents aver the etima of
the nsiruments

Tha Group detarmines EADs by madeling the rasge of possdle exposure culcomes @t vanous ponts in lmme, corresponding the mullpls scenaras The FRS 9 FDs are then
igrad 10 each L based on the outcome of Group assessment

3.2.5.4 Loss given default
Lots Ghven Default {LGO) values are assessed and appraved by the Group & Risk Management Degartment The credi risk assessment is based on 8 standardised LGD assessmant
framewnrk that resulls in a cortain LGD rate. Thess LGO rates take into account the expectad EAD in compansan 1o the amount axpectad to be recovered or realssd from any

colataral held
Further recent data and forwarddocking acenamic scenarias ane used in arder to datarmine the IFRS 9 LGD rale jor each group of i Whan g forward-
Kaking mfarmation, the expeciation is basad on multple scenancs. Examples of kay inputs invoive gesin. ¥ prces. pay status or ather [actors that sre incicative of
lasses n the group.

3.2.5.3 Significant increasa in cradit risk
The Group continuousty monitors ad assets subpct 1o ECLs in order to whather an or & portfolo of instrumants is subjett to 12mECL or LTECL. the Group
asseases whather there has been a significanl incraase in credt rish since indial The Group i an exp la have si d in cradg sk when ther

is a significant drop in Hs ratings and outicok.

The Group atso apphes a secondary quabitatnva mathod i Inggenng 8 significant ncraasa in cradt risk for an asset, such as maving a custamer/faclity (o tha waich Hst. o the account
bacoming forbome. In ceriain cases, tha Group may a0 Coraxier that events explained in Note 325 1 sre a signdficant increasa in credt risk as cpposed to a defauk. Regardiess of
the changa In credit grades, if contractua) payments are mare than 30 cays past due. the credd rigk iy deemed lo have incraased significantly since intial recogrition.

When estmating ECL3 on a colective basis for & group af similar 235418 (48 set out in Nale 3 2 5 8), the Group applies the sams panciples for assessing whether thare has been 2
significant increasa in cred4 risk since indial recognilion,

3.2.5.8 Crouping N lal assets on a collective basis
As explaingd In Nota 2.11 dapendant on the Factors below, ina Group calculates ECLS either on a colliectva or an individual Basis Assat classes where the Group cakulates ECL an
an Individual basia include:
Al Stage 3 assats. regardiess of the class of fnancial assets.
+The weasury. rading and imtarbank relationships.
*Tha smabar and mofe generic batances of the Group
+*Stage 1 and 2 loans.

1.2,5.7 Analysls of inputs ta the ECL modal undar multipl rios per geagraphic mglons
An overview of the spproach to estimating ECLs is set oulin Note 2.11 S y of signifk policias and in Note 2 38 Sgnif g g ang
P To ansure L and , tha Group ctbtains the data used from third party sources (intemational Raing Agenci i Buresy of i eic)and a
team fram Risk gament Dep venfies the of inputs to tha Group's ECL modeils inciuding g the weights atirbutable 10 the multiple scenarks. The:
faliowing tablas sat out Ihe key devers of exp ks and the used for Iha Group's bass case asimate ECLs baszed on the base case plus the effect of the use of
multipls economic scerdnal for dach of the faur gecgraphical .as &t 21 D 2017 and 2018
Tha tables show the values of Lhe hay ferwand leoking k lablesi plions used In each of the economic scenarios for the ECL calkulations. Tha figuras for “Subsegquent

yeass* represent a long-1emm aversge and 50 ase the same for gach szenarie

M Decembaer 2018

Aaslgned
Key drivers ECL Scenario  Probabilities 2019 2020 2021
Unemiploymant rate % Upsida 0% 15% 1% 1%
Basscase TN 1™ 15% 15%
Cownsice 1% 19% 1 1™
Inflation rate % Upside 10% 10 15% 13%
Basecave TE% 15% 18% 14%
Downgida 1% 168% 17% 15%
GCrude oll price Upside 10% 53 -1} 82
Base cae 8% 52 54 55
Downsida 1% 48 50 52
1 January 2014
Assigned
Kay drivers ECL Scenario  Probabliities 2013 2019 20
Unemploymant rate % Upside 0% 1% 15% 13%
Basa case 8% 15% 1™ 15%
Downside 1% 21% 19% 1%
Inflation rate % Upsida 10% 13% 10% 15%
Base case 78% 14% 15% 18%
Dewnside 12% 15% 16% 17%
Crude oil price Upside 10% 57 59 ]
Base case Ta% 50 52 54
Downside 2% 47 48 50
Sinee the begmning of tha year. 43 the Group has d the key i 3 usad in its ECL models, the expected unemployment growih rate over the next few years
has been revised . given the of Nigara's sconomy Inflation rate and Crude od pricss assumplions folow a simiar trend. Longterm expectations remain
unchanged.
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Tha foliowing tables outline the Impact of multiple scenarios on the allowance:

31 Decamber 2018

Undrawn
External Loans and commitments to
ressrves receivables DOther assats lend Total
N'million N'million N'million N'million N'million
Upsida (10%} 454 20,273 B.726 27 2% 40
Bado case (79%) 3805 160,188 88,532 n 223137
Dewntum (11%) 492 21.913 9.538 29 12.032
Total 4,781 202,334 37,256 267 294.609
1 January 2018
Undrawn
External Loans and commimaents to
rEsgrvas recelvablas Othar sssats lend Total
N'miliion N'miliion N'miflion Nmilion Nmillion
Upside {10%) 179 83,970 7.214 151 1514
Basa case (70%) 137t 490438 58271 1,160 549 240
Dewntum (312%) 209 74 600 B.857 178 81.842
Tatal 1,758 £29.008 72142 1488 704.397
Fof Irnda receivables, the Group applied the simpified approach In computing ECL. Thersfore the Group does not izack changes in credd risk, but instead recognaes 3 ks
abowance based on Eetime ECLs at each reporing date An impairment analyiis is performed &t sach reporting date using & provision matrix ta p cradt losses The
provision rates are basad on days past dus for groupings of various custol wih simiir kess pattems (Le . by product type. customer type and rabng) The caiculstion
rafiacts the probatility-weighled cutcome, the time valus of maney and ia &nd that is svai at the reporting date aboul past avenls, cument
#nd k of future i condicns. The maximum exposurs Ia credit risk at the reporting date Is the carmying value of each cfass of finencial assets. The Group
dons not hold co2aters! 8y yacurty
1.2.5.8 Collatara) and other credit anhancemants
The amount and typa of collaleral req p onan of tha crecd rigk of the countarparty
Guidatines are in place g the bitty and of wach type of cottataral
Tha main types of colateral obtained include cash, FGN Bonds, Treasury Bils and Supranational Secunties
Maragamant montors the markst valua of collateral and wil requast n wilft the hing ag
33 Liquidity sisk
Liquiciity risk rafers to ihe potantial that Group 1o closa the gap b and supply of fi 3 required 19 honour 83 obligatans and enture monetary, price and
financial systam stateity.
The main goal of iquikity management of the Group is 19 ensure that funding Is available a1 and when requred to meel 43 maturing cbligations whie p ] ic growth and
a scund Arancial system
1.3.1 Management of ilquidity risk
The Cantral Bank of Nigeria Act 2007 empowars the Group to create the required balances C Afe ol expected fo be ined by cash fiow
Howevar, annual budgeis are made for the Group's oparations to contrel the Group's cbligations and prevent the nud lul fial money which have potenual impac! on inflation and
othar sconomic indices.

On the other hard. the Group is exposad lo lquikity sk in foreign currency. To bmit tha risk, the Gmyp actvaly manages the axtarmnal resarves to ensure sulficiant iquidty in kay
foraign currencies to pravent shacks 1a tha financial and rational payment systems. For instance as part of the Bani's Stratagie Assel Alocation {SAA), annual iquitdy tranching of

the extamal reserves is conducted
in its Strategic

In addtion, ta ensure effective Iguidity managemant, the Group has sel bquidity thrushokis and approved criera for g adigihle &nd ciher
Asset Alocation framawark.
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3 H tal risk and fi tal b claasification {continued}

3.3.2 Maturity analysis

The table Below analyses the Group's fAinancal Kabities mia relevant maturty grospings bazed on tha remarmng pericd at the reporting date lo the contractual matunty date Tha
balances o this table da not corresg to the ba in the S1at of financwal pasden | since tha tabla prasenty al contractual cash flows on an undscoumtad basia

Over 1 ywar but

Group 0-30days J1-80cdays #1-100days 181 -365days lessthan Sysars Ovar 3 ymars Total

31 December 2018 N'mlilion N'milllon Nmilllon N'milllan N'million N'mitllon N'mlilion
Depouits

Gavernment cepcsts 7.003.341 : - . - - 785204t
Other accounis 1837911 - = - - + 183791t
Francial instiutions- current anct

Satiement accounts 58.28) . - - - - 358,283
Financial institutions - Banks' resares

accounts 4242 828 . - . B - 4244828
IMF related liabilitles

IMF related kabiities 89812 . . . - - w2
IMF aocation af Spacial Drawing Rignhts 478 . - r E - 714378

Cantral Bank of Nigeria Instrumants
Opan Markat Operatons - Central Bank of

Nigeria Bils 2373 45% 2985604 1174185 7.248.545 - - 13,781,793

Bank notes and cons in circulation 2298267 B - - - - 2288 267

Othar liabllities

Accruad charges 35849 - - . B - 35,849

Surplus payable to Federal Govemment af

Migora 31872 - . . - - 672

Traasury related payables 295 852 . - - - . 295,852

Due to Bank of industry (BOI} 148 767 . . - - . 146 767

Fareign curmency forward conract payables 834 911 . - - - - B34 933

Sundry payables 345,129 . - - - . 5129

Trada payables 6,054 - . . - - 6054

Bank borrowings and ovendraft 10,840 - - ‘ - - 10.840

Total financlal llablitias 22,197 A58 2,985,604 1.174,185 7,248,545 - - 13,803,790
Ovar 1 ywar but

Bank 0-30days 31-30days 51-130days 181-365 days lessthan S years  Ovar Symars Total

H Decambaer 2018 N'milllon Wmillion N'million N'miliion N'miltion N'miflion N'million

Deposhs

Government deposis 7 B8 341 - - - - - 7893341

Othar accounls 1637811 - - . - - 18371911

Fnancial institutions- current ded

setiiement accounts 258283 - - - = = 358 263

Financial institutions - Banks' reserve

accounts 4.244 B2B - - - = . 4 244 828

IMF related Habllities

IMF related Babities #8012 - 5 - . . 998,012

IMF afiocation of Spacial Drawing Rights 714179 - - - - E 714,178

Cantral Bank of Nigeris Instrumams

Opan Market Cparations - Central Bank of

Nigaria Bills 2373459 2985504 1.174,185 7,248 545 . . 13781793

Bank noles and coins bn ciulation 2328786 - = - - - 2328766

Other Habikties -

Acerusd charges V1B - - = = s NI

Surpius payabie to Federal Govemment of

HNigera 3672 - - . . - 3§72

Treasury related payables 295 852 - - - - = 295862

Duw la Bank of Industry (BOR 146 787 . . G . . 148,787

Fomign cumancy forward contract payables 234,933 - - - = - 834933

Suﬂﬂwhhl 384.048 = = - - * 384 046

Tl ocial labilties 21,247,758 &nu.su 1,174,135 7,248,545 = - 11,658,002
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3. Financial risk management and financlal instruments classification (continued)

Over 1 year but

Group 0-30days M -90days §1-180days 1B1-3G5 days lass than S years OvarS yaars Total
31 Decamber 2017 N'milllan N'millian N'mllion N'mitfian N'million N'millien N'million
Daposits
Government depasds 8021884 - . . - - 5821 854
Otner actounts 1.538 107 - - - - - 1,538.107
Financial institutions- current and
seftiement azcounts €694 518 . = = - - E94518
Financial instiutions - Banky' ressrve
acesuns 3393718 ' - - - - 138318
IMF related RabHitias
IMF related Labiitias 854.12¢ - - - o - as54. 121
WMF atlocation of Spacial Drawing Righta

727153 - B - - - T27 153
Cantral Bank of Nigeria instrumems
Cpen Market Opstations - Central Bark of
Nigeria Bifls G682 434 1.589 702 4036043 3338740 - . 382619
Bank netes and coing in crcuiaton 2140873 B = - - - 2.140673
Othar Habilities
Accrued charges 28,784 . = - - <8784
Surphus payabtla to Federal Governmant of
Nigera 56,433 . . . - 6 433
Treasury related payables 468 808 E - - . 488 804
Due to Bank of Industry (BOI} 149919 = . - - 149919
Foreign cumency farward contract payables 482,597 - - - - 482,507
Sundry payables 438,864 - = - - 438,864
Trade payables 50815 - = . . 5815
Bank barrowings and oventrall 17.922 - - - - - 17,522
Total financlal labliities 18,379310 1589702 4.036.043 3338740 - - 37,344,000

Over 1 yearbut

Bank 0-30days J1-§0days 91-100cays 181 -18S days leasthan Sysars OverS ywars Total
U Dacember 2017 N'milllan N'mittion N'eiltion N milllian Nmillion métion N'milon
Deposits
Govemnmment deposts 8621854 o - - - - 8621654
Other aczounts 154,107 - - - - - 1.538.197
Financial instiutions- curment and
satlliemant accounts 694 518 - . = - . 654518
Financial mstitutions - Banks' reserve
accourts 3391718 - - - - - 3393718
IMF relaied llabilities
IMF relaied Rabliies 954,121 - - - - - 984121
IMF aliccatien of Spacul Drawing Rights

727153 . - - - 727153
Caniral Bank of Nigeria iInstrumants
Qpan Markat Operations - Central Bank of
Higeria Blls 862.43¢ 1,589,702 4,035 043 3.338.740 - . 96826919
Bank notes and caing in crculation 2,156.20% - - . - . 2,156,289
Othar liabliities
Accrued charges 23073 . - - o 5 24073
Surphug payable 1o Federal Govermmant of
Nigeria 58,433 - - - g b 56.433
Troasury related payabins 463 208 - - - - - 488 808
Dus to Bank of Industry (BOT) 148 518 - . - - - 149918
Fonign cutrency forward contract paysbles 402 597 - . - - - 452,588
Sunmm:nbin 435.184 - . - - - 435,184
Total inancial liabilities “insengad 1.389,703 [XFILIE] EXEIALT] < - 7333490

&l
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3
24

341

42

F ) risk g and fl fal i claasification (continued)
Marhat risk

Market nsh is the petential loas from sdverse movaments in market ndices such as miermst rates, rurmgn exchange raias squily pricas and commodity pnces which could adversely
affect the Group's eamings and capral. thereby inhibdmg ts adilty to achiave ds and gic OB

The Group adcopts a conservative approach td risk taking irs view of the pnmrmnl impact of [ossas 10 tha economy and therelars does nat ordnanfy engage in active frading However
A is axposed 1o losses in ¢s hoktings of faad incorme debt and I The p loss from these insiruments is mdigated by using appropnate kmds and the
sngagament of lund managers with spacfic mancates

Key componenis of the Group's market nsk inchude the follawing

Interust Rate Risk

Intares rate risk is the nsk that tha lar value of huture cash Aows of 8 inl i will because of ges in market interest rates. The Group's exposure ta the risk of
changes in market interest rates ratatas pnmarly (o fixad rate fnancial assels and fnancial labilties.

The Groug's investment portfolia is compriaad of bills, bonds. nstes and cash depesds in mutiateral, ign, and sup i ions spread across Europe, Asia and the
Linded States of Amernica. The Group is exposad ta the rsk of in umteres! rates in these jurisdictions.

Commodity prce risk

C ¥ rish i3 the ur y in future income and value of a portfollo caused by fuctuation in the price of commaddtms such 43 crude oil and agricultural products. As income from
crude oil contnbute about 88% of he country's income stream, vatatilty in the prce of crude ol affacts ion to external reserves ged by the Group. Bi January and

December 2018, the bench mark prick of crude o decreasad from LSDAY 68 to USDS3 21 (2017 crude of increased fam USD54 to USDES. 73}

Equlity price risk

The Group's unkistad equily secutttes are suscepiia to markat price risk ansing from uncertainties sboul future values of the hvutmcnl securties. The Group manages the agqury
price risk by placing kmats on 15tal equfty mstruments, The Group's Board of Directors reviewa and app a8 pgury |

At the reporting date, tha expasure to unksted equdy securties Bl tar vatua was N43 602 mibion. Sensinty analyses of these invesiments have been provided in Nate 3 5.

Forwign Exchangs Risk

Foreign exchange risk is the risk of change in the value of the Group's & dud 1o 3 in 3¢ rates. Fareign ge risk g i3 grven the
Group's 1o mairtain tha external reserves in order o salequard the intematnal vajue of the Nawa

Managament of market risk

The Group adopts a conservative approach 1o risk Laking in view aof the potcnllll n‘hptcl o1 Krases 10 the econamy and thareiore daes nat ordnanly engage in active tading. However
H is expased to losses in ds hokdings of flsed income debi and. lop Tha p loss from these insiruments |3 mitigated by using approprate Bmits and the
engagement cf ind managers with specific mandates

Intesest rate rish

Te mtigate the interest rate risk , the Groep dversifias #s portfola and adzpls sppiopriate guidtlnes and standards set by the Group's Invesimen! Commiiee which detalls The typas.
tanor and ks of ks investments

Commodity price risk

Valatity in the price of crude oil affects actreton ta external reserves managed by the Group The Group continues to estaborate with other stak fop and ad Tor
the diversification of the economy from status quo.

Equity prica risk

Tha Group manages the aquity price risk through diversdication and by placing imits on indrvidual and ol equity isstruments, Tha Group's equdy invesimerts ahe card 81 cost as
fair values were not detarmanabla. Consaquertly na equity price risk sensiivity ls presented

Foreign axchange rsk

‘Tha Group's fentign axchangs risk sxposunt is midigated pﬂrrurw by diversdicaiion of forsign ge porifclo wih sig ings in the y in which ihe highesi amount
of foreign transactions are settied, inl lon i the ge markat and Bmats on foreign 9 qu by jal )

Msasyremant of market risk

Tha Group adopted 1ools, technk and gies such as comelation anaiysis, causal analyyis, duration, convexty, gap aralysls, vuinerabillies, VaR, EaR, stop loss, and gain-
lass spread to monttor Bmis in line with tha Group's risk appette

The Group's aggragate Market risk exp is wvahuated paticdically to support nik decision making snd ensune optimal portfcio management,
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3.4,

Financlal risk management and financlal Instruments classification (continued)
Interest raty risk

Interest rate sensithvity

Sengdvity to changes in intarest rates 1$ relovant to asaets or fi beanng ficating intesest rates dus 13 the risk 1hat Arture cash Mows will fuctuale Howsvar
sansitdly will alsq be relevant o Axed rate asses and that are re- ud to far value
The impact of a 0. 1% mevaase/decrease n marke! yield on fnancial assets cassified as held lfar lrading, with =D ctesr heki . will the Bank's and

Groug's profi before tax by N32.261 melion (11 Decembar 2017 N17.637 miflion)

Equity price risk

The Group's uniisied squdy investments are suscopticle to markst prce sk Bnswg from uncarainties abaut future values of the & The Gmup Qe the equity pncs risk

by placng lmds on individual and total equiy instrumants. The Group's Board of Dreciors raviews and app all pqudy i

Allha reporung data ihe Bank's and the Group's auposure to unksted equy invesutent at far vaiue was NAJ EC2 milion (31 Decemper 2017 N45.003 miion) Sensahaty dnalyses
of hese investmanta hava baen provided in Natg 3.5

Fareign e risk y analy

The table belcrw inda he i and foreign cumencies ta which the Graup had significanl expasure 3t aach teporing dals. The analysis calculates tha affect of a
5% movement of the Naira agarst the foreign cumencies (al other variables being hefd constant) on the incame statemant (due to the fair value of curmency senstive manatary assels
and kabdibes) . A negative amount in the table retiects a p net jon in income of #quity. whils & pasdive amount reflects a net potential increass.

Consequatly the foreign sxchange sensdivity risk for the year 2018 shows the highest, kwest and average exposutes durng the year

The axthange rales usad for converting foreign denaminated balances as at the end of 2018 was N384 to USD 1 {2017 - N360 00 1o USD 1)

Group Bank
Efectofa %% EfNectofas%h Effectofa 3% Effeciols5%
apprecistion of depreciation of appr of dept of
tha Nalra the Naira the Nairs the Naira against
against torsign  against foreign against forelpn foreign
Carrying currencles on  currencles on currencles on  curmancies on
Amoumt in Income incoms Carmrying Amount Income income
31 Dacembar 2018 Naira statement statemant in Naira statement statemant
N'million N'milion N'mililion N'milllon N'million N'miltion
Formign currancy denominated financlal assets
Cutrent account wih foreign banks as70sa (18.353) 183853 367,053 {18.353) 18.353
Tima daposts and money employsd 8781485 (438,073 433,073 B7B1.485 (439.073) 433,073
Domichlary accounts 2,892,170 {144.609) 144,609 2892170 {144.609) 144,609
Other foreign securties 4248 808 (212 430} 212,430 4.248.808 {212,430} 212430
Sundry currencles and traveilers’ chegques 52018 (4,601} 450t 22018 {4.801) 4601
IMF Assels 1.685 519 {84.276) Ba 276 1685518 (84.276) 84276
Cash and cash aquivalents fram subsidiariss 18954 {948} -] - - -
12.045 785 {304 29C) 804 280 18.068.001 (803 342) 801342
Foreign denominated financtat liabiilties
IMF Liabiltias 1.712.191 85610 {85,610} 1.712.191 B4 610 (85810}
1,712.191 BS 610 {85.810} 1.712.191 A5.810 (85.510)
Nat position 18,173,394 [B18.830) 313,680 15,154,840 [$17.733) 7Tz
31 Dacember 2018 Group Bank
Eftectof 8 8% Effectofa 5% Effectofa 5%  Effectofa 5%
appraclation of cepreciation of appreclation of depraclation of
the Maira the Naira the Naira the Nalra againat
against foreign  againat forelgn ngainst foraign {foreign
Carrying currencies on  currencles on turmancias on  currencias on
Amaumt in Incoma Incoma Carrying A nt I I
F azsets analy giocurrencies  Closing rate MNaira statamant Siatemant in Naira atatamant ftatamant
N__ N'miilion W'milton Nmifilon N'million Nmittion N'million
Uniled Statas Dolar 360 15380215 767.115} THT 118 15381261 {768.083) 788,083
Eurn 388 60.925 (3047 3.047 50925 (3.048) 1048
Ertish Paunds Stering 413 119,952 {5.548) 5.548 110.952 (5.548) 5548
Chinasa Renmnbi 47 751964 (37.5599) 37,599 751964 {37 564) 371,598
Japanuse Yen 3 14,950 {748) 748 14,950 (T48) 748
IMF Assets Lh) 1825519 {84.278) B4.278 1.885519 184 278) B4.278
Others - 76,510 (3.826} 3828 76,510 {3,826} 3526
18001535  (eogtger 007156 wppgzomi 1803 105) P03 105
F llabiities analysed according to I
IMF Assets 434 1.712.19¢ BS 610 {85810 1.712.191 25610 {85.610)
1712181 85810 (A5 610) 1712191 85810 (85810}
Net position 15.388.844. {818 5485) 316.549 15,349,090 |N1T.49%) T 498
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3. Fi lal risk mt and A {al inatr classification {continued)
Group Bank
Effect of 2 15% Effactof a 15% Efactofa 15% Effectofa 15%
appreciation ol depraciation of iatlon ol  dapr of
the Nalra the Naira the Nalra the Naira against
against foreign against fareign against farsign forwign.
Carrying curmencies on  curmncies on currencies on  cumencies on
Amount in Incoma Income Camrying Amouni income income
1 Dacoember 2017 Naira atement statement in Nalra statemant statement
N'million N'millien Nmillian N'mitien N'miltion N'milion
Forsign ¥ i ial asseis
Curreni aceaunt with loreign banks 00,102 7Q.005) 30.00% 800,103 {30.005) 30,008
Time deposts and money employed 6800222 (330011} 3001 8600222 (330011) 330011
Domiciliary accounts 1097350 {152.695) 153 898 3073.801 {153 695) 153895
Other joreign securiies 4,182833 {209.1427) 209,142 4182833 {209 142) 209.142
Sundfy currencies and ravsfers’ cheques 108 395 15330 5330 108.585 {5,330 5330
IMF Assets 1853382 {82 888} B2 889 1,853 382 {H2.66%) 82689
Cash snd cash equivalents in subsidiary 2,008 {100} 100 - - A
18.218.045 {810.852) 810 952 16.217.036 1810.852) B10 852
Foreign y denominated financial llabititles
|MF Liabllites 1681.274 B4 D54 84 084) 1.681.274 84 064 {84 024)
1681.274 84 084 (B84 064} 1681274 B4.0654 34 084}
Net position 14837771 (726.08%) 726.888 14,335,762 (726.788) 726.788
The foreign cumency figh acearding (o the varous Ciamencies in which the Greup had batances in are s as folows:
Group Bank
Effect of 2 15% Effectcf a 5% Effectof 2 15% Emclellﬂ%
appreclation of depreciation of depreciation of
the Nalra the Nalra the Naira tha Naira against
against foreign againsi farsign against foraign forsign
Carrying cumenciesen  currenciss on cuirancies on  curmencies on
Amaunt n incoms income Camrying Amount incoma Incema
Fi lal sssets y g ta curmenches  Clasing rata Naira statament statermnemt In Nzl statemant statement
N N'miflion N'lnl‘l_llon N'M&BEI Mmllll:n_ N'millien N'mitllon
Untad States Dolar ] 13,739,417 {666.771) B88.771 13,737,408 (585.870) £8B.870
Euwra ] 83818 {3.181) 1 63819 {3.199) 3,191
Brtth Pounds Stering 413 83420 {4.171) a1 B3 420 {4.179) a1
Chinese Renminti 47 §33 820 21.891) 8N §31a20 {31.881) 31,691
Japanesa Yen 3 2893 {135} 135 2693 (135} 135
IMF SDR 44 1653382 {82670} 82870 1,653 382 {82.869} B2.669
[ihers - 42494 (2.125) 2125 42454 (2125} 2,125
18.219 D45 (B10.754) 810.754 16217038 {810.852} B10.852
F lal liabilitles analysad rding to
IMF SDR 434 1681274 B4 064 {84 064} 1681.274 84.084 84 084
1681274 A4.084 (B4.084) 1681.274 B4 064 (B4 054)
Nat position 1a537.771 {T26.690] 726890 14835782 {T26.788) 726,788
Other nisks faced by tha Group includs the following:
(2} Oparational sk
Op | Risk i3 the p ial for loss Rng from takse of i quacy of the Graup's infernal pr pecple. 5y and from | events.
Qperational risk managemant in the Group is aimad at enswing that thesa risks ara kKanitfed and inap and mpeatabie app 1o #nsure the Group is dble to

achieva its strategc objectives.

‘l'h. Group's operalional fisk management procass bwnlv“ risk identification, #nd reporting. The primary respansiidy for idumn‘;mg risk events
g tha '8 i staft and gy servicas resides with the Business Unita. Tools such as the Risk Control Sef. (RC: P
Risk Aulwrllm (RA) surveys and risk quesiionnaires are widely 1sed for risk ideniffication. assessment and metigation.

Each risk denified i3 assessed based on the ikethood of ther pccurmence and impact on tha Group's operatons. Tha evalusted risks are classfied as ‘High' ‘Medium’ or ‘Low’
deperding on thar sevarty The Group's responsa 10 fish svents inchudes “aceapt’, ‘reduce’, trangter/shara’ or ‘aveid”

The Group has intisted B Continuity k g (BCM} pr o ensure i3 resliancs 1o threats that may impeda the continuity of mandate-cnlical operabons end slow
business op retum ta p ined lrvels g & disrupt

{4) Raputational risk
The Group's and are criical to g s kay policy objectives ol ry. pice and fnanclal system stabilty. Reputational risk can srise from negatve

publicty arising from the action of inaction of tha Group #nd iis empioyees K

g rk it addition to other polcies o ilentdy assass and mtigate stakehaiders’ percaptian issues. The
) the Growp

Its credibilty, bulki local and ional investor confid and (1] ntabiity.

TMBoamnfll\lBinlhu pproved & rep sk

tion of the reputationa sk s
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{a)

Financia! risk managament and financial instrumants classification {continued)

Fair vafus measuremem

IFRS 13 requires sn entty to classify measurs and disclosa fair values according to & herarchy that refects the signficance of abservable sputs

AN aszets and llabdties for which lair value is measured or disclosed i (he financisl slatements are calggovised wihn the fayr value hierarchy, which comprises of thres
Hevels 23 describert below. based on the lawest levet input thal is significant ta the fair value measurement &3 & whake

F i d at tair value and for which fair valua Is disclosed

IFRS 13 specifies a higrarchy of vahation lechniques based on whelhar the inputs 1o thosa vakisbon lechniques ans obsarvable of unchservable Obsarvable st
reflect marke! data obtained bem indepandent sources; unobsarvable inputs feflect tha Bank's market assumgtions

AR mxssts ang liabites for which faic value i measured o in the { arn categorised wahin the Ia¥ valua hierarchy. descnbed as follaws,
based on the lowes! fevel inpud thal is signsficant 1o the fair value messurement as a whole

+ Lovel1: inputs that sre quoted market prices (unadjsted) in sctive markets Kr identical assets o kabilbes

+ Lavel 2. Inputs other (han qucted prices included within Level 1 thal are observable for the asset or Rabddy. esher directly (Le. as prices) or indirecly {Le. denved
from prices) This calegory includes instruments valued using: quoted marked prices In acitve markets for similar insiruments; quoted prices for identical o simslar
nstruments in markeis 1hal sre considared less than active. or other valuation technique in which alt significant inputs are directly or indirectly observatie from market
data.

n this gary is for valuslion techniques far which the lowest level input thal s signdicant (o the fair value rmeasurement i directly or ndirectly obsenvable

« Level 3. Inpuis fer the assel or Rabity that are not based on observable market data {urchservable mputs} This category includes all assets and llabdities fr which

the valuaiion technique Inchudes laputs not based on chservable date and the uncbservabla inputs have & significant effect on the asset or kabitty's valuation Thia

category incudes Instruments that are vakued based on quoied prices for sohdar ¥ for which or am
quivad 10 refect dih I Iha k

This hierarchy requires the use of observabie markel data when available CBN conskders relevant and obsarvabie markel prices in ils valustions whem possible.
There have bean na ransfers between levels in the year
There were no mavements batween Level 1 to Leval 3 categories fnancial instruments Quring the year

Group
31 Decembar 2018 Level 1 Laval 2 Lavel 3 Tedal
N "miition N 'million N ‘mifiton N ‘mitlion
Financlal assats maasured at Falr value
External resarves
Dottt securtes:
- Held for trading 3228920 - - 3228120
-FVOC! 38950 . - 8950
Local securities
Quated securiths
Nigeran Treasury Bds - FVOCH . 2084 - 2184
FGN bonds - FVOCI 7 . - 347
Untuoled securities
Equity shares - - 41802 43802
3.283.417 2,184 A3.802 1309203
Leved t Laval 2 Leveld Total
N ‘millon N ‘milllon N 'mitilon N ‘millian

Fii Assats nat d Carrying ing ITying
arfair vakies amaunt Falr value amaunt Fair value amount Fair valus amount Fair value
Extamal rsarves
Dabi securities Ba8.812 905,208 - - + . esamz 905208
Loans and receivables . - 13301870 13301870 - - 13.301,870 13,301,870
Local listed debl securitias
Nigerian Treasury BOs - - 337 44 301238 - - 237 244 301,338
FGN Borxts 1,769.055 1.732.801 - - = = 1.789 055 1.732.61

LIET A6 7830,10%  13819,814 93,603,208 - - 15,397 481 18,241,318

B
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3. Financlal risk management and financial Instruments classificatien {continued)

3.5 Fair value measuremanm {continued)

Level 1 Lavel 2 Lavel Total
N 'millon N "millian N ‘millign M ‘milHon
LiatHitias measured at lair vatue
Foreign Derivatives:
- Futuras contract = LR - 154}
Local derivative iat |
= Forward contracts - s i 2
- Swap conracts - H - -
= OTC Futures coniracts - - 3
15 441 15 441
Level 1 Lovel 2 Lavel 3 Total
N ‘millign N ‘million N ‘million N ‘mitlion_
Financlal Liabiities pat Cammying Zamying ymg Cartyng
maasured at Iair valus amount Fair valus amount Fair value amount Fair valye amount Fair valus
Central Bank of Nigeria
Iinstruments.
Dpen Markel Oparations - Centra
Bank of Nigeria Bt : - 12795083 12751735 - - 12.705 093 12751.738
= = 12,795,093 12,751,718 - [ 12,793,093 12,751,738
Hank
31 Decamber 2012 Lavel 1 Lavel 2 Leval 3 Total
N ‘mililon N ‘miltian N ‘mililon N ‘million
Financial assets measured at Fakr value
Extemnal reservas
Debt secunties:
- Held for trading 228,120 - - J228.120
« FYacCl 28950 . - 38,950
Local sacuritins
Qissted securities
Nigarizn Tmasury Bits- FVOCH - 2184 - 2184
FOM bends- FYOCH ur . L 7
Unquoted sacusitien
Equity shires - - 43802 43,802
3.280.417 2,184 43,802 3.309.203
Lavel Lavel 2 Laveld Total
N ‘million N ‘miltion N ‘million N ‘million
F Asasts not Camrying Camying g T
ot fair valua amaunt Falr valua amaunt Fair value amount Fair value amount Fair value
Extemal reserves
Debt secutities oBaAt2 905,208 . - - - 30.812 905.208
Loans and recaivables - - 13.353.732 13384702 = - 13308,732 13.388.732
Local listed debit securities
Nigenan Tmasury Blls - - 323 408 265 800 - - 123 408 256 800
FGN Bonds 1.578.170 1.642.018 - - - - 1.678.170 1.642.018
2.488.802 2547.224 11112140 1).475.532 - - 18,378,122 18.222.768
Lavel 1 Lavel 2 Lavel ) Total
N ‘million N 'million N ‘miliion N ‘mition
Liabilties measured at fair value
Forign Dervatives:
- Futures contract - 1544t - 15441
Local " 1l 1
- Forward cantracts o - - -
- Swap contracty - - - -
+ OTC Futures contracty - - - -
- 15.441 - 15.441
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3. Fi risk g and fi 13l | classification {continued)
1.5 Fair valus massurement (continued)
Lavel t Lavei 2 Level 1 Total
M 'million N 'million N 'hitlign N ‘million
Financial Liabilitles not Carrying Carrying Irying Carrylng
measured at falr value amount Fair value amount Fair valus amount Falr valug amount Fair value
Cantral Bank of Nigeria
instruments
Open Marke! Operations - Centra
Bank of Nigeria Bils = - 12.795.083 12.781.735 > 12.795.083 12.751, 715
= - 12.795.093 12.781.738 - - 11.795.083 11.764.725
41 December 2017 Lavel 1 Lavei2 Lavel 1 Total
Graup N ‘mitiion N 'miilion N ‘milllen N "million
Financial assets mensured at iair value
External reserves
Dett Securtties.
= Held for Itading 3523509 - = 31523509
Denvatives; -
~Forward contracts L] 385 . s
Local sacurities .
Quoted securities -
Nigertan Treasury Bits - available for sais - 4777 - 477
FGN Boncds- avaiabis for sals 349 - - 349
Unquated securities -
Equity sharas - - 45 543 45543
152388 5,182 45523 1.574.561
Level1 Lavel 2 Lavei 3 Total
N ‘million N ‘miltion N 'million N 'millian
Fi lal Assets nat d ng Tying Carrying AMying
8t fair valua amaount Fair value amount Fair value amount Fair valua amount Fuir vatue
External resenas
Debt saturities a3rzm 825 pe8 - - - airan 625828
Lozns and mecenvables - . 10285 431 10.28547] - - 10285 433 10.285433
Local jisted Dadxt securities
Nigerian Treasury Bils - - N 582 wsort - - an 562 75.01¢
- FGN Bonds 1.890.744 1.780.347 - - - - 1.880.744 1.780.347
2.320.8H 2408233 10.658.395 10.! - - 12985018 13,088,743
—_— —_—i
Laval 1 Lavel 2 Lavel 3 Total
M 'milllon M 'miltlon N ‘million N ‘milllon
Liabilities measured at fair value
Forsign Darivatives:
=~ Fultres contraci - 2138 - 218
- 2.138 - 2.138
Lavel 1 Level 2 Levet 3 Total
N ‘millicn N ‘mildon N ‘million N 'milion
Financial Liabilties nat I'] camying mying
measured at fair value amauni Fair valus amount Fair valus smount Fair value amount Fair valug
Cantral Bank of Nigerly
Instruments
UOpen Market Operations - Central
Bank of Nigerta BNs - - 8.919.793 a0 - - 2919.193 woos T
. - §.919,793 9,008,721 - - 1,919,783 9,008,721
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3. Fl and fi

ial risk

1.5 Fair value measurement {continued)

Bank.
11 December 2017

Financial assets measured st fair value

classification (continued)

Lavel 1 Lavel 2

Level 1

Total

N ‘mittlon N ‘million N million N ‘million
—_— e e on N millian

External resesves
Debt securties:
- Heid for (rading 33523500 - - 3521500
Darvatives:
« Futures contract - 35 - iz
= Forward Cantracts
Local securities
Nigertan Treasuty Bils- available for sale . a4 - 47
FGN bands- avalable for sale 9 - . 9
Unquated sacurities
Equity shares . - 45.543 45543
1.821.850 5,182 45.84) 3574563
Level 1 Lavel 2 Lavel 3 Total
N ‘milllon N ‘million N ‘miltlon N ‘million
Fi ls) Assats not myng ng Carrying Carrying
at fair valua amount Falrvalua Amount Fair valua amount Fair value Athount Falr value
External reserves
Debt securies 817277 825888 - - . - awzzn 625888
Loans snd receivables - - 10,369,878 10.349870 . - 10,389,872 10,288.678
Local securitfes
Local fisted debt securities
Nigerian Treasury Bl - . 281,484 285 504 . . 281.484 285504
FGN Sonds. 1884241 1,773.878 - - - 1884241 1.773878
2,311.5811 1,399.762 10,651,142 10, - . 12,972,680 13.055.944
Lovel 1 Lavel 2 Lovel 3 Total
N "million M ‘miflion N 'miltlon N "'million
Liabilitles measured at falr value
Foreign Derivatives:
- Futures contract - 2138 ] 2138
= 2.138 - 2.138
Lavsi t Lavel 2 Lavel ] Toral
N ‘millon N 'millign N 'million N 'million
Financlal Liabilities not Tying ng ITying Tying
maeasured at fair value amount Fair vahye amount Fair value amount Fair vatue amount Falr valua
Cantral Bank of Nigeria
nstruments
Opan Market Oparations - Central
Bank of Nigerla Bita - - 8,919,793  o.008.721 - - a91e 79l 94008 721
- - 1.919.793 2.008.721 - - 4918791 2000721




CENTRAL BANK OF NIGERIA

NQTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

(Al amounts are w1 mdtong of Naird. uniess 3= stated)

3. Fi ial rigk

and {f ial Instr classification {continued)

3.5 Fair valus measuremant {continuad}

8} Flnancial instruments in lavel t
Tha tair value of finarcil instruments traded in mciive markets 5 based & quoted market prices at the staternent of financlal poston dats A market ia regarded as
acive f guoted pricas are readily and regularly available fom an sxthange. deater broker, industry gétup. pricing service. or reguiatory agency. and those piices

aciual and regutarly ing markat I ions on an anm's Jngih basis The quoted market pnees used for Minancial assets heid by the Bank are the bad
prices on the Slaternent 4l inanciad postion date

Tha instrumants mcheded in Laved 1 cimprise y of dabt L a3 part of the edemal rederves and local listed debt secunbes namely the Federal
Gavemmeant of Nigeria (FGN) bonda.

Farwign debt securtiing

Thesa are debt securties into which the axtamat fund managers invest in. Thesa debt dre hakt for i g retums an the funds invested

Foreign detd sacurties are valued 21 the ruling bid prices on aach feponting date The extemal fund mansgars perform the valuation based on ruling twd prices as
cbianed from varous vendors such as Thewuon Reviers, 5 & P, Pricing Direct, 100 and Biogmberg The market recognised sources inchute official $ources such as
GEMMA for Unded Kingdom Gits, iBcax, which is the primary source for UK and Eurg tporale debt and evalusted prces for LS Govemnmeni boneds. in adddion
Bloombery generc may be used 13 a secondary souice whete req and for Alts l¢ providers such as Markel. Boxx and index providers such as
Barclays may aisa be used 10 supplemant pricing on particular axsel groups The detbt securty prices follows mark#! prices on & clesn basa, i@ withoul tha inclusion of
actrued incame or simitsr payments

Fedaral Governmant of Nigerla [FGN) bonds

Thesa are Federal Government I Nigeria securmies which are far valued based on quated bid prices FGN bxt prices are published @n the FMDQ website

The FMDQ publishes the bm! prices on a daily basis, and the unadpsted prices mfisct the marel valye,

(b} Flnanctal ingtrumaents in level T

The fair valua of inanciz] instruments that am not traded i an active market (for sxample_ over-the-counar derivatives) is ined by using iy

These valuation lechniques maximise Ife use of chservable market data whers @ is avadabie and rely B3 Il as possible on entty specdic estmates. If al significant
inputs required 1 fair value an instrument are cbservabla, tha instrument is included in level 2. f one o mors of he significant inputs is nol based on pbservable market
dats, Ihe lnstrument i§ inchuded in Level 3,

Tha financlal instruments falting into thes. categery Includes darivatives arising from forward exchange contracis and utures contracts entered info by the Banh and atso
thase entared info by the Fund managers on behait of the Bazk {that fal under external reserves)

The financial assets and financial Kabitties inat fall under thiy category ara Nigerlan freasury bonds. loans and receivables, the Bank's instruments arising frorm 4 open
market operations and dervative 233ets and katallies arising om open forwand

Higerian treasury bitls

Theya are Federal Government of Nigeria securfties which ara fair valued based o0 Gueted yiel-to-maiurty and days 10 matunty rates. The fair valus of traasury bills is
determined by referenca o queled yiekt 1o af tha a3 pubit on the FIMOQ webste Nigerian Treasury Bils are dassifed in Level 2 in the far
value hierarchy

Tha FMDQ publishes the markat yiekis on & dady basis. and the unadjusted yields are used |a delenmine the prices

Lang term losns
The fair values of Kans and recetvables are baved on cash fows discountad using N rafe based on the market interest rate of borrowings eate of 14% (31 December

2017° 14%}. The discount rate equals 1o the ruling monetary policy rate as sel by the Cantral Bank of Nigeria ai the reporting dates, The lair vajues ans wihin Level 2 of
re fair vitlue hierarchy

Cantral Bank of Nigeria Open Market Op. {OMO} |

Tha fair values of tha QMO ! s ined by fa the quoted prices of sivar insiraments, namety treasury bils ssued by tha Federal Govamment
of Nigena. The OMO Bids are yimilas {0 teasury bils in that they ara shaet 16mm discounted instruments.,

Tha fair value of treasury bils Is delermened by reference o quoted ylekd 1o matumies The same quoted yield 10 rmatunbes for treasury bdls was uilised to determine the
fair values for OMO Bills that fall within the same maturty profiie

Bert n |
The Bnancial mstruments faling into this category includes denvatives atsing from forward o and hrures entered inlo by the Bank and also
ihose entered into By the Fund managers on behalf of the Sank. Denvatives anying from forward armangesments fal in Lavel 2 while itures fall in Lavel T of the fair value
hierarchy

Dartvatives arising from swap, futures and forward azchangs contracts

These derivatives arising from locsl forwaird exchange rates am valued based on the Tubing spol rales an ke statement of financial position dates eompared o the
forw: ge rates. In p g the the spot ge rates on the reporing date is ta he forwand ge tates
and discounting the Ruture cash lows using quoted LISOR rates as the discounting factor These tallin Lavel 2 in the fir value hierarchy

T



CENTRAL BANK OF NIGERIA

NOTES TO THE CONSOQUIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

(A} arnounts are m millions of Nara uriess otherwisa stated)

8

Fii [ risk and fi 1al classification (zontinued)

35 Fair valus measurement [continued)
ic) Financlal instruments in level 3

Unquoted equity shares

The fair values of the unquoied equity shares have been pstimated using the Markel agproach (Price 1o Book and & Rograsson analysis of tha Prica to Bech) The
valuaticn requies. mazsgement 1o make cerlain assumptions about the madel inputs. & forecast cashfiaws, the d raln The probabilities of the various
estimates wihin ihe range can be reasonably assessed and sre used in management's estimsle of fair value lof thesa unquoied aquity invesiments

10} Carrying amounts that approximate falr values

Tha camying amourl for deposits, IMF relaied Babilties. notes and coms in Sroulstion, IMF related sssets, Depaosit, meney plicement. current account wih fareign
banks lary $undry y. traved cash and £ash equivalents, other assets and other Nablities (hai sre i approximate
thew far values hence have nol been disciosed.

(v} Transfers batwasn tha 12ir valus hisrarchy categories

Cunng the reporting periods covered by these annual financial slatements. thers wers 1o movaments between levels &3 3 fesult of sigrifieant inputs 1e Ibe fai vahaton
pocess g Ghservable or

Dascriptian af significant unobservable inputs ta

The significant unobservable inpuls used in the fir value measyremams calegorised within Level 3 of the fair value b y. log! with a sensihvdy
anatysis as 8t 31 Decamber 2018 and 2017 are a3 shown below:
Valuatien Significant  Range Benshivity of tha input to fair value
Technlgque uncbsarvable [waightad
inputs Bvarage)
Markst Liquidity/Mark, 2018 5% - +:10% 2018; +-10%}
appioach (F/B stabilty 10% ‘ in the ity
Mulple) discount 2017 5% . discount woukd result in
AFS financial a$3¢18 in unquotad squity shares « NDIC 0% {decrease)incresse in faw vae by
(2,958 992,119 N1$38.902 119
2017
(N4, 334 829 424)/NN4 334 839 424)
Long-term 2018, 5% - 5% (2014: +1-5%)
operating 0% [ in the masketabilty
magin 2017 5% - discount ol result in
10% (decreasajincrease in fair vame by
(N1.994. 496 050/N1 994 498 050
2017
{N2 187310 T12)N2.187 . 319.712
AFS financial nasets in tnquaoted equity shares - [ILMC Market Liguidity/Mark 2018 5% - +h 1% {2017 «10%)
spproach (F/B elabildy 0% incr in the ¥
Muliple) discoym 2017 5% - discounl would result n
10% decroaseincreasa I fair valua by
[$1.019.716)51 019,718 (2017
(USSA10.588USSA10 280}
2018: 5% - - 5% {2017 +L5%]
10% in in the iy
2017 5% - discount would result in
10% decrease/ncrease i fair vaue by
1$509.858)/3509,858 207
(US3205.295)/U53305 295)

The far value of Asset Managament Cosporation of Nigerla (AMCON) and Federal Mangage Bank af Nigeria (FMBN) were NI hancs no sensitnty analysty was
disciosed for both investments.

The discount for lack of marketlabilty repr the that the Group has s that markel particip would fake Inlo account when pricing the
investments

Reconciliation of fair value measuremant of unquoted aquity shares classifiad 18 FYOC] Ninsnclal assets:

Nigeria Intarnstional
Daposit Ialamic Liquidity
Inaurance Management
Corporatisrs  Corporatian of

{NDIC) Malaysla Total

N'miltion Nmiltlon N'million

As at 1 January 2047 37.208 2009 39214
Remeasurernan| recognised i OCI 8.141 183 8.328
As at { January 2010 4,48 1197 48541
Remeasurement recognised in OCI (3.456 1518 {3,948)
As at 31 Decamber 2018 JI.ITI:J 1712 43,602

n



CENTRAL BANK OF NIGERIA

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED J1 DECEMBER 2018

{All amaunts pre 0 milions of Naira. unlass othenvisa stated)

3. Financial risk and i tal instr classiflcation [continuad)

3.5 Fair value measurement |cantinued)

4 Capital management
The Bank does not have ary regulatar Ihat sets and Jts captal req There is no regulation for the Bark to maimain a prescrdbed rato of 10tal Capdal lo
101l Hsd-weighted assets Section & (1) of the Ceantral Bank of Nigera Act No 7 2007 gave approval to the increase in auikonsed capital of the Bank trom NS blon lo
N104) bilkon and Section 4 (7} provides that afl tha capital of the Bank stall be subscnbed and hekd only by the Federil Sovemnment of Nigerta.

The Federal Gevernmenl of Nigeria s the sole subscriber to the paid up capstal of the Bank and Jts holding s nol transterable in whale or i pan nor & & Subiject [0 any
encumbrance

The provisions of ihe Act seek to ensure ihat the G of Nigoria to own & per ceni siake to bear alf financial risks and rewards




CENTRAL BANK OF NIGERLA

NOTES TO THE CONSCLIDATED AND SEPARATE FINANCIAL STATEMESNTS
FOR THE YEAR ENDED 1t DECEMBER 2012

(A drayrie dre oy erllion s of NaR et smacens vated|

5

~

Intatirst Incoma

Group
012 07 17
Interes! and wimitar income calculated using the sfective Intaraat methed N'mittion N'méllion N'mitkon
Araiyms by typs
Agsat Mansgemeni Carporaton of Ngera (AMION! Natss 241488 =
Loans snd recervabien 49003 -
Fuderal Cavemment Securmes 170.782
Tuma dapasis and meney plaserwnts 180 49%
Cther formgn sacuries 43013
874971 =
Group Banh
2018 2017 mie 2017
interest and similas income under LAS 19 N'mittion N'milion N'miiion N'mitlion
Analyng by lype
Assai Managerment Carparation of Nigans (AMCON) Netes 241880 241 680
Loany snd recaivaties - 225 835 = 232 B8G
Faderal Govemmant Securhes - 145812 128 321
Othar fofgh Secumas 73 ar.aed
Time deposts and money plicemants = 35 058 34.071
- 883,008 - 871,217
Cuher intarasi and similar income:
Bank
2017 o w7
N miflion N'milllon N'million N'mililon
Otnar forawgn secunties clasufed as FYTPL 39220 - 30.228 -
=
The Group had no K831 heame an smpained fnancial assets »s at 31 Docembar 2014 {2017 N}
Group Bank
w018 2017 W T
Analyws by geograpical locstian ' mithon N'million N'miltion N'milfion
Domeatc &71.445 13,187 50,097 400881
Intamatansl UM 12401 J41.870 2350
14.291 [TIFTT] [FTR Y 873217
Classdieaton of nterss! and wmdar ncome ansng from Anancsl mstuments i indcated balow
Oroup Bank
e w7 018 207
N'miflion N'million N'milticn N'million
Income from dabt mstiurhents Medsured 3t amertised £o31 BT 1T 2834732 851,737 872 34t
Inzome from detd nstruments measurad al FYQCH 802 LE.] 802 LH]
Incame fram dabt nsuurments maasured at FYTPL 0 228 - w28 =
14201 5085.808 [TIKk{1 473.217
== e i —
Group Bank
018 w07 Foll ] M7
Interaat and sirmHar &2 p ualng the interent mathad N'milfkan N'mitlien N'millian N'million
Cantrat Bark of Nigena Insthumenta. 1837632 1317314 1837832 1317314
Interast on SecunmAay Lanzng £7.608 20317 2008 ont
Depouts 7.848 A5E0 787 1550
Intarest payable on SWAP ctawdown 1,967 - 1897 -
Bank botrewngs and overdraft cherges 1954 1898 - -
Camumetment Bnd sarvice charge on Nigenan Mcrigage Refinance Company Loan Gd4d 1774 a4 1,774
Cabanture - 1 - -
1902821 1,344 842 1.900.978 1.342.901
Group Bank
201 w7 10 217
Fees and commission lhcoms N'mmilthon N'midion N'million K'indilkon
Formgn sxchange samings 42881 BrRE] 42,181 nn
Faes 2738 a.700 0.508 4842
Cometes Liand 1823 1548 1.823 1.548
54440 41388 34,770 41,311
Formgn #amngs rep income from the sale of foragn curenty and othef reiated trenusctons.
Faes and Income from g curmency Bureau de Change an fund tranafers and other banks end fnanciel insttutons
spphcavon and kasnsng fees
Group
2018 2017 w7
Nat fair value raln{lows) on Bnancial instrumenis N millkan N'million K'milikon
Nl rankaad gainuficssss) on Arancl satets at FUTPL a0 {51,328} 41.315)
Urewalised [aw vakia gain on othet forergn sacurtey st FYTAL S1.048 - o
41928 (31333} 181.335)

The unrealisad far veiue gamn on other loregn securdies at e velue through proft or less {FYTPL)ncudes the impact of far vahie changas dus (o mavement i the tar value of debt secunbes
cassdhed 33 hald for trading. Net restaad ganiioss) on FVTPL mstrumams indudes the results of tuymg and safing of financial assaty End Usbities 33 vwall 83 the rela’ed intterest dicome snd

txpansd The resuts of e far valustion af fereign exchangs swaps. [rwards snd futuies contracts are ncuded n

lass an

Fat the year ended M Decurdier 2018, e Bank has sppiied Me aczountng gudbnes susd by e Financral Reporung Councd of Niganta ung hid 2ziesad a3 part of contingent kabdibes or

maaats the salés and purthased of keward, itutes &0a Swaps fonkx dervalves @ puttuance of monetary policy IMplemuntaton, pRce SLAbIKTy snds!

Thes axsmphon has bean apphed prospecively by the Bank,

Other opatating income
Uniwalraad gains on forewgn exchangs revaluation

Nat reasdsed g g

Rastsad loas on foregn exchange revaiystion
Dvidand scoma

Bank notes Snd Secury SICUMAMS MvEnUE
Agency incoma

Cther income

Gany on salke af proparty, par and sguipmant

™

cf the Nera gn Iate
Group Bank
2018 w7 a1 017
H'mililon N'million Nmittion rmilkon
1447 17 1,302 383 1840400 1.202 449
528720 (245208} 525.720 (245 208)
11,400.740) 180722} {1,402 74%) 18a.7312)
1.7 to2 8448 784
1174 w90 . -
355 n7 s -
Wi 480 043 75002 448 308
- 42 - AT
1417 1,457.938 [TEXTT] 1450933




CENTRAL BANK OF NIGERSA

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL BTATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 7018

(AZ gurts e n oHans 3f Nars e sthacwse stalac)

12

13

Othar cperating income (tontinuad]

Tha fore:ga sschange revaluaton Jams repressnt foregn exchanje Sitfererces Srmiifg 0N the ITARYETON Of CELT IMITUMALDS denomnated 0 faregs curEnces Mal afe wehuded 0 exiernal
resarves

Cther incoma constsd of sale of bank puthkcatcns arnd foreggn exshange fofms serviee charps for Baning cperaban. sUppher MAragement lees, pesaiss account for late/nan-submsvion
MUSEWT souven §3'es, Commencal Agneuiturs Credd penslty and Sutsharged ard investmant income on OTC FX Margin Fundng Alse ncluded = ofiar meome 15 e ast wmpact af the
change in accountng pelcy Feter to note 1§

Net change in fair valua during the yaar of financtal sssets at FVCC1
Tha byiow shows the ne! change in (a0 value dunng Tre yedr fecoiSed 10 OEF COMBIENENINE IRCOME.

3t Decamber 2018 Group Banh
2018 2017 non 017
N'mitllon N'mitian N'tiflion N'midlion
Debt ingtryments at FYOC) [Mets 20) @n = {20} -
Equrty watrumants at FVOC! {Piote 203 (a4 11.941) .
11,981} = {1.38) =

The batow shaws the nat thange m las vakis durng the yesr recorted in sthet comprehersv INEOMe Undir 1AS 39 dunng 2017

11 Decamber 2017 Group Bank
2018 01t mie 2017
Net gaine on dvailable-for-¢alt financial assets N'milllon N'milian N'million N'million
Tabt instrumaents (Nate 20) - 12 - 18
Equity mstnaments (Note 203 ~ 4124 - 8 320
= a7 - 9.347
Group Bank
018 2017 01 m7
Personnal arpanses N'millian W' miltlon N'million N'milion
COther stafl allowuncns 72 088 a7 727 71045 57,530
Calned tenaft plan expanses (nats 29) 21898 2958 21,8098 AL
Wages end salanes 2500 182014 15007 11,872
Crther s expenses (Nete 11a) 10747 14 343 0 T4t 14 348
Penyon costy - Dafinad contrbution plan [ncte 29) 10147 Auar @80 LELL]
117.3_!1 18_!.!'! 129.237 179.53)
{rher xtaf axpenass inciuded Mmedical expendes ratuly pasd (o reunng staff, vatele grent and other staff pi
Group Bank
2018 F{ 114 wie 017
Curtency lasue sipanses N'milthon N'miltlan N'milian N'million
Cumency I1Sus Sxpanses 14,185 13 458 74453 53 884
14,183 11,430 T4.45] 58.904
. Group Bank
2018 2017 nn 2017
Cither operating sipenses N rmittien K miltlon N'mitlicn Wmitiion
Interventan astvihas (nete t3b) 930 19,342 44 30 10 102
Baniung sectar resaluton sinkiag sout fend (note 138) 0000 58000 50 000 50.000
Admarayirsive axpanses 47802 45 983 42803 45224
Tachmcal Assisstance Expanse 1,040 B 1.040 -
Canttes of axcalisnce (hete 13¢} - 528 - 529
Repairs and mamtenance T225 A 455 ann 3083
Bank chamges B8 nn 84 111
Prolessional fees g4 92? mnr 22
Lossay on sale of property, plant and eguipment 171 - 142
Autt fees 485 482 400 424
Denaticns 230 EEs] 0 153
QTG FX futures fransaction tee sxperas 12 - 12 .
Cwactory’ related supanses 778 211 534 [ 5]
Cest of sales (124} 25858 21,758 - -

188073 155,054

The Banking serine tesshution smkmg cost fund represents the shnusl comabuben by CBN 1o the Banking Sector Resohution Sinkng Cost Furd

Intarventxn Atinvihas sxjenss repreaants e seinvited carted out by CBN refalng 19 natanal sacurty federal povemmant, siate secuntes. armed forees wheos thave 18 impostant need for the
fund. N siso Feskides nterest to funds grven by CBN Sush as trust fund, interest on SME and MSME.

Centren of enzekence reprevant expendiute meyrmed by CEN on vanaus siructures i universties actost Be Eountry khown 43 Centte of Excellence”

Cost of saley relates to the s3penses ncured by ons of e subsxhanes ; respect of producton of currenty hotes and tinns They inthode cout of fiw Materals, smployes beneft expenies
fnlatng to saft, and dinsal o and repa:r and mas:tshsnce

Credit loss expanse
Tha table balew shows the ECL charges on firancat instruments cthar than tede recarvables for the yest recorded in the meomm statement

31 Cecembar 2018

Group
Stage 2
ndividual ol ective 3 Tetal
[ N°-mithon N mullion N mutlion. N'mitlion N'milkon
Extamal feaarves 2788 - - - - 2,788
IMF Holdngs of Sgecial Drawang Axghts. - - - - - -
Loans srid recanables asd - - - (427 358) 420674
Dett instruments messurad at amartined cost D D O G e =
Datt instrurments maasursc at FYOC] g o o - 5 3
Queta in imarnatonsl Monetary Fund (IMF) - - - - - -
Other assats 15,114 - - - - 15114
Fmancsl quanrises - - - - = -
Loan comerments 13281 = - = L1 11.22%)
Taotal Impairmant loss 18248 - - - {420 244} [40%.937)
Tha bettw shows the ECL charges on tiade recervsbles fof the ysar secordad m the income itilaent
Trade recervables
Total credit loas szpenses 409, 841

%



CENTRAL BANK OF MIGERLA

NOTES TO THE CONSOUIDATED AND SEPARATE FINANCIAL STATEMENTS

FOR THE YEAR ENRED 31 DECEMBER 2018
A3 amourty are 1 millions of Naira urigts Hrerarsa diatect

14 Credit loss expense - contimed

Extwinal reserves

IMF Hokdngs of Spatial Drawang Rignts
Loans end recavabies

Cabt it ot
Dbt instrurhents messured at FYOCI

Queta m infarnatonal Manatary Fund [IMF)
Cther muasts

Loan commitmants

Total impatrmant lass

The 1able below 1Rows the smpadTnent charges recorded i the mcome siatement undes LAS 19 dunng 2017

11 December 2017

Loana and rececvatiey -Crarge for me year (Nate 19)
Loans and recetvables - Reversal of provision {Note 1)

Thea retates 1o chamge for the piar and rewersal on the :mpaired ioang and recenables dunng the yaar

15 harga on

The iatie betow Shows the smparmant chargey securded o the meomae statement under LAS 39 dunng 2017

Cter aesets - Charge for e year |Note 23b)
Crrer ansats - Revarsal of proviaion [Note 230

14  Taxstlon
182 Income {az sapanse

Bank

Stage 1 Stage 2
= . € Stagel Total
N'million N'midfion K'liton N'million N'million N'milon
1785 - : : - 2788
[.1.0] - (427 158 (425 874
15,514 . - - 15114
{135y - - raes) 1221}
18.248 - - - (428 244} (409.997)
Croup Bank
2018 2017 2018 1l
N'million N'million N million Wmitlion
- 403207 . 40 207
{54, 195} = 158.1951
O 34t g2 - I TXIH
Group Bank
2018 017 2018 0147
N'miiion N'miltlon N mution N'miditlan
a M - Fe k]
74 - e
FEETH - BT

The Bank 13 not aubject ta tax in tespect of ts funshions under the Central Benk of Nigetta Act CEN 15 enetzted from the payment of moome 1 under e Corrpansas Income Tax Act 1978

Tha Group's tax expense wross frem a1 Sublidaties
Group

Contolxiated Income sistement

Current incoms tax

Income tax

Educaton tax

(TF lovy

Deferred tax

Relan=gta and teverss! of mparary [Note 1hz)

Incoma tax expense reparied In the incoma stalemant

Consolidated stxtzmant of DCI

Nat (lossas Fgeing on BA post bensit

Defutted taz recognised n OCI

The tax on tha Group's proft befcrs tax dffers from the theoietical amount thal would ame using the weg Med av

Reconclilstion of effective tax rate

Nat income befors tax

Tox caiculated at 3%

Adusted far

ITF vy

Educaton tax

Share of resuls of ssaocisies

Tax Sxapt AEOME

Tox snvemgt expanse

Al the sftective Income tax rate of T% (2007 1%)

164 Current income 1ax payable

The movement in tax at tha end cf the year s a3 follows

At 1 January

Paymets duhhg the year
{Sveryunder provisan in prar yesrs.
Charge for the year

Incorhe 18x

Educaton tax

TF lavy

AL 31 Decarmbar

Qroup Bank
FULL 07 01 we
N'milion N'milion N'millhan N'mitlion
5.182 1,143 . .
n n
18 18
2% 1,180 -
244 CLE] -
7713 1773
Group Bank
2018 7 2018 017
N'milion N millen N'miltion N'miilkan
Group 8ank
2018 207 2018 2017
N'million N'million N'milllon N'mdlticn
31303 109170 » =
15483 a2z 781 - -
19 1
kL] i E -
(rorn {5518 =
(520.209) (S48 519
537 508 524 010 -
7.713 1771
Group Bank
s 07 mu ot
N milion N'mition N'miflion N'million
1810 1.4 - v
{8031 (854)
(3.4081
512 1143 a =
L] n -
18 18 =
1041 1,810 - 5




CENTRAL BANK OF NIGERLA

HOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2014

£A7 axourts sonin Milions ef Narl unfela strenvas stared!

18 Tanatien {continuad)
16¢ Debuwrtad tax

Ouferred tan ralales to the foiowng

A Ior tax p
Post ampoymant tanefity
Deterred tax {buneftperpanse
Het deferrad tax lisbiities

Rufected m the itaienent of fingncial poston as follows

Dalerad tax hph sy
Delwrred tax llabslitien

a of rwd an

At 1 January

Tox credt dynng the period recognised 1 micome laternent
Tax axpansaficredd) dunng the penod recognissd in OCY
Ap 31 Dacomber

Daterrad meorne taxds she cakulated on all lemparary ditferances under tha habidy method using sn effectres tax rate of 30 % (2017 30 %)

The snatysis of deferrad ter habilitwea i 21 follows,

Datertsd bax Kabdties
- Daferted i Kabibty 15 be sttied SNer mone then 12 menthe

Group
Ststernent of insnclal position incoma atatemant
2018 w7 2018 07
N'miflian N'miltion N'mifllon N'millian
105t LLES] 2494 L H]
(B3 -kl
240, a3
10848 55650
10 888 3508
10988 5500
Group Bank
110 T 2011 017
Nmiltion Nmillign N'midion N mmillicn
4588 5043 - -
2404 483 . .
178 = -
10.068 5500 = =
Bank
017 w00 wWT
N'miikon K'mitihan N'mHlion
5 fign -
3.598 - =

The Group affsets tax Sasets and kabies If and only d A has & legaly sniorcenble NGNT 13 340 ST CUTERT tan Asads AN cument tax Babies 870 T didemed (8x 93410 ONd delered tar

Babitias telate to Income Liaes lywd by the Sama I8z authorty

18d The tax charge Jelsting to ] of gther neoms i3 8% folows

DOatt instrurnents at fanr velue through OCI
&hars cf cthet ancems of
RAe-measuremant lossasigaing on defmed benelt plany

Othar comprehensive income

17 External resarves
Convarble curmencaes (Notes | 7a and $7b]
Internabonel Monetary Fund Resarve tranche
Gald

Maturily anslysis

Curment
Hon-atet

17a AP
«Thne deposts and money pasemants

~Otnat faringn secuntes (Note 17c8
~Cumant accounty weth foreign Banuy

<Domciiary sccounts.

~Bundry tuttenities and trivelert’ theques

Less Alowanca for axpacted credit kises

Group
2018 2017
Bafors tax Tax charge Afsr tax Beforg taz Taxcharge Afer tax
N'milkan N'miflicn N'mildon N'milllon H'mifllon N'miliian
(20} . {2m 647 - 8.M7
13.530 - {3,530} M 55D - 34 583
7837 - 7837 31,6824 - 3.924
4082 72554 = TZE_
Group Bank
2018 m7 2013 2017
N'miliion N'mitlllon H'million N'miitien
18,370.561 14 583654 18,378,581 14 503.654
22 Fal pal n
30 19 19 19
18.376.80) 14.55) 894 10,378,803 14.361.898
Group Bank
J0m 017 min 2017
N million N milion N'million N'millan
12,4545 428 10 404 821 12,148,408 10.404 221
4.23¢.197 4.150.078 4.331,197 415,078
18,378,603 14,5509 18.170.803 14583600
Group Bank
018 2017 201 01T
H'million N'miillon N'million Nmilion
A7BT 485 800722 8.781.485 4800322
4248 E08 4,182,011 4244508 4,982 833
M7.08 404,103 37 083 804,103
Pl RYe] LT3 2.882.170 A072.801
02038 108 545 $1018 108.505
18,381,312 14,363 854 18,381,012 14.35),034
_14.751) - 14.750 -
16,378 881 14.58) 584 18378 581 14.583.854

Incuded in converkble currencies m an amaount of N4 530 bakan (21 Dcumbor 2017 N4.812 bikon), which reprasants the Nara vake of forsgn currsncies held o behatt of cuttomers In
and

vanoul faregn far letters of credit

LE ara further analy by y an lollows:

Lintad States Diollar
Eum

Chinesa Renmani
Bntrsh Pounds Biesesg
Japanese Yan

Crners

1Tz Other lorsign wecurtties are further analysad aa follows.

Eaternaty managad fund
Internatly mansged fund

g hatdy for this smauet 18 iInchuded m depass [Aas Note 28h).

Group Bank
1018 07 010 w7
N'millan N'milllon H'million N'miition
15,341,280 12,737 408 15,381,240 13737400
60925 a8 02,925 ante
751884 an.a20 751,984 813820
110952 81420 110952 20420
14,950 289 14,850 2.603
78,510 42454 T4.510 A2 484
376,581 14,381 834 18.370.581 14 583 854

Group Bank
018 2017 01 w7
N'mililon N'miftion Nimillion N'million
2543 1537 584 24417 3537584
£.705 391 845249 1704380 845240

4.240 808 4.182.81] 4,248 508 4,182 833




CENTRAL BANK OF NIGER?A

NGTES TO THE CONSOUIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 11 DECEMBER 2018

(AT amaurts are i riliors of NArs uniedd stharmie t3ied!

17 Extwrnal ryservas [continued)

Cuoup Bank
174 Other forsign secutities ste further snalyved as follows: 018 piorg a1 wr
N miblElan N'millien Nmillion N'milkon
Short tarm depasty 12702 23820 12,702 21800
Dect sezurnas
= Hald for tadng Iz J 821509 1226120 4523 509
- Amorined cost a8 012 17277 983 812 837 277
=FYoQ) 38950 - 38050 -
Detvatves
« Futures contract i287) ans (28T) ELL]
« Forwerd contracts 15.7091 2,138 115 709) i2.138)
4.240 808 4,182,833 4249808 4,183,821
17a Cash and bank balsncas
Group Bank
2018 047 w18 o7
M mithon N milion Nmiilion N'mitian
Cawh ot bank 17,857 24 008 - -
Call depaad ] 2.009 ¥ "
Cash at bank (foregn} 1,297 1.282 -
Cash and bank balancas . ﬂ_ﬂﬂ 2_1.‘.! - -
Cash and cash wquivaients compnss e depotde and balances wih 1oregn banks, sundry curmency and cash Pt ol in teregn securties
Forthe purposs of tha statamant of cash flows, cash snd cash eguivaients comprie e folowing ot 31 Dacemoer
Group Bank
e 7? mis 07
Kmilllon N'milen N'million N'miltion
Tuna deposts and monaey platements 4.791.40% 880221 @.TH: 483 6800222
Cyrrant accounts with forsign banks ne150 801,345 387,053 800,303
Dorrecsiary aocounts 2892470 31073801 2802170 307390t
Cash & bank {loesl} 11457 24 908 - -
IMF Moktings of Speczal Orawng Aignts (Nots 18a) 239070 850824 839.070 850,824
Orthaer foreign secunies 12,702 23800 12702 21800
Bundry currenciay snd waveders' chequas 92018 108,565 2018 108 595
12.!03.‘_!_9 11.&..4! 13.784.470 11,055 444
171 Convertibia currancies that are subject to impairmant under IFR3 # are an hollows: Gmup Bank
201 017 2018 a7
Amortised cost N'mitlion N'miNion N'milllon W million
~Thma deposts und money placements [Note tTa) 4,781 488 8800272 a1a1 405 8800222
~Otnef fordegn Satunties
Short tarm depants {Note 17d} 12702 23.800 12702 231800
Catt vacurdes iNaote tid) bea A1 BT a2 arzn
-Cuftend sccounts weth fareign Banks iNote 173} W7.053 800.102 28T CHY 00 1021
-Camcliary aceounts (Note 178) 2892170 1673801 2892470 3.072.001
-Sundry currencies and travellers’ chaques (Note 178} gz018 106 535 2.8 108 535
Fvoc
~Other foragn secunties
Dazt Becuntes {Mole 17d} 38.950 - 30.050 -
12,171,388 11.041.898 11.171,188 11,041 288
Convertibla currancies that are not subject 1o Impairmant under IFRS @ are as follows:
FVTPL
~Cther forsign Secuntas
Datt 2acurds Kete 114} 1228120 3503 509 323120 3522508
- Cartvatvas
« Fytyres contract (Hiote 17d} (267} A5 L= H] s
= Forward contracts (Mate 174} {r5.709) ‘2138t 114,709} 121381
3210344 1.571.747 3210044 1.521.757
81317 14.583433 I N7___ 14983085
impairment allowance for extemal tesarve
The scwancs for ECL baiow sre For and | Monetary Fund Reserve Tranche sl smortiied cost and FYOC!
Tha tadle bakiw shows tThe credn quakly And I Mas LM $xpGiurs (o redit sk based on the Group's sviemal credd ratng systam and yesr-end The amounts an
roes of imparment showance Detads of the Group's sxtamal grading system are explaned ia Nota 3 2 5 2 and pakews on whather ECL (1] en an ot eoll
banis ek satoutin Note 1258
218 atl
Stage 1 Stage 2
Exturnal rating grace (S&P) Individual Inctividus! Stage d Total Total
N mdibian: N'miiben N'milon N'million H'million
Performing
High prade {AAA - &) ERb A ] - . 477702 FETTLN
Standard grade {BBE - B) T.He0.400 - - 1993408 TT
Sys-standard grade (CCC - CC) - - - - -
Past dus but not srpaired { C) - - - . .
Non-performing
Indrectunky mmparad - o - & -
Total 13,171, - =

An analysa of changes In the gross camymg amount and the commespanding ECL aliowances n relation 10 external reservas i3 o follows.

Btage 1 Atage 7
Individual Individual Stage 3 Total
N mison N'miilion Nrmiflion N'milion
Qroay caurying amount as st 1 January 2018 11,041,888 . * 154100
HNew assats onginated of purchased 3207803 - - 31.207.801
Asgets derecagruied or repaxd (Excluding writs offsi {1.078.558) . = {1,07n,558)
Transters o stage 1 - - - -
Transfers 1o stage 2 - - - -
Transtets 1o stage I - = -
At 31 Decamber 2010 13,171,143 " = 13 171,148




CENTRAL BANK QF NIGERIA

NOTES T3 THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 GECEMBER 2018

1T amounty are in riliors of Nave uriets citervise cated)

17 Exturnal raverves (continuad}

'mpairnent allowance for external reserve - continued

Stagu 1 Stage 2
Individual Individual Stage ) Total
N'mithan N'miliion N miliion N'mibion

ECL sllowance as at 1 Janyary 2018 under IFRS § 1758 - - 1744
New anzets ongmated or purthased 2843 . - .95
Assats derecognied or repud {exsiuding writs oify - 5 a
Teansfars & staga 1 - B -
Transfers i stage 2 - - -
Transfers o stage 3 -
At 11 Decambar 2018 47534 - - [RIT]

Firgncial pasets that bave low credt nkk wars azsevsed for 12-manths Srpacied Ciadit Bad for such 1riancial assets. the prachcal espedient appraach under the ESL modal have besn
considered Bared on the wigue natule cf the Bana, there 13 & MbUTIble prasunsten that the 1Z-manths ECL 8n S0viregn secynhas hatd by CBN s zera

18 international Monetary Fund (IMF] related balances

Group Bank
2018 2017 wn o7
SOR'mitlicn N'miition SDA'miltion N'million SOR'mKton K miftlon SDR'milion N'millian
Agsats
Huksings of Specal Orawng Rights - Note 188 1488 a39.07a .5 B30 624 1409 939.070 1,500 asn a4
Queta n [MF - Note 18b 227 1.048 449 455 2279 1,048 449 2.455 1.002.588
3.773 1,685 519 954 1.778 1888319 FELT] 1,631,382
S R === = e eidee
Labilities
IMF Agequnt Na 1 ] 3485 L] a 1485 a 2405
IMF Atcounthio 2 - o] - - o - 24
INF Securdims 21N 994 521 23T 250 832 2.27¢ 094.521 227t 250 832
Teotal IMF ralated liskilities - Nota 18c am 012 IR 34121 231 "0 2o 934,921
Altacation of Specal Drawang Rights « Nate 184 1875 TI4A79 1878 7153 10875 T14.179 1875 727,151
J.Lﬂ |.1|2.1_“ 3934 1,081,774 3854 1,712, 3954 1,881,174
. ——— e L LT L
The Cantral Bank of Nigena is the fiscal and depastary agent of the Federsl Repubiic of Nygena for with the L& ¥ Fung {IMF} Special Dravang Rignty {SDR| are

nsusd by tha Intemnaboral Monetary Fund [MF| to member o rep fatle to Brese member counires In managng and meeting therr sovermgn payrment
chiigatens Fmnencal resawrces svaied & Ngens by the Fund are channeled Mreugh the Bank The Bank presents Ma hoktngs and allocations of he IMF S0R s an muset and keapality,
rerpacively. i the statement of financial posibon. Repayment of the IMF loans e1 well aa charges o the rasporsilay of the Bank. The SOR balances m IMF accounts ase transtated ints Navn

and ary unrealized gans or lovses are netted off m Other sasets from Fecenl G of Negens in respact of S0R). The IMF calcutates the dudy valus of the SDR i terms of
e Unted Siates of Amanca [US) Dollars by sef a baskst of four (U3D, GAP, Euro & Japanass Yan)
Group Bank
2018 a7 w18 2017
Wmlition N'milon N'millhon N'milloa
182 IMF Holdings of Specisl Drawing Rights #30.070 811,930 239.070 1.9
ALY tenusry as0 a4 811,930 B850 824 #11.910
Irterest #amed durng e year 8.208 e az08 o078
imatesl charged dunng the year L] {3.185) @352} {3.185)
Eschangs [casasigamy 111.600) 34.080 i1t.800) 38980
A 31 Dacembder 839.070 850824 a39.07T0 §50.524
Mutunty snalysis
2017 018 01T
B mmitlizn N'milticn N'milliion K'million
(== ] a9 B0 824 835 070 030 824
430,070 50814 aIRoTn §50.824
2018 a1 mn w07
. N'miltlon N'million Nmillion N'million
1Bb Quots in International Monetary Fund 1.048 449 1,003,550 1.048.44% 1.002.558
A1 Jangary 002,548 ap 175 1.002 558 841178
Exchange gun 43 10t 319.2483 A3 89 319.383
At 31 Decembar 1.048.44% 1.002.554 1.048.449 1.002 353
Meturity snalysis
018 2007 2010 207
N'million N'mitlian N'méllon N'million
Non-currant 1.046 443 1.002.554 1.048.449 1.002.558
1.048 449 002 558 1.048 449 1.002.550
The quota in rternatansl Monetery Fund 14 the reverve franche hald with the IMF by member states |t TEEOESANS NON-sderest Leanng INRtUMMRL weh #o wtated matunty
Fitiancial assats thet have kow credit sk were masested for 12-manths axpetind Tedd iosres and for such finsncial ssaats, the prachcal axpadem spproach under ha ECL model Rive been
conaldared Eagwd on the unigu® netute of CBACS role, there 18 8 rebuBabie presumption that the 17-manths ECL on averaign sacurtus hewd by CBN H tsro
nu 007 F-al ] 207
Nmilion W milion N'miltion N'millloa
“8u IMF relsted Kabilitee 9n.012 B3N 998.012 034,121
—— e AN
At ¥ Janwary BS54 20 a34718 LR F3] 33 TH
Exthange gauni 43808 310383 41.894 JtE 3
&5 31 Decomber 84.012 954,131 #8012 #8411
Maturtty analysis
018 2017 A o017
N'million N'million N'million L
Curment B8 012 098.012 954,11
012 84012 [L2XF]]

IMF reiated Dabrtes reptesent other paysdies owed by g Bank 10 the Genersl Rescurces Account of (MF



CENTRAL BANK OF RIGERIA

NOTES 70 THE CONSOLIDATED AND SEPARATE FINANCLIAL STATEMENTS

Fo# THE YEAR ENDED 31 DECEMBER 2018
(A3 amounts aren midtora of Ners urf:gaf.‘-rmu 1’ gte

18 international Monetary Fund (IMF} related batances - continuad

184 {MF allocation of Spacial Drawing Rights
ALt Janusry
Exchange (losaespgacs
Af 3t Decambpar

Maturily anstysis

(=

1§ Losns snd recalvablen

Assat Managemant Corporation of Nigeris {AMCCN) Notes

Cvordralt balances sad short ferm sdvancey
Lang term loans

Bank of Indystry Deberturs {BOI)

Bank af Industry Losn (BON)

Real Sector Juppon Faclity {RSSF}
Nigerian bargage Aefinance Company Loan
Cthet loans

Hgenan Traatury Bonds

MNESI Stabikzaticn Strategy Lenvtd losn
NESI NBET Paymant Assurance Fazility

Lzans ta Depasd Money Barks on Commercisl Agneultural Crest Scheme

Meero Small and Medium Entrepiie loans
Nigetia Incartve-Bases Rak-Shan
Statl loana

NHFP Suberinated loan 1o MFB

6% Parpatual Dasentures n Nigenan Expart Impart Bank (NEXTM)

Advances to Fedaral Martgage Bank of Nigeris
Trade recervabies

Export Devekepment Fecikty

Non od expor] festty

Less Alownnce for ECL/mpaument lngses

Maturity aralysis

Custent
Nen-current

Group
Impalrmant sltowance fos loans and receivabies

Tha tabla bafow shaws the credit quakly end the mazimem axpasure {0 oecd i bassd on the Group's extarnul cledit ratihg $ystermn end yest-end o,
of rpanTrant allovencet Details of the Group's sxtemal gradmg systam sre explamed 1 Note 11 § 2 and pobciat on whather ECL

gro
tasa are stoutin Note 3258

Extarmal rating grads {S&F)

Purtotming

High grada [AAA - A}

Standard prade (880 -8)
Sub-standard grada {CCC - CC)
Past dus but nol srpavsd [ C)
Non-parforming

Indreidualy impawed

Tatsl

System for Agrncuttural Lencing Debeniure INIRSAL]

An snalyss of changes i the 3ross camyng amaunt and the earesponding ECL aliowances m relebon (o 0ana and recenabien 5 29 follows.

Gross catfyitg amount 56 &t 1 Jenusry 2018
New 838t ohignated of putthased

Assats o repend wiita affy)
Transfers o stage t

Translers to stage 2

Transfers to stage 3

At 31 Decambat 2018

ECL allowsnce su at 1 tanuary 2018 undet IFRS
New assets onginated of purchased

Assets darecogrused of 1epax (#xcudng wite oifs)
Tranyfars o stage 1

Trarsiars to stage 2

Translers to stage 3

Recovenes

At Y Decamber 2015

208 w7 nm m7
K'milion N'mitlien N'millien N'million
T14.47% 721'.!!_3 714479 727,131
prafLt] 583803 TIT ] 883803
129741 42550 12973] 41 580
714179 T37.183 T14.179 T27.183

2048 w7 faall 097
N'mittlon N'mitlion N'milllen N'milllorn
115179 715 T14978 TIT.183
Ti4.178 737453 T14.17T% 727183

Group Bank

2018 w7 018 w017

N'milllon N'mifiion Nmilllon Nmililon
4 GR3 430 4081143 4 083,435 4,087 143
A MDA 1374 509 4340894 314559
1857978 1052809 1097978 1953691
515000 515 oed 515000 535.000
160,000 - 100,005 .
185 487 95 1714 185487 174
37 500 nne 37 589 2848
154918 158 218 158418 155 858
45020 80,358 45 02¢ 62.330
B - 183.001 120212
SMm 104 883 534 181 100.860
294225 200 648 290.225 280840
228052 103315 228.0%2 10308
- - 151012 75187
194608 1124 18392 23070
so1 r 201 -
1274 #3855 tITa 1,355
v H [} [
1man 110 533 - -
50,855 E 50,855
20 450 - 20 453 -
13,504 487 T0.055 96T 11591088 10.540.212
(202 818) 45705240 {202.024) (470 K34)
11301 870 10,285,433 11,384,732 10,380,678
Group Bank
2018 017 aty T
N'mitlion W'mitlion N'million N'milkion
trau 3509 541 - 1308821
12126 858 8775862 13.388 732 A4.971 057
13,301 8T) 10.205.433 11.384.732 10348478
The srsunts oo
e onan of colk
018 2017
Staga 1 Btaga 2
Individus! Individual Stage J Total Total
N'miltlon N'rition N'milian N mitlion N malilon
8781594 - 4,131,487 12,893,043 10,024,022
18392 = “ 14,387 22.897
487 - 500.535 301012 a0?.08)
4.702.475 - 4711012 13.504.487 10055947
Siage 1 Staga 2
LY _Stage3 Total
N'million N'tithon N'million N'million
59455300 - 4910459 10.455.047
3,137,298 - = Jeztm
(49, 425) - (4292713 “T.778)
(240,927) L=k ] Ll .
= (245. 933} 240923 =
L7a2ave - AT 13504047
Stage \ Stage 2
indhridust Indlvidual Stage 3 Total
N'miilhon N'milion N'miMon N'malion

2,108 L 619.902 829,008

sz = - sz

(439} - {30.164) 0,863}

37 115} LERTTH 5 -

- [EERILE EIALL] -

- {454.309) {484.300)
10,073 = ‘Il_l.!l! 2021818




CENTRAL BANK OF NIGERIA

NOTES TG THE CONSOUDATED AND SEPARATE FiINANGCIAL STATEMENTS
FOR THE YEAR ENDED 311 DECEMBER 2013

(AT amourts gren mijiony of Naws uriess ptharsise siatedt

18 Loans and receivables {continued)

Bank
The tatie balow shows the gredd quatly and the max:mum expesure 1€ crecd nsx based on 1he Graup's extarnal crect rating system and yesrend classdicaton The amounts preseried are
gross ofimpairmaent siowancay Detais of the Group & extemal gradisg syiiam are expiamed on Nete 32 52 and pakcees on whether ECL e an sn mdnadual of colectva

arwsatoutin Note 1258

018 2017
Stage 1 Stage?

Extarnal rating grace I lvicdual Sage 3 Total Tedal

N trilliony N'miition N millicn N'mation W millicn
Parforming
Hygh grade {AAA - A} - L - - =
Standard grade (888 - 8| 8 Bsa s 4 13t 487 12,901,483 0,103,228
Ssb-standard grage (CEC - £C) LB s - 10.092 23070
Past dus tut not s=pared [ C) N - X . .
Non-pertorming
Adrvidualy Imparee A87 = S50 527 391012 §13.314
Total 8260055 - 4.77201% 1331088 10.940.374

&= gnatysis of changes in e Grows camyng E=Eust ked the corespanding ECL slowances m islation (9 loans and tecenvabins 9 s foliows

Stage 1 Stage 2
indivifual Stagel Total
M thilthon N'million N 'miilion N'miilion
Gross carrylng amount as ot 1 Janusry 2018 4,029,793 - 4990439 10.840.212
Now asaats ongnstad or purchased 1127298 - - 3,127,208
Assets deracagnised of repat {excuding wiite offs) (47 O73} - {420.371) 478.442)
Tranfers @ tage 1 - - - -
Transfers o stage 2 {243 423} 240,923 - =
Tranatens ta staga 1 - 1240.923) 240921 -
A131 Decamber 2018 0.840 053 = 4,732,011 11,591,088
Staga 1 Staga 2
Inctlvidual indlvidual Stage 3 Total
N'miitien N'mitkan N'million N'mililon
ECL allewancs as at 1 January 2018 under IFRS 9 9,105 - a19,903 #30.008
New ansets onginated of puithased 38R - 5 1522
Assets derecogrised of repaxd (erchidmg wite offa) 12 G (10.184 {10888
Transtars to stage 1 - - - a
Trinsfars i stage 2 (3T 115 ITins - -
Tranglers to stage J - [EERRHT s -
Recovenss = = 14543091 {454.308
A1 31 Decembat 2018 LE{T] = 193,545 203,134

The wwease :n ECLY of the parfobo was driven by an increase nt the gross se of the portola and movements bateen LAJes 431 & ASLR of MCTedsed @ cHedd sk and & detanoration n
scanomic condtams Further anahysis of sconomic factors is cuthined in Mote 12

Gof ot below is the nthe 1or axp credd losses of race recevables,
Group
Nmilllon
Ag at 1 Janyery 2
Wrfen olf dunng the year -
Corarge for the yasr 24
A3 2t 21 Decembar 26d
pal tor loans and ivabilan as st 39 D a1?
An snalyss of the allowance for prpasmnant losses under IAS 39 for loans and racewvebles. by class, as st 11 Decempar 2017 3. an lodows
4% AMCON
Qeroup HNotes Qthar loany Total
N'million N'milllon N'miliion
At Januacy 2017 581065 140,304 196.579
Charga for the yest (Nate 14) - am 207 403207
Revarssl (Note 14) (50,195} 120,198y
Vinte-oft . 8943 0940
A st 11 Decamber 3017 . 570,834 570.834
4% AMCON
Sank Notss Cthar loans Tatst
N'mililon N'million N'mitlkon
At 1 January 2017 58,195 140,384 108,979
Charge for the yest (Mote 14 - 472 307 403,207
Reversal (Nate 14) 54, 185 - {35.193)
Wite-off x 28 B4 20643
As ot 11 Decumber 2017 . $70.834 aT0,934

Orvardrafl balances and short-term advances:
Overdraf balances reprasent ending 1o Customers and ste collatersbzed by Ngeraa Yeaiuty bits And Fedesal Gaveriment bends

Bank of Industry Daberiturs (BO1):
The Bank purchasad NS5 bilon dshentura stocks maued ty the Bank of Industry (B} in 2010 The mvestment 3 to fund mtervention actrvities Nrsted by the Bank and was wxecuted hrsgh
tha SG1 Tha sum of NJ0Q bdian wil be appliad tn pawar projects, N200 bifion apphed to the refinancing/ Jestructunng of Cepost Money Bank's axistng koen portfohos to Nigensn smaid and
macim scale entyrprae and manufectunng sector with M35 tilien to the manutsctunng sector

Long-erm loans;
Long-tim losnd totdmt of fackdes Granted to AMCON, FGN and oiter banks

Other loans:
Othiet loans reprassint lackbes grven to disttetsed and lguidaied beriks

8% Perpatual Debentutes in Nigerian Export kmport Bank {(NEXIM)
Thes tafers to CBN'G mvastment in debentutes ol the Nigenan Expost Import Bank (NEXIM] Thare was no movement o the account durng the year

Nigetia Incantive-Based Rish-Bharing System for Agricultural Landing (NIRSAL} Debenture

The Bank ifmeetted :m NT2 § debanture stacks mauad by NIRSAL Pl in 2014 The m fo fund the ag g mechanism indiated Sy the Bank t3 uniock and upscaie lending,

taducs Yansaction costs end sstabiish sustanabie fAngnogl debvary plafarma for sgncufursl busness I the country The purpasa i o spark sgrountural iNdusthalkzsbon process Birgh
p amd of the greater part ol the farm poducs/output i tha country to BOOY SCANOMIC SWTWIGE BaDES the value chan
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Financlal invesimenta cther than thove messured ot FYYPL

Group Bank
2018 w7 018 0T
N'mlilion N'milllan N'milllon N'millian
Financlal Invesiments=Avaitablefor.sale
Gavernment debt ascurides
Higenan Treasury Bty a 417 . 4777
FGH Bondy . 349 5
Tota govarnmaent debt securitian 4,126 = 5,128
Equities
Aaset Managemant Carperation of Ngenas (AMCCN) - - - -
Ngers Depednt Insusance Cerparaben (HOIC) - 41 345 43 M9
Intemaboral Istamic Liguiddy Masagement Corporaben af Mataysia 5 2187 . 2197
Fedwral Mortgage Bank of Migenig (FMBN) - . N -
Total wquities - 45,543 - 43,341
Total available-for-sale Investments. - 50 880 - 50,8449
Group Bank
Fyil T E: L] 207
Nmillion N'mitdon h'million N'midtion
Dabt Instruments tessuted 8t FVOCI
Government dedi securiliss
Nigerian Tipasury Bulls 2,484 - 2,184 -
FGN Bards 347 = 37 -
Tats) debt nstruments measured st FYOCH FEET] - 1.531 -
Oroup Bank
Matunily anatysis 018 017 018 2017
N'million N'miltian N mitllon N'milllon
Currant 2154 4777 2184 41
Ner-cutrent 7 48 HT kol
1531 !.1LI 2531 5,126
Group Bank
min 2017 2013 07
N'million N'milion N'million N'miltion
Equity Instrumants measured st FYOCH
Assat Mansgemrant Corporsbon of NMigara [AMCCOeE) - - - .
Niguru Depestt insurance Coiporation {NDIC) AW 890 - g ags -
Internabenal |siamc Liquidiy Mansgement Carporstcn of Malaysa nz - anz -
Fedars! Mortgage Bank of Nigena (FMBN} - = -
Total aquity lnstrumants measured at FYOCI 43.802 = 41,803 -
Group Bank
018 017 2008 o7
N'milikon N'milllan N'mithion N'miltion.
Datrt instruments at smortised cost
Govarnmavit dedf securited
Iavestment in AMCON Bonds or st Q01 857
FGH Bongs 1.780 088 ’ ta7e 170 -
Nigenan Treasury Bils 337944 = 32).408 =
2008937 . 2903514 -
Othar deb! securities
Call depard a8er - - -
Investment iy FARMSMART a0 - -
4327 - - -
Total debt Instruments &t smortised cost 3.01.204 - 2,801,515 =
Group Bank
208 o017 20%8 wf
N'miilon K'mitliion N'miftion N'million
Financisl Investments - held do-mnatutty
Government deb! securities
FGH Bonds - 186 T4 - 14584240
Higenan Treasury Bils - ar1.567 - 281 484
Cal deposd - - 5 .
Irvestmant ; FARMSMART - L] - -
Total financlsl investments held Lo-maturity - 1.081.080 - 1.945.705
Group Bank
iadurity snalysis mte 2017 o 2007
N'million N'milllon N miflion N'milllon
Carrwrit 41841 I 482 122.408 285 45
Hasi-current 2671 842 1.5 784 2.580.127 1 840 858
3,013,284 1.082.38 2.003.535 1.981.705
More g g the vak g'es can ba found n Nota 3 5
The Group has o H3 equity fy (1] Hable-Fi le 48 sguity ut FYGC) on the basts that these are not held for tedmg

Financsl mysats that huve low credt mk were assessed for 12-months sxpected cradt lossas and for such financisl assets, Ma practics) expecem apprassh under the ECL model have basn
consdered Basad on the uniqua nature of CBN's roke. there is » reibuttable prasumpuon 1hat tha 12-months ECL on saveregn securties held by CBN s 7aro

Equity investrnenis at FYOCH [Avallabledor-aale under LAS 39)
Intarnational
Asset Inlamic
Mansgement  Nigeria Geposit Liguidity
of | Federal Mortgaga
Corporation of  Bank of Nigeria
(NDIC} Maizyata (FMBN) Total

N'million N milBon N'mHlion N'miflion
Coat as at 1 Janusry 2017 - 208 2,009 - o FiTY
Feox value gain dunng the yesr = 8141 ] L] $.12%
Balance 35 ot 11 Decamber 2017 - [ERTT] .97 " 45,543
Far veus (lasa¥gan dunng ne year = (2.450) 1514 {1541
Basianca s» st 11 Decamber 2018 = 39.990 3712 = 43.802
As ut yest endad 31 Dacembar 2018, valuaton wxperts camed out the valuabon of thass Imvestments usng the Markst sop Tha method considersd

anumptiens and valuabon inpyts in sving at the far value of the mvestment as &t the end of ™e reporIng pancd erd s Qeve e 1o # valus gams on NOIKS and ILMC  As at the year
endad 11 Decembar 2014 and 2017, the fas value of the Bank's mvestment in AMCON and FMBN 15 Nd as at 11 Decembar 2018 (2017 Ni|

L
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Financial itvestments ather than thaae mesaursd at FUPL - cantinued

Equity Investmant in Federal Mortgage Bank of Nigeria [FMBN}

Tha Federal Morigage Banx of Niger.s  FMEN) wat st up {0 primanty promate the growth of vistis prmary morgage 1nactiens 10 service the need of housing deirvery i all pars of Nrgena.

mepding both domestic and gffshers funds mig the houwng sector kniung the capital maregt wih the hounng sneulry, @ g8 visbley Guge Mmarket (o SUPPOIT D prmAry
gage markel ang of the Natonal Hausing Fung (NHF] in accardance wh the provingns of the NHF Act. The Bank hoids an Iy estment o the wqudy of Federal Mor,

of Nigena [FMBN) The Bank paxt 3 total of NSCmilign uince the satagishment of EMEH The preporton of the Bank equity it 7 the tntel hoking in thi ingtdut.on 4 30% Thewe

measured ot tar vaes with genalosses recogrised in OCI1 Ag st the year #ndec 31 Decembaer 2018 end 2017 the e valys of tha investment 1 Ml

Equity wvestment in Internstional Istamic Liquidity Management Corporation of Malaysla (ILMC)

Tha International lslamic Liquiddy Marag [= a0 ©n 23 Ottober 2010 by central benke. rhas and "
trusts and Hue Shon-temm Shan’ sh-camphard Anancial malurments 1o fasiliate eMeCDve 7088 border Islamoe iquidty mansgement By creatng mera liquid Shariah-comziant hnlnnll markaly
far matiators ofenng I3tamee inannal sannces (HFS ] the "M 4ama 19 #nRancE Er0Ns-Border dvastmant laws, misinatenel inkages snd hhancal stabddy The Bank hok!s an investmant m
eduty of ILMC The Bank pa: @ total of LED 5.000 500 dince the estabishmant of ULMGC The propontan of the Bank squity fistes! 13 the (5l holding m this Corporation s A 874 Thesa
ARATES A0 MEIUred At ff valug with JiNsfones recoghed in OC!

Equity invesiment in Nigeria Deposit insurancs Corporation (NDK)

Tha Nigens Gepond Insurance Corparation (NDIC) way 181 up Io ingure all depout babwities of beansed banks and gther insured tnancisl o0 08 to gy in the Nigeran
buenking pystam, tg pivi new to myured tnsttutons i the byt of depositors in casa of wnmcent of acteal fnancial diEicultes of banks parixularty whete suspension of peymants i1
threstened. and svesding damage (o public confidance i the Bankng lyltlm, i payments o m case of of actusl of p by insured

up o the maximum g% provided and to sLast monatsry o e k and of pobcies 37 5 ko ensyre soungd Bankeg pracbcs and fer competton amang nswed
nsttutons in the Nigeria The Bank finkly an nvesimant in the equdy of Nigeria Dapost naurance Cerporation [NDIC) The Bank paid a tctel of M1 38bdkon since the establshmant of NOIE
The proparton of the Bank sguity intarest In the tetal holding in us nsthyton m $0% Howsver the Federal Minigiry of Financa which hokds the remaning 40% has power Lo dwect the reevant
sctrvities of the Cérporstian: Thasa shares are maasured ot far valua with gains/iosses recognised in OC)

Equity n Asnet M orporation of Nigerls (AMCON)

Thae Assat Management Corporation of Nigens |AMCON| wes sei up fo for the purposs of off g the = g loan assets of Banks m Mgena The Bank hokis an dvestment
n the wgudy of Asset Mansgemaeni Corporabon =f Nigens (AMCON| The Bank paud & totel of N3bdlion since tM axtabinhmant af AMCON The proparbon of the Bank #quity interest to the total
boltng in ths mattution is 50% Howsver. the Federal Mnustry of Finance whch hokls the remaming 50% hes power 1o deect the redevant astviies B3 8 £an react tha counses of sction
propasad by the CEN regarding the dwecton of relevart actviies 1f 4 40 waahes The CBN cannct tharetors st n salation of the Mimstry of Finance Power theraiore bas wth the Mastry of
Finance whose decision on the deechon of redevant achvirs camen the dey These shaces aie measured at far vaiue with gamatosses recognimed In OC1  As Bt the yeas ended 31 Oecember
2018 and 2017, the ler veluw of the investment 13 N

f ol net g L e v OC] and falt value reaarve on debt b ot f for asla
Bank
Unquoted
quity Quoted dett
inatrymarnts instruments Total
N'miilon N'million N'miilion

Az at ) Jaruary 2017 TaM 5} 3T A%
Remeasutarnent recagnnied in OC1 [Note 30} a3 18 8347
As at 31 Decamber 2017 44,18 RE] 44,176
Remeasurernent recogrised n OC1 [Nete $0) Bt} (2 {1.681)
Ag at 31 Decambur 2018 42322 (7] 42,115

Bank

2018 2017
nvestmants In subsidiaries NmiRtlon N'miltian
Nigeran Eecortty Frnting and Minbing Pic (NSPM) 42801 5588
Nigena incentve-Based Rish-Shanng System for Agncuttural Lendng Ple (N:RSAL) 2500 2,500
NES! Stabikzstion Siratagy Limdwd (NES!) 10 10
Total Investmants 43401 20.058

AddHional investmaent bn N3P
Dunng the year ended 31 December 2018, the Bank paud & total of N17 203 midan s 8 net payment dus 1o the negotiatad mcreass ;1 the share price of NSPM Thes dud mal aaraiss i
parcariage Rolding of CBN n HSPM

Maturity snalynis
otE w7
N'miltion N'mitllon
Nan-gurremt 45 401 208
45,401 20.008
Percentage sharshalding

CBN hokds 88 52% squey witerest in NSPM Ple Tha subsdiary is hald by CBN to meet i3 functions a8 a Central Bank ane is thus of 8 Bng stancing naturs NSPM 19 8 company whose man
Bunness Retv Ry 13 the Erindng and mnting of Figenan BANANCIES And CoNS HISPecTvaly M 30 PIINTS setullly JoCUIhents Snd products fof cther businessas Tha mvestment n NSPM 13 camed
at cost less iImparment in the sapasste Ninanciat staterments The pancipal placse of business and country of INEBFPoraton i m Abus, Nigena

CBN has net made any capial comsmtmants to NSPM The ns that CBN i3 evposed 1o o & resull of posimlng NSFM 1 kmded ta provicing addtonal capial m the svant that NSPMC feds to
mest 43 0w working capial requirements

The CBN hokds 100% equaty interest n NIRSAL The subsxiuly was 341 U2 by the CBHM t2 spark agricuttursl mdusthakZabon procass through and g of the grester
part of the farm produca/outpul in the Country to BOOS EEOAOMeE SAMMYS crusd M value ehan The prncpal place cf business and country of ncorparstion s m Abum, Nigens

The CEN nas capasl commments of NSQS milon 13 NIRSAL The ik that tha CBN /s axpoved ta as & result of controfing N'RSAL s imned to providing addmonat caprtal in the event that
NIRSAL fads o Medt 8 awn working capdal req The In NIRSAL relates 1o beliow masked rate debenture sued by NIRSAL 1o CBN

Tha CBN heids 99 03% equdy misrast n NES1. NES| i3 8 company whose prmary -:llvﬂm 30 'o promate long e sustanabdty and efficiency af the Migena Elsemety Supply Industry twsug®
tha initaton and sncoursgement of programemes end e creaton of 1 the growth and bankabiity of the Nigenan Electnety Supply Industry The
prncipal pince of busmess and country of meorparaton & n Abuje. Nigens

The CBH has capriat commyimenta on N147 87 bilkon to NESI, The nsh that the CBN & exposed fa as 2 resull of conroling NESH is imvted 10 providing sdddonal tapdas) in the avent that NESI
fads 1o ment its own working capdal requirsments

Tha summanied hnancial inlormabon of these subudmnes 15 providad balow Thi mfoematon is based 20 amaunts bet

intsr-company slminatons.
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I n

() Nigetian Security Printing and Minting Pic. (NSPM}

]

Summarissd statement of prefit of loxs and othar comprehensive income

Raverye

Cott of salen

Agmunibiative sepanses

Othar cperaling ncame

Financs incamae

Financs costs

Praofit on ordinary sctivities before tax
Incoma tax aupense

Proft after tax
R of past e caneft
Dalerred tav an of post banalt otig
Total comprehansive Income for the year
Amnbutati 1y
Equty hoiders of parsnts
Hon-controlmg interest

Summarised statemant of financlal position

lerveftones andt cash and cash equivaients |cunent)
Property. plant and equiprient and other non-<umenmt aiset
Trade and gther recervables and rettement bansit surphus
Trade and other payablas (cument}
Liaburtas {non-comentl
Othet labities [current)
Tatal sgudy
Attnbutable to

Equry hoiders of parmnts.

Non-controlaing siterest

d canh flow for year anded
Oparating
sty

Finanong
Net [decrasseincteass in cash and 283 squvalenty

Proportion of equity interes! hald by non-controiling lnterests

& bl af materlal n

Nigeta incenitva-fased Risk-Eharing System for Agricultural Lending Plc (NIRSAL}

Summarisad atstement of profh or loss and oiher comprehsnaiva income

Intarest meome

Interes! wxpanse

Cthar cparating ncame

Adminiirative expensas

Other swvpenias

Proft on crdinary activities befors tax
Ineome tax szpenss

Profht after tax

Summarised statament of inanclal posttion

Cash and cash equrvslents (cument)
Investments

Other maaets

Liabelbes [non-current)

Cther Kabdriws {cument)

Totad aqurty

5 rised cavh Saw for yaar ended

Oparatng
Imeasting
Hat {decrwaseincruase in cash and cash squivelents

018 017
N'mililon N'millian
1482 48.151
(32 294) (27578}
{8 183} 5058
720 512
(1.048) a7
{14781 11.8041
19,182 12281
141324 {1 1J]
15,050 11,180
15080 12,190
14708 207
254 3]
018 2017
N'miltion Nmiition
23 840 20060
68 588 68728
FART] 12
(10,885) {11,908
(18.179) {23,381]
{11.701) 15 418}
TiAI8 000
72,000 58510
&8 4
2010 o7
N'millioa Nmilkon
2902 w803
v 308 288
9 238 10 8873
2,402 8877
% %
10.48 10,44
w01 Th
Nmitlion ¥ milion
84 "
1018 017
N'million N'millon
17 508 15,429
{2.292) i735]
453 2843
12.090) 11,550
(9083 183741
418 [FI3E]
- 802
aATE 12810
2018 017
Nmitiion N million
1248 1a828
100.749 p0.8ss
20,183 fre
(83.577) (r4971)
a9t8) 110.8041
L] 2984
0t mt
Wmiltion N'miithon
12110 9,350
12 940} 1.088
1230) 10,738
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Fil

[E]

in

NESE Statilizstion Strategy Limitad

Summarised statement of profit of lows and other Cojitehansive income 2011 it
N'mitllen Nmultian
Interast incoms 11749 12538
Cinar incame a1 2%
Intarest pepam (8.2571 (8.338)
Adminritrative sxpiises {3467 12801
Otnar sepansas 11881 {59)
Loss on ordinary sctivities batare tax 1.980 1.574
Incame taa expense 1804) 1519y
Profit after tax 1358 1.05%
Summarised statemant of financlal pasition 08 Folkg
N'milian N mithion
Cash and cash squvalents (cunest) 32,583 1mz88
Tracs snd other tecervabtes {current 152577 104 840
Trage snd sther payedles [rument} (254) 1188
Linbilstaes [non-cument) (183097} (12021
Ottt Lkt (ctent) (823 4z
Total aguty 2,193 163
] d cash How fof yeart ended w18 ot
N'millban N'millen
Cparatng 1390 (9.383
Imveating {47,988} 4049
Finanaing 61,000 S739
Net cressaf{decrusss| N cath 6hd CBIN Squivalanty = wmz &
Goup Banh
Parcantage
sharahakding 201 1 201 w7
Investmants in sasociatas N'miftion N'million N'métion Wmitlkon
Alnca Finance Comporation {AFC) 44 75% 243322 28 145 7098 57,058
Hgenan Expert Import Bank (NEXIM) 0% 10400 24341 25.000 25.000
Bank of Industry {B01) 510% 18,794 5 ATy 74855 T.88%
Bark af Agrcuiture (BOA) 14% - . 4,027 & 077
Agheuttural Credt Suarsnies Scheme Fund [ACGSF) 40% 28N 2708 1200 1.200
Nigena Commacity Exchangs (NCX) 59 7% - - 4ge Ll ]
National Ecenormc Recenstruction Fund (NERFUND] a% - - 100 100
FMOQ-0TC Securty Exchange 150% 128 A4 130 100
Nygana intsr-Bank Selement Systam (MESS) 18% 591 £88 83 23
AN IT1INT 115,881 98,501
Less imparment silowarce {hole 728 - - 14838 14.538)
Ak 371387 FEIRE) 91966
Marurity anailysis
2018 2017 2018 2017
Wmillon N'million N'millian N'miitien
Flan-custend 284 454 271.287 111126 91.088
204 454 T11.387 111,120 91.984
A of the far levsey tar L} by i o followy
Nigertan Expon Bank of Nigeria Nationa Tatal
Kmport Bank g [= ¥ E
(NEXIM) (BOA) Exchange Reconstruction
Bank {NCX) Fund [NERFUND]
Nmilflon N mlion N'million N'triltlon: N'million
A it 31 Decarmber 2017 - 4037 408 100 4.538
& #1 31 December 2018 - 4077 40_' 100 4.51%

Tha C3N hokis unksted equdy investmants in vanous entbes thal /e cassfied as associstes Thess sre held by the CEN g5 part of ds funchons as 8 cantral bank and are thus of a
natura The p g g hald by the CEN and Ihe cast of the trvesiments &ra preseried acove

Tha rvastess are involved in activities that promots rconamic growih and develapment in Nigena, which gosly form part of the CEN's agends and mandste The risha faced &y tha CEBN as a
result af thees investments s krsted o the sngnal cast invesied

The CBN kas nol made sny capita) sommstmenty tn sty of the sesocistes The mvesises are camed of cost lees imparmant in the separste fnancisl statemants and equdy sccoumed in B
Fnancal aboyt the activiies of the se30ciates are prasented below

Atfrica Finance Corparation |AFC)

AFC 1 & private sectorded Pan Afmcan i 1l fnancs with & caprtal Base of USS1 2 billion, s3tablished to be & catalyst for piivile secior mirastructure nvestment
acingn Alrican. AFC not onty provides accens 1o finance, deal suciuntg and SeSIor WENMIC dxpermas, DUt A0 dvaory MeTvaces, prowet development tapacty, and funding to bndge Ma
MIrAStUCIUTE Nvestmant B ACCH3Y defics, in the COTE INFrEstTUCTre S4C1ors of Powad NEIUFAl FESOUICES, Nedvy Wdullry, ARSPOR AR tvetommunitations, all crucsl piters for aconomc
growan scrmas Afnea fta ponapal place of business is i Lagos, Nigens The Group's witarest i AFC o wetountsd for usng the squty mathod in the canaokidated fnancial stetements

Nigerisn Export import Bank (NEXIM)

A foremost bank af k3 nature v Afncs, NEXIM was establishad ta camy on the business of proviwon of #xpor credt guarantes and export eredst imsurance faciiten to &3 =ants, provison of
eredit m kel cumency o ta cients o support of axparty, ang o of funds with dxperTs, of & formgn g fund for lending to
mmn wha need 1o import faregn inputy to fecidsts sxpon of 2 tude aystem m auppon of expart and pr ot credt

uch o tackiy 18 Nkaly (0 susit axporty Iy poncipal place of bulness o i Abuja, Ngens The Group's mierest n NEXIM is sctounted fof wiahg the equty method in the consolidated

Ilﬂlneal sitementy

Banh af industry {804}

The Bark wes Incorporated as @ pravate himted katslty eonpany undst the name Nigenan Industnal Development Bank Limied on 22 Jsnuary 1984 and d changed &3 name to Sank of Industry
Landed by a spscal resolution passed st an sxtta-crtnafy genersl mestng heit on 5 Ociober 2001 The pancipal actvy Gl the group & the provison of developmant financing senwcas Ha
prapal plsce of butiess i o Lagos, Nigers The Group's mterast m B0 oy accounted for usng the squdy mathod in the SSnaclideted fnarcial state ments
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Bank ot Agreultury (BOA)
The Bank was incarsarated on 74 Kavemser 1972 a8 Nogarnan Agneultursl Bank Limited, changed 1 aams 12 the Mgeran Agrturtural snd Ca-2peraive Bank Litee (NACB)n 1974 and 'ater
enanged ta Niganaa Ag Co-cp and Rural D- Bank Lerited (NARCDB) on 29 Dacemper 2000 1t anlarged o abpcl claude 13 nelude e 10ta) development achvises of
the Pecpies Bank of Nigena and aisa acquired the 13k assats of the Famly Economc Advancemart Program (FEAP) On @ Octaber 2010, the Bank further changed 1 Bark &f Agreulturs
Limated Tha Bank o kifly ownad by e Faderal Gavernmaent of Migeria trough tha Maustry of Finance Incorparated snd ine Cartral Bank of Ngsna The Bazk grants Miera and Macre laans for
Agneunural praduchon, pracesting and marketing and othes financisd sarvices, but sa from 1 Apak 2008, markesbng exgsdd ta be ane of the Bank's praspal sclvites 1 4130 engeges m the
Buninest of sumulatan of rursl savings a3 well 35 provision of leans to small scale enterpaaes in order to develop ine sconomic base of e low income pepulace I8 prncipsl pisce of Duimess
8 Kaduna. Nigera The Group's wienest in 3CA 1 accourtad for using the equiy method m the conacddated lnancial statemants

FMDO-OTC Pic
FMOQ OTC PLC wan incorporated n Nigena undar the companes and Alled matters Act on § January 2011 as 8 puble Uabiny company and was heansed by e Secunted and Esthange
Commissicn an @ November 2012 to parfarm the fnction as & g and e reg: Y @ pnnmpal sctredied of the Company are Sevaleping. oIZan:ng and

regulatng the plademm for Sstng, quotstion. regsizaton mrd tredng of cebt sesurbey snd curtencwy s pm:pal place of business i in Lagos. Ngers The Group's svierest v FMOQ
accounted Ter usng the eguiy mathod in the consolicated fmancial statements

Agricuttural Credi Guarantes Schema Fund {ACQSF)

The Fund wai By the Ag Credt Gi Schermd Fund Decras [No 20 of 1077, The Fund wes sstsbisshed [ the purpose of providing guarantess o respect of knans
pranted fot sgreulursl purscsen by sny Bank wih & view T efccuzsge banks 10 make sgvances o Me agneuttural sut-38215r of the ecanomy The Fund w3 mansged by the AGGSF Boad The
Board was dhusoived w Detober 2007 R prrrepal place of business is n Asue. Nigens The Group's sitarest a ACGSF it aczourtad fod ung the equty mathad n the conaclidated financial
ataternents

Nigeris Commedity Ea:lungc {NCK}

The Nigsnia C. X| was orgnaly as 3 Steek E: ge on Jure 17, 1998 R L tading n w May 2001 and wus convesied o a
cammodty duchange on 8 Augnm 2001 and browght under the supervisan of the Fedar! Masiry of Commerce The cofverson was prerused on the need for an alematve msttubonal
SHENGEMENE AT would Marage the ahee) of pnce nthe g of Produce wich has Advarsely atfected e g1 of farmars s:nce Dve abokshment of commodity

Boards n 1988 1ts pancisal placw of Business b i ABuje. Nigens Tha Geoup's imtarestin NCX 1 acsaunted for using the egudy smathed m the consolidated hnancral statements

National Economiz Reconatruction Fund {(NERFUND)

The Fund was estabkshad n 1989 by the National Ecanermee Reconstructon Act, Cap 254, 1990 Laws of the Fadersien (NERFUND Acti wein the man ebpctve &f acting as a catalyst fof the
rapet i of real produchion SMerpoLes o the cauntry To accomplish th. g s mlndl!lﬂ to provids medaim 12 lang iem francng o small a2d Medum dtils srterprised. with special smphans
on the manulastusng and agmo-aftwd secters His alsa saddled wih tha rep: y of ' nthe p ol medazm o long term Anancing ta smuall and mednm
scale anteipnses’ n the country Hs panopad place of business & w Abum, N-gunl The Gmup % Irtergat in NERFUNT 3 sccounted for uing the #duty method n the cantaldsted lnanceal
statemants

Higeria Intsr-Bank Sattiement System {NIB33)
The Nigera Inier-8ank Ssttlement Systermn Plc {N/BSS] was sl up by Bie desinon of the Bankary Commttes 1n 1952, a8 a Banking Industry Shared Service, to help steamine nter-bank

ard end to promcte in Nigera in Aprd 1393, it commanced ogersbons on the 13th of June 1994 The Bank holds an
nvestmant in the squy of 4!835 The proparban of the Bank equdy misrest to the tolal hokiing n thig instiuton is 39% Thess shares we messured at cost less mpawment lesses NIBSS i
owned oy oll Boansed banks end discaunt houtres « Nigans, and the Centrsl Bank of Nigens The Bosrd consmts of representatrves of banks, Drccurt Housaes and the Mansgwng Drector of
NBSS wih Ceputy Governer |Operations), Cartral Siank of Nigens, 8t the Chasman Its pnncipal plece of busness s n Lages, Nigens The Group's intarest in N'BSS 1 seecunted fer using the
equdy mathod in the consoldated fmancial sslsmanty.

mis w017
N'million N'mltion
Share of profi of ssscciates 23578 14388
Shats of OC| of assocates 135301 M3
048 52970

Atthough the Group holds less than 20% cf the squdy shases of B0A, NIBSS, FDQ OTC, NERFUND and BUI, and t has less than 20% of the votmg pawss at sharehokdsr mestings, the Graup
ruercive signidicant Influance oves the celevant activiies cf the assoc:aies and chars the Board of e comparues Also. CBN owns mare than half of the vebng mght ; NCX but does net heve
conteol Bince tha gudalnes setng up NG X dory nat grve CBN powers [0 direct the relevan achvities of the nvestes

Summarnaed nanciasl mlormaton n tespect of wach of the Group's malena) associates 13 sel cul below The d financias mfe Bakvy amounls Shzwt In the Aisstutes
fnancal prepared with IFRSs (adp ara made ta bng the g poicies of the s in Ens wen tnase of e Graup) NERFUND eased operstion
funng the year
31 Decambar 2014
Nigeria Inter- National Agticuttural
Bank Atrica Economic Crudit
Settiement Finance Raconstruction Nigerian Export Bank of Guarsntes
Syslam  Corporation Fund Impact Bank Agriculture Bank of Scheme Fund
{NiBsS) {AFC) (NERFUND) (NEXIW) {BOA) industry (BOH) FMDQ OTC Plc (ACQSF)
N'mifion N'milien N'milton N'milllon N'mitleon N'millon N'mitlion N'million
Cutrent assets 15,008 741,347 - 2458 vc.za7 287 124 8520 15
Honrcurrent ssa sty LR F 1.382.072 - 91,184 57,138 791.827 4240 [, -]
Cwrent bisbikuan {ason n.ata - (87.095) (128.815) {108 224} {23718 8}
Non-current Labies (337)__[1.058307) - (80814 (57 5a4) (701.738) 188 {1 8881
Equity 1I.l_ﬂl 585139 - J.445 (33, t144) 254,831 [¥IT] T.440
Ravanue
Greas incomellicss} 11.703 85 - a8 (3.012) 54,102 19524 108
Total expanses 18538 119 260) - (4130 14 487) {273 404) {5374 418}
Profit{ices) before income tax 5,188 48,510 - 2,101 (7,489) 30,700 0250 2
Incoma tax sapenve 11N - = - = {2,108} = d
Proftyices) lor the year AT 45510 - 2101 [7.489) 0.801 4,250 682
Cither comprehensive mcome. net of moome bax - 121.380 - - - 218 {28
Tetal comprehensive incomafiaas) lor the year 3,947 187 400 - 2.101 (7,489} 28817 0.224 82
Group share of profit for the year 142 19,858 - 1,050 - 14488 T 265
Group share of other Compritaniive icome g {3,528) - - . 1 {4y .
Group share of total comprshensive income 142 16.130 - 1,050 - 1487 2 285
Unrecognised shara of losses for the current
your - - - - (1358 . -
Dlvidend recaived 3 T8 - - . - ]
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{AR amoUTiS are 1t MVLORS of Naire ur'ess Shecw e ©aied)

FH

pall

Inveatmenta In asssciates (oantinued)

31 Decembar 2017

Current asaets
Kon-curren! aasats
Camant latvltas
Kan-curren)y kibibes
Equity

Agvenue

Gross meemailoge)
Total sxpensan
Proftti{loss) befor tax
Inzome thx sxpeniel
Prafit for the year

Other comprehansve meome, At of mcome tax:
Total comprehenslve Income lor the year
Group shara of prafit foc the yaar

Group shars of ciher comprehanstve income

Osoup share of total comprehensiva Income:

Unrecognised share of lotses for the curtent

ysar

Cumulative share af losses ot and of pariod

Olvidend recsived

Othar asaniy

Azeounl recen abiey
Cthar sundry recavabies
Prapaid vtaff supenses
Cheques i clamnng
Prepaymants

Dus trom Agrcultural Credt Guarantaq Schama Fund

Otther receivables
OTC foreign sxchange fulures
Inventones

Less brparment showsnca [Fote 23b)

I costof iew

Magurity analysis

Cutrent
Non-current

Propax] stalf axpenses st Tom Sakw Mmarket Mtarest isani isued to members of stafl

Iimpairmant akcwance ot other sseets
The slownnce for ECL balow sre for sccounl

basm are sstoutinNote 1258

External rating grade {S4P)

Parforming
High grade (AAA - A}

Standand grade (BBB - 8]
Sut-atandard grade (CCC - 55§
Past dua but not impaired | &)
Non-pertarming

Indwiduatty Impawed

Nigerta inter Matlonak Agricyttural
Bank Alrica Ecanomis Credit
Setilemnant Financs Reconstruction Nigerlan £xport Bank of Guarantes
System  Corporation Fund Import Bank Agricuitury Banh of Acheme Fund
{NIB3Y) (AFC) (NERFUND} [MEXIM) (BOA)  Industry (BOI) FMBG DG Ple {ACOSF]
N'million N'rmallion N'miition N million Nmillon N'miltion N'milion N'milllon
127 83 o7 - [ RAF 119 T 443 311 =
1402 124545 - 2129 X 58T 840 334 2594 853}
(2.554] (Bt R0} o {19.18) {s8.840) (82,158) {1eas
[k]-1}] 1864 021} - {51413 112 Bo4) {383 BAOY Eal-1]
13,739 542830 - 43,518 {21.854} 241,787 2.054
(XL - . 5 5 e
10, 7E8 g0y - a4 (3.785) 4225} 2404 1,550
5 800 25 1831 E {3 pasy I'A_SQ!.I {15 482 12147} 4339+
3,088 35,103 - a .38 Hany 43 1.
[1.128) - = - - (3237) )
1,543 35183 = a1 )y ] 23128 299 1231
81025 * - - {121 14
.34 114,998 - 428 {8,374} 232054 313 1221
142 18,134 = 113 - 1283 48 483
34,882 = - - 4 i i
141 50.718 = RiE) - 1,287 44 480
J . . . 1173 - : 4
= A = {10,901} 5 i3 ]
2 7408 23 - a1 3 2
Group 8ank
012 2017 Fial ) 017
N'million ' milion N'misiion N'million
43.108 o 43108 55,070
120280 98.137 120 394 94137
(Note 238} nw 33259 38209 33230
- 87 - a7
T305 75M3 7541
842 438 542
535 - -
18,588 Bdedt 19.508
1788 : -
225 420 9057 212803
(7258 [t &L (8%.248) {72 142!
110476 133348 20%.209 140,481
work-n-progress. finnhed goods, goods = transd snd consumalies
Group Bank
2018 Fibg ms o7
N'million N'million Nmullien N'milsion
41504 48137 nm 35252
168 970 4200 180970 105200
230478 153348 209.281 140,481
2= = —
. sundry and dus from Ag Crean G Schime
The table beiaw shawn the creddt quakty and the maxmum arposuse to credt muk based on the Group's extemal medit ratmy yysiem ang year-end The amourts p (]
grass of rpartnen siowancey Detads of Bw Group'y extemal gracing system are explamed in Note 3 2 5 2 and paberss an whathsr ECL are duted on an idual or
2018 2017
Stage 1 Biage
Individ indhvictual E ] 1 Total Totsl
N'madticn N mitlien Hmitlion N milion N'millkan
ALEX ] - 182,954 134,858
- - 181.934 154.034

Total

153,954

Ar
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FOR THE YEAR ENOED 11 DECEMBER 1018
FAT amourts aen madiors 6 Nara uriess siharaas ated

21 Other asseta-continusd

An anaiys:s of Changes w Ing JI0as Camying Amourt &nd the comeponding ECL atowsnzes m rHaton 1o external rederved 1 38 fofows

ttage 1 Stage 2
Indlivicdyal Individual Stage 3 Tetal
N'miblian N'million N'million HWmillkan
Grast catrylng amesnt os it 1 January 2018 154,258 - - 154,858
Haw 83342 onginatsd of purchased [1=-1 LT
Azsata derecognied of repad {#xchuding wiits offs} =
Transters ta stage 1 . -
Teanslers o stage 7 . - -
Teanafery to 3tags 3 - s
Formgn wxchange adpustments. = -
Al 11 Decambar 20 18 183.954 - x 183.954
Btage Stage 2
Incthvictual Individus) Staged Total
N'mithon N'thition Nmiklion N'million
ECL allowancs as at 1 Januazry 2010 under IFRS 9 T2042 - B TE a2
Hurw 835018 Otgrnated o purthased 15 114 - LERET]
Assats darscogrusad or iigaxd (axcluding writs offs) -
Tranaters to stage 1 .
Transters to stage 2 o =
Transfers t dtage 3 - - . -
FiEnngn exchange adjustmenty - -
At 21 Decambar 2010 47258 - - 07.230
210 Impatrment aflowanca lor ather assets undet IAS 39
A of the alk for wnpa far other dusats, by ciean, &5 at 30 Cecember J01T w il falsw
Group Bank
Dus from
Agricultursl Due from
Credi Agricultursl Cracit
Account Sundry Guaranies Account Sundry Guaraniee Scheme
receivsbies  recalvabies Scheme Fund Tota recetvables mecaivablen Fund Tetad
N°mitlion N'miltian N'mithion N'mlilion N'miition N'mitiion N'mitlion N'milian
At January 21T 28,384 20411 44 9023 28385 20411 244 AR E
Charge for tha ysar {Nate 14) A 23 - 2.7 - nm . 77
Rervansal dunng e year (Note 14) - 4T4] (474} (474) [RELN]
Amaunts wrten off = (1T - N7 ] (179) - e
At 1 January 2018 FLET] 43153 a4 72,142 288 4153 244 72042
Charge forthe year {Note 34} - 15514 - 15114 - 15,914 - 15 114
Ruversal dunag the year |Nate 14) = s = - -
A1 31 Qecambar 2013 28,362 35.044 44 a7.258 ETELT] 34844 244 #7158
24 intangibie assets Group Bank
Computet Softwaie under Computer  Software under
uoftware  developmani Totat soltware davelopment Totat
N'tilion N'millian N'milllon N'miition W mibilion N'million
Cont
ALY Janwary 2017 15,170 4,164 20334 8,147 4,164 20311
Addhons 390 - 90 380 o 30
Reclassficahany 240 (22421 2 2434 {2.282) im2
Drspesal LI - {809y (809 (B0
At 31 December 2017 [[RIT] 1,902 20,087 18,782 1902 20,084
Addtions 4553 - 4553 £553 - 4,55
Reciaasfi s 52 {52 - 53 .
Dapoyal 7 . 128) 1281 @
At 31 December 2018 2_2.?‘! I& 24812 12.740
Accurmulsied amortisation
At 1 January 2017 15,44 - 15344 18532t = 1531
Amgriaabon 118 11 1an = 1
Reclassficabon ey . {11} (141 - i
Drposal = - (22) 122) 22
AL X1 December 2097 18582 " 18882 10850 - 18,658
Amoshsation 1,200 1208 1.208 - 1308
Duposal ) 28 241 (25)
AL Decamber 1048 i7ass = 17 859 1703 - 17.008
Net book value
At 11 Decembar 2045 4903 1849 8.753 4903 1849 4.752
AL31 Decamber 2017 1,509 1.902 3405 1.503 1.902 3405
Maturity snalyes Group Bank
2018 07 m13 2007
N'midlilon N'mition N'mifian
Hon-current 8.752 1405 3.408
0732 3405 3403
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{AX amourts are x mEiiony of Nary uriess efatwse 3tared)

25 Praperty, plant and aqulgrent

- Plant,
machinery snd  Furniture and Computar Capaal work In
Croup Land Bulldging aquipmant fetings squipment Motor vahicles progresa Tatal
N'millien N'midllon N million Kmillicn N'miilon N'milkan N'mitlion Nmullon
Cast
At 1 Jenuary 2017 1871 182.832 111,889 amT 4.85% 13251 PIER 97297
Agamons - 1.980 4382 1738 987 3242 72.508 e
Reclasuficgiony . 80727 2003 ame 524 - {70.845) kil
Drpasaiy - 12601 1111 8471 [i-L]] 8441 43501 138081
Al 31 Decamber 2017 147 150.55% 118,943 11003 5,082 13843 225.2%0 820.233
Aggmans 1,187 51 7.802 1990 1.1 780 19384 075
Recisssficstions - 15084 27 13 [§4] 1813 (.23} .
Capossh - 133 11301 {153 112134 {1.145) - 115811
4111 Decembert 2011 FLET] 287.187 129.072 11,905 B985 24180 237380 B87.428
Accumuiaind depreciaton smd impairment
At 1 January 2017 - 297t 47,763 $.518 4842 8,792 - 92.207
Depraciation charged for tha year - 10089 Tase 2214 758 1849 - 22571
Reciassheatong - - [-F] 3 I o 3 1
Caposals a (824 11.082% !Hﬂ) [[-1-L]] 15721 - {3.07 th
Al 11 December 2017 - 4).000 44810 7.072 4839 7.50% - 111.730
Tepraciation charged for the year - 8347 1315 1840 81 k] rig - 13513
Aedassfieaticns = - 5 12 7 E o o
Daposaly - na I 11381 11:9) [ir=} - 113111
At 31 Decembaer J018 - 49. 43 58808 [ 1] S.0H 2873 - 129322
Nat baok value
Al 3t Decamber 2010 2038 217,843 09.271 4311 1,108 14208 127,380 538,104
At 31 Decambat 2007 1,871 207,851 525 4.012 1.043 1.980 125,230 518,518
Plant and  Furniture and Computer Capital work in
Bank Land Bulking equlpment Mtings wquipment  Motor vehicles progress Tolsl
N'milion N'million N'million N mitlicn N'milidion M'mibon N milllon bl
Cast
Al 1 Janyary 2017 1,017 189,140 017 5800 475 12501 14,008
Addyens - 1,541 am 18038 ai4 .07 2088
Recissuficstions - 48082 ra5% 2019 424 - {70.432)
Daposals - 12301 [1.1t1) (a8 (888} (8334 {398)
At 11 Dacember 2017 1817 38003 44372 [ X0 5240 142343 225,283
Addnrans 1.167 1512 am \n7 ™ 4175 19,205
Reclassficatons. . 15084 1) 11 123 1,873 (17 180}
Dupesals - 33) 139} AE:) uzn 11,039) -
At 31 Decembar 2018 2,78 25 440 50,792 10,331 3912 21358 217,308
Plantand  Furniture and Camputet Capital work In
Bank Land Bullding equipmant Metings squipmant Moltor vehichk prograss Total
N'miliion H'milfion W'milden N'miflion N'milon N'milon N milllon N'miltion
. d dep and inp
Al 1 January 2017 - 20970 nT 904 4841 [ F23) - 8,280
Dapraciaticn charged for the year - 9.825 422% 2087 a8 1,448 . 103
Reclaihcstons - & 82 - 18] o B 1
Diposals - (52} 1.08% 1858) L] 1587) - 13.0891
At 31 Detember 2017 . 35,733 13074 5432 4831 TR - 89,528
Depinciation charged faf he your - oz 1883 1507 a7y 2521 - 14,388
Haclaspuficatians. - - (L] 2 (1)) - . L
Oopasals = LA [~ 1381 18} {4503 - {209
At 31 Decamber 2011 - 44,745 38.560 8,003 4828 8T8 -
Net baak velue
Al 31 Decambet 2018 1.784 207851 14232 3334 m 12,588 2I7.308 459,050
At 31 December 2017 1.017 197,130 11,348 1328 410 7278 225,23 444 331
Maturtty ansiysis Group Bank
018 2017 wn 017
N'mitlion N'million N'millian millkon
Mon -aurnent 530 108 515515 AEg.0%8 448.53¢
538104 514,313 468858 444331
Group Bank
e 2017 01 2017
N'milion N mitiian N'mlliton Nrndlfhon
28 Daposite
Govarnmaen] deposth
- Captal and satiemeni scoounts. EX aREL] 3547783 5001971 3547753
= Dormwcilinry accouhts 282170 0.0 802178 391380
Cthar accounts [Note 268) 1,837,911 154,107 1,837 911 1.538.107
Financisl instmrbons
= Current and aettement accounty asa.2a2 2% 0] 358283 094 518
« Banky’ resarve accounily A 244 828 2383718 4244 528 102718
= Special uleryenton redirve 231,088 218.908 211.088 218.908
14,185 408 12.486.903 14.3058.40 12.46€.907
Maturity analysia
08 o7 w0ts 17
N'miltlon W'million N'mKlien Nmitlon
Current 14384 404 12.450.903 14.385 409 12.400.903
14,388,409 12.484.903 14,305,409 12.450.901
28s Othef accourts are furthet analysed ae follews N miition H'miflion N'milllon N'milllon
FGN Prtroleun Profits Tax Newa lunding seezunt 30301 208,260 368,971 908,290
FGN srtans crude ol proceeds (Naew funding) aszount 2042 144 182 2,048 140,162
Lettars of crudit conschideted sccount Jmasa W04t 310831 219041
FGN (Extarnal eredtors) funding eocount 341,900 204873 341,503 Ficll e
Specsl resarva scsount 310405 200 130435 2mm
Sundry accounts. 2481 33305 224013 22,305
NNPC/MNAPIMS cash cail account - [.leL%] - 2.153
Sovermgn Waeatth Funa ] 102 L] {74
1,837 %11 1518107 1.837.911 1.538.107
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AR amourts dre i mdlons of Nary Uriess oi*envize stated)

8 Deposity - continued

Group Bank
w0m 2017 w18 2007
Mk Foregn curency deposts Netd on aena:t of customers for lanars of erest tran1acscog #nd SINer BuIPIses 31w ansipsed Delow
Croup Bark
an ot a0 2017
N'tultion N'million N'mullan N'millian
Cinat sezounts 1437911 1438127 1837811 13538 0ar
Domeitary astousts 1892170 3551 g0t 24882170 JaTigg:
4.830.081 4812008 4.330 081 4012.000

Covarnment deposits:
Thrs teprasents the posbon of the sczounty of Min:stres, Departmants and Agancws of the Feders! Sovemmant of Nigana wih the Ceniral Bank of Migena

Financtal institutions;

Tha cuntent end aezaunly ahd depout balances of Aingncal mattubony weh tha Centrsl Bank of Higeria The Ba®ke' reserve accounts repessent the statutory
rnEmum fesendg [SMR | of comrheroal banks with the Cartral Bank of Ngens This &5 & statutory rabio lor ronetary pokcy Commarzial banas ars fegured 12 hald & Priscnbed pescantage of
Thar Iotal depasty wif the Central Bank of Ngena

Other accounts:
The othar accounts argety sapresent depouity kel on behall ol custorrers
Group Bank
018 w17 0 a1t
27 Central S8ank of Nigaria Instrumenta tssued N milien N'milton N'million N'million
Open Markhat Opefatmns - Central Bank of Nyjena Biks 12 795 08D 8519.793 12.763 091 8 013.793
Iﬂml 5.819.7%) 12.795.093 5.919.79)
Ogen Markat Cperatans - Canirat Bank of Migena Bis
At 1 January 1319783 §,100.028 ag18.TH 5,108 078
l33uee dunng the year 224210 132 11340 482 22 828732 1148 462
Redemztion duning the year (18250878} 17,323091) (*0.250 876) {7 323,909}
Detarred misrmst and prepeymants 1302 8571 38 7241 {302 5571 208 T4
Al 31 December 12,793,093 8.91%.193 12.785.043 .919.111
Maturtty snsiysly
018 2017 2o 017
N'miliion N miltleny N million Nmdicn
Current 12.795 093 A 81870 12.785.093 e
12.7T85.093 2.919.793 ireson 3.919.793

Opun Market Operations - Central Bank of Nigers Bitls:
Central Bank of Nigeria bils represent bills of the Bank istued to commercal banks a3 8 Kquuddy mansgemant t5al and ez a means of ] ¥ pobcy Theaa have
tenors rang:g from 7 days - 384 days and carry diseaunt rates ranging fromy 12 25% - 15 25% per annym

Group Bank
1018 2017 mis 2017
28 Bank notes and coing In chreulation N'mililon Nmilden K'miltlon N'mlilion
Notes 2.208.915 2,136 289 2321434 2,154,905
Cons 1.332 1344 1.31312 1 Jl«l_
1.290.287 2140673 2.126.788 2.154.288
Matunity snalysia
2014 207 018 2017
N'milicn N'miflion Nenlilion Nmilton
Current 2.340.267 2,140.87) 2,324 7eq 2.158.25F
1.298.387 2.140.873 2220788 Z.ISI.;L

Bark notes wnd E2R8 M GTUlARON rUPREMNL M face vadue of nates snd Eaca m caruishion Notes and cons hekt by the Bank whah are compnsed ol essh m man vayll, Intermediary vaye
and cashisefaller 8t the end of knancial year have beer netted off Aganstihe Labddy for notes snd cong in eirculatan because ey 90 Aot reprasent cumeney N Srcutabon.

21 Employea bunefits

Tha tabie beiow outines whets the Gioup's post emplayment amoynts and actviy 858 Micikuded o the (mascisl yistements

Group Bank
a1e 2017 bl T
N'mliden W millan Nmittien N'million
Empioyes defihed benefit In of P
Cafined benafit iabilties
Cefined benaftt pentian scheme (Note 29 1) T4 21 054 21413
Post-employment gratudy schems (Note 30 2) 84344 7.7 B a4 TTan
Long service srwards {Note 29 3) L] 21 900 as7
Foil-empioyment medical 81 schema for pensioners (Nots 29 4 am 1972 & 183 19mn
Defined contnbunon katshbes (Note 29 5) {441 49 4d) L]
Liability in tha stetement of Ananclal pasition T4 103 340 74,338 'IBJ.I_‘L
Group Bank
2018 2017 o 01T
N'miition N'million N'millkon N'miikion
Nt benaM exp ] In incare
Cafined bensit penson schema {Nete 29 1} 3148 283 ERLT] 2483
Pout-smployment gratuty schems (Nete 29 3} 15374 25 803 15374 25583
Long sefvice awards (Nate 28 1) tog 35 301 108 {121]
Past-smpioyment medical ad schems for penuoners {Note 29 4} 3.285 Al 3mE BEY
Total defined benaflt expecses {Note 11) a1.am 29,158 1am 29,158
Defined benafit contribubona (Note 20 5) 10,147 4947 840 4519
12.043 5,108 31.838 11677
R {gainsyn n other Iincome:
Dafned barafit pension schame (Note 29 1) (807} 47 {807} 47
Past-amployment gratuty schame (Note 29 2} (8.,817) {32741 [4.517] (HTa)
Post-employment mad:cat e schame for pensioners [Nets 29 &) 1462 (2,130 1402 12,9301
{7.03) (31524} 7.en [31.924)
Ths amount . the meome uhder ncludas Cument safvice Eoat, tterest cost and sxpected fetui on Plan nxsets past sarvice costy and remesduremant

gams of lossas [othet long term employees beneft] on ;'I!ul banalt schemen

Maturtty snelysia Bank
2017 018
N'mithon W'million

Cuyrment 41 14d)
Nan-currant 103 499 74.380
10].540 14300




CENTRAL BANK CF NIGERIA
NOYES TO THE CONSOUIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

fAT arounis are in mikers of Mary unesT of fera

2% Employea banafits - continuad
291 Detined benefit pension scheme

Tha Central Bank af Nigens operates a detnes Senelt PERNCA achame for the retred empicyses of the Bank This scheme

14 funded and e Bark 1y supected o Pay morthy pensich 10 the

fetaed sialf untl death of the laat pensiorer A0 actuaral vilabon has been parformed 12 the Bank's
Tecoghmed m the statement of fnanc:s) posiion

The assats of the pension plan are heid in & separste fund mangged &y the Trusiee o meet
the bast misrant of Me benefcary The Trustea 1 aspowited by the Group Tha Truttse
scheme

ta the mnd the amounts have been appropnstely

shont and leng wrm zlan penmaon katltes of relred amployass The Trustes m regudedto acin
ACYAS [0 e lund and are
uarting s334ta and tang reasonatie steps to pravent and detect lraud shd any gthar ureguiartes The truste

80 resBoRLEe for prepanng proper accounting ressrds of the
cTvily Mofitors how the durstian and the expectad ywid of tha

Flan asaeis maich e axpected cash Mlowa rom pensen oblgabong The Tr:stea have net change the processes vsed to Mmenage ks from pravicys penod. no sehvatives are used ta ranage

trsk Tha Frust desd spacdy that

The pmounts recograed in tha statermant of fnsneal pasion gre detsrmarad 83 lotiows

avsets of the fund ars net avadable to the Group ol Gthet uses and must be used enly to fund definad pensish oblgatien

Sroup Bank
on 01? 2018 217
N'mitlion N'miltion Nmillion N'million
Prasant valus of lunded cbligatons 81458 8T 4w2 B 3t 84,250
Fax vake of plan sssets 188 250) {79 383 184 947)
Shortage of funded plans 21213 1413
The tenaft 1810 the form ot & of m future ond relundy
The mavement n the defed benaft labilty over the year s a3 foliows
Qroup Bank
Present valua Fait valua of Total Presentvatue Fair value of plan Total
of obligation plan aspats of abligstion adsats
Kemithon N'million N'millien Nmillion N'mitiion N'millieon
At 1 January 2018 ar492 {89259 21213 54,250 {84,937) 21,411
Yot intetst income 13758 {10.80a] 3142 13758 | B0 BEa} 1148
13758 [ELE) tas 13.758 (10 BGe) ERIT]
Ramezsurements.
Gan from change n financiat atsumpbang 019 - 13018) 39 {Qow
Aztuaral losses on pisn asssts - 3783 2783 2783 i
Expansnce sdpustmant 1351y - {13816 11351} . 11350
.31 ENEF) {8CTy [CEH] EXCE] [LIH]
Emgloyer contnbutions - {23 0001 122000} - {232.0001 21,0004
Bensfts paymaents (15,4207 15420 (15.420) 15,420 -
At 31 Decambaer 2018 61458 {80.884) s 13318 (ﬂ.”l! 54
Group Bank
Presant valus Fair valys of Total  Preseni value  Falr valus of pian Tatal
of obligation plan ansaty af obligation ssuets
N'milhan N'miflion K'mitlion Nmillion N'millkon N'miltion
At 1 Jshuary 3017 84,841 {a8.978) 17,483 83390 [LLEEL]] 17643
Net interest mrmena 12,198 {9 375) 2873 12,158 (9374 240
12168 [LELE] 2.823 12,158 [CELET] 2.82)
Remessurements
Qam i hange in loancisl 5128 - 5120 5120 . 5130
Actusnal keyzes cn plan snsats - [LX=r] 1] 14.008] - 40 [LREL
Expenance sdustmant I L TR : [AEL) [RECY = 1134}
317 [LEET [TH 4508 d.may 13
Baneits paymanty {14,133 14110 - 11413y ALREE] .
At31 fecomber 2017 87492 s.23%) 21.231 88,350 184.90M 21.413
Tha semeasuramants of e nat defned benefit ligB ity imusal| reistex only o ehanges in lnarcisl assunetons
Agsat min
The breskdown of the fund's net assets se provided by the Group 1 shawn in the tabla below
Category 1018 Percentage 1017 Percantage
N'millon N'million
Investments quoted in active markets:
Equibes e 478% 4.8t8 7 19%
Money manet 20584 e BT 2370%
Bands 45834 81% 40378 &0.29%
Cash 122 Q15% 4247 LR
Unguoted investments:
Property 1320 ta4% 1249 188%
Cthers 188 022% 438 a91%
Groas velua of sssts 057D 100.24% = 45578 109.00%
Lets Amount dus @ active atat! 1197) -024% - 0 0d%
Net asset 80,842 100.00%




CENTRAL BANK OF NIGERA

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FCR THE YEAR ENDED 3t DECEMAER 2014

AT amauatl En e milions OF VAT USSR Siteraite SiRies)

231 Dafined banafit pansion #hema [continued}

Thi Euaiciown of the furdis et astets 23 zrovided 2y tha Sank 1 SAEwn in $ha tatie be'ow

Categary 2018 Parcantage 7017 Percantage
N'million N'million
Investmants quoted in sctive markets.
Equen 1818 4 04% 4813 Ta2w
Maray miiet 29 584 AT 2% 15877 24 45%
Bands 43822 57 75% 407378 A2 18%
Cash 123 015% 3435 532%
Unguoted Investmants
Cthery kL1 Q.21% AR 0 82%
Groas value of assets. 8339 100.29% 84,917 100.06%
Lets Amount due to actrvs siaff 1137y -0 25% 000%
Net anset 78382 100 00% 84,937 100.060%
The sgrefizent sctudnal anisstiions vere an flpsy
Financial Agsumptions Bank
Long Term Average 018 2017
Cracount Rate {p a) 1% 1w
Rate of Pangmn Increassip a) 1% T M
Rate ¢f Inflation LFi Y 1%
Damographic Assumptions
ASIUTEEaNT regarding future mortshty ste set bazed & actuanal adves in with atatishics wnd
Age of Penaloner Avetage
Eapscted
Future Litwtirme
{ruars}
Marukry of Pansionery
58 e
&0 19
L2 15
T 12
5 @

The Getup s sirainaty of f1r dafined benels obigaton o changes in the weghted prncaal assumpton i3
Impact on defined beneftt obligation
201 W
Change In Impact of an impactof & impact of an Impactata

Bass: N'million N milton W mitlion N'million
Crneourt rate 1% {4.018) 1184 {5,134) R ]
Prersion Increass rate % {2.558) 5447 arm (5438
Martalty sxpenanca tywar 29 {506) 584 (2.904)

The Bank's sensibvity of the delned Danels Sbhgation 15 changes m the wighted prncipal sssumption I8
impact on defined benafit obilgation

Ims 2017
Change in Impact ot an Impactof s Impact of an impactots
Basa: N'millian N'mlilion N'millian N'mitlion
O:acoun! rate % {24785 s (3903 & a0
Parsan increase ats 13 40898 {4.297) 4918 (4 46355
Martalay sxpenenca tyear 1788} 1745 1724 (1787

The abave senstrety anslysn 13 Sased on 8 ERAngs i1 87 BsBuMphon whis holdisg sl Dﬂi"’ lllumnl canstint in prachee. this i unlkely to cecur and changes : soma of the assumptens
may be When g the y of the defined beneft g sctusnal the 584 Method [present vakie of te dahned bensft abligation
calculated wiih the projected unt cllol mathod =1 m- 4nd of the repartng pencd| hay mn laplood 83 whirh caliuiating the pension kabuty fecogrised wihin the ststament of financtsl potbon

The mathods and types of sasumgnons wsed in Prapannp tha sansitivly shatyas did not changs compated 1 the previous penod

Tha faliown pay - to the defined bensf plan n koare yean
Group Bank
018 07 wts w7
N'miikon N'millien N'miflian WmitTion
Within the next 12monms (next an=yg) reporting pansdy ‘o 14597 13882 14 452
Hetwen 2 87d 5 yuany 53873 48.153 52,142 45895
Batween 5 and 10 years 175.700 25384 173.980 84 541
Total expectnd paypmnts F43.504 748,130 Z40.084 144 880

The svarage duration of tha defined bener2 pian obkgation st the and of the reportng penod i 5 years (2017 5 years]

Through ity deflned benait plans [panman sehems ] the Group 1 expeted b mayet volatity sk and mortakly nsk



CENTRAL BANK OF MIGERLA

NOTES TQ THE CONSOLIBATED AND SEPARATE FINANGIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2013

{34 amaurts are in mibons of Hara \imfesd olheraie w1ategl

202 Postemployment gratulty schems

posten have

Thes plan 1 geviarmed by tha smplaymant laws of the Sank, The levet of Sene’ts Frovided depends on the membery langth of senscs and
ot 3 faundaton snd M s govemed by the Board of Trustess which conaists of an aqual numbar of emplayers and employes repraseniatves

The amourts recogmisad In e satament of linancial pot:hen are determinga s fadews

Group Bank
018 017 21 2017
N'miilion N'miilton. N'million N'millien
Ptesant vahue of abligaticns 54,344 T7.3T3 84344 77373
The mavement o e defeed bene!a [ty over he yeas 13 59 fodows
Qroup Bank

Pretent valys of Prasant vaius
obligstion  of abligation

N'mitlion N'milion
At 1 January 2o 77373 man
Current service cont 4701 a7
Intarest axpanse 1] 10 513
15374 15 374
Remessuremants;
Loss from change in fmancal assympions [EALH] (51an
Expanence adustmant (33308 3 330)
LEEH 18317)
Banehts pasd 110 B8&) {39428,
At 31 Oscamber 2010 [TETT] 54344
At 1 Janusry 2017 02,812 7ae
Currect service cost 13 808 20,088
Ieterest experue 14597 14 897
25593 23.593
Remeasurements:
Gans fram change in fnancsl asswmptans 4895 4 895
Espansnce sdpytment ras £38) 135 436)
(H241) (30,741}
Genalits paxt (10.208) (18.204)
At )1 Decamber 2017 7373 7373
Tha remessurements of s net defined beneft 4anikTy rmiatas only changes in Rnancial assumption
The s:gnificant actuarigl Brumptions wete as foliows.
Financial Azsumgtions Bank
Long Tarm Avatage o1 2017
Ducgunt Rate (p a} 1% 5%
Aversge Pay Increavs (p a) % 1%
Assurmphons regardng future mortakty Bre sut Based on sctusnal advics in Accordance with published statsbes and expanance i sach tesriory
Damographkc Assumptions
Sample sge Number of
dasthd In year
out of 10,600
Maortality in service Hves
25 7
k-] 7
i L]
43 14
a3 Fe]
Bank
Withdrswal from service Rate
Age Band mee wr
Lass than or squal to 30 % 5%
A4 £l 4%
40-44 e %
45-80 L %
The Banik's ssfivay nf the dafined henelt obkgaten o changes in the weighied princepal avswrphon i3
Impact of defined banefit obligation
2018 a7
Basse: Changs in Impact of an impaciofa impact of a8 impactal a
N'mililon W million N'miltion N'mifilon
Oescount rate 1% (3521 aen (3.734) 4,158
Salry IRTease raty AL 2478 {4827} 4520 (4.118)
Mortalay exparience tysar 5 ia5) 113 {304)

The above sensdnty analys:s i besed on 8 CRANgE N AN 323uMmpbon while halding al other asgymphons constart In prachie, thix i urlikety 10 BEcw and changas in some of tha
may be . ‘When g the y of the defined benaft 1 actuanal Pl the zame Method (present valew of tha Sefned Beneft abigaton
calculstad with the profected und cred2 mathod of the end of the reparong pencd) has besh spplied as when calculating the pension ety recognised wiiti the statenent of Brancial postion

The mathods snd typas of s3sumptons weed Prapanng the senstivity snalyss did hot change compared t the previous penad

The foltownp pay are axp 0 the defined bans plan in future yeers
an w7
N'mittion N'milior
Withan the next 12months {nest annusl repartng penod 2053 507
Between 2 and 5 yesn 192308 24,534
Batwaen § wnd 10 years 25440 34 830
Tatal ezpected payments 47.802 84 701

The aversge dursbon of tha defined benef? plan chbgation &t the and of the rEpaTOng EANSd s 4 33 yewrs (2017 3 30 yaary}

Through ity defined benetd plans (post mpidyment gratuty scherne| tha Group 18 expased 16 thilabon ek and monalty ek

5



CENTRAL BANK DF NIGERA

NQTES 7O THE CONSOLICATED AND SEPARATE FIRANCIAL STATEMENTS
FOR THE YEAR ENDED 31 CECEMBER 2013

(41 gty dre i o of Mura uriess oltersie tixled)

297 tong service awards
The Cemral Bark 3t Mg
Thie :# & jtazudled fxed sum cash award paxd (o 52 after thay have warked for any ol they
wth respect to th scheme At the end of the reporang peried

The amaunts recogrased sn e siatament of fnancal posten ste determned a4 foliows

Presant value of cbllgatians

provides d1 ampioyeas with § 1ong sarvce saar gt thed tendh twanteth, St snd thaty A%h year of employmert stn CAN drespectve af grade and decartman
‘ength of service v the Bank CBN engaged the seraced 21 an AZtuary to 2etermne 1 -I:i:;

The Maverment i (e delhed Beneit katikly cvaf the yeas 1s 53 lofiows.

Group Bank
nts w17 2013 7
N'mlilion N'milltion N'miltian N'mitlion
94 921 SO0 457
— = —
Group Bank

Pranent value of  Prasant value
sllgstan  of obligation

N mvillion N'milian
At 1 January 2018 L H [ 11
Current service a5t at L)]
Imarest Expansd 113 1
254 274
Remessyraments:
Loss 7(Gaim) from change =1 sssumptons (Lx)] L]
Expenesia adustment (Lrs] 43
{105) RCE)
Banelts pad i1 L]
At 11 December 2018 [ 900
At 1 January 2017 .o 1,03
Currant service £330 el 73
Intarest expenae 173 173
HE 245
Asmsasuramants;
Loas Irom ehange I8 assumptons 54 55
Expanence adpstment {4220 14221
£ 1] 13T
Banefits payinants [ 501
At 3 Decamber 2017 221 &37
The signficant actussial ASSUTPUSCTE yiid 2% follcwd
Finincial Assumptions
Long Term Aversge 2018 mT
Drtount Rate (p 8) 1% 15%
Avatage Pay Mcrwasa (g a} 1% 1"
Assumpbons regardng future mortalify are sl based on actuanat advica in Wittt Mattes and 1h sach lamicry
Cemagraphic Azaumptions
Sample age HNumbaer of
daatha In year
out of 10,000
Mortality In service hves
25 T
0 T
kL] [}
40 1
LL] 2
Withdrawal from service Aata
Age Band 2018 w7
Lean than or aqual t0 20 0% 50%
138 40% 40%
A4 A Ic%
4580 oD% 0o%
100 0% 100 0%
Tha Group's senybvity al the defined beneft obkgaben to changes m the waghied prmeipal BVLUMEGN 18
mpact of datfined beneft abligstion
018 017
Bae: Change In Impact of sn Impactofa Impact of sn impactots
N'millon N'million N'million N'mdllkon
Ceycount rate kL3 [Rl:}] 1 i i
Salery increase rete 1 21 ez T (LR
Mortaity qxpenency tysar f1.11] L] ) Az
The Bark's sanairety of e defined benelt cbligatos ts changes i the weighlad prncipal astumpticn
Impact of dafined benefit cbligation
2018 017
Pase: Changs in mpact of an Impactat 3 Impact ol an impact of 8
N'mitlion N'ilkon N mitlion Wmilion
Crscount inte 1% (4t} 45 [1.1] TS
Salary Ficreass rate 1% 43 (3 T 1y
Mortaltty exparience Tysur {3 2 24 F

The stove sensdrvty analys: 13 based on § ChANGS (1 &N SYIUMEDON whike holding al uIMr avpumptony constant. e practce. this 18 undhely 10 0DTUF And Changes i some of the sssuMphost

may be carelatet Whan cakulatng the senstivily of the defined baneit actuanal L

the sama mathod [present value ¢f e defined beneht obigation

calculated wen the proyecied unit creds Method of the end of the tporny petiad) has bom sppled 83 when S3lculating the pensian Kabilty recognid within the statemaent of financial pastrn

The methozs snd lypes of ussd p g the Y anslyys. did not change compared to the previous pansd.

The average dunsticn of the defined benelt plan otkgabon ut tha end of the reporting penod 18 4 yeer {2017 5 yesn)

Threugh rts cthar long term benefita long sarvice sward] the Group 1 expased 1o niletsn ek



CENTRAL BANK QF NIGERLA

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018
138 amouris Arw m mdliors 62 Nava uriess othersge staea)

2974 Post-employment medical aid schyme for pensicnars

The metical 4.q s2heme i 9 wCrame Mat & curenily being cpersted by the Bank for e
hass wna na larger wark lor the Band. Tra pensicners are oa:d 8 fxed sum of smount twce
7Y GrEde whis in emgieyTrent

wre § Rncton ol the Eenet.

2113 af Iha pansicrars of the farmar defireq benaft schema which » made un of pensongrs |l e
YOIy Fear i JAAUsTY and July of e tame year Thess Payments made o the larmer emcloyees

Thia plan m govamag by the eTpRyrhent i of the Bank. The fund has 2 legat farm el a founzaton ang it s govemsd by the S8ard of Trustess whizn consots of an *qust Aumber of
and ¥

Tha smounts recogrused in e statement 31 inancal peston are determmed as loliows.

Presant vatus of obligations

The mavament m the delined Senald abilty mewr the year s a3 follows

At 1 danuary 2018
Interes? expanss
Pasl servics cost

Remeasurements:

Lows trom changs in fnencial essumptions

Expenence adustmant

Bensfty pad
At 31 Decembar 2018

Al Y January 2017
Irterest expanss

Remassurements:

Gan from change n fingncisl s3sumatens

Experience adustment

Banetrts pad
At 11 Decamber 2017

The temeasurements of Bie nat defined Benefit Labity rHates only thanges in fnsncisl assumpton

Tha actuargl P

Financial Assumption
Long Term Average

Crseaert Rate {p 8|
Average Rate of Inflatien (p a)

As1zmpbons regaring hiure mortalty ate sel based on actusnal

Camogtaphlc Assumplions

Mortalty of panaioners

wete as Biow.

Thm Barks senutvity of the defned benefs oblgation tn changes i the wisghted prnc.pal assumpbon 1

[ *H
Discount rate
InBaten rete
Ucrtalty rate

The abiove senudrny lﬂwln ™ batad on 8 changs m e assumpbon whils holdin,
When y of the defined beneft

may be h

Group Bank

08 ok ota ay
N'million Nmillion W millien N'mdllion

8.18) 1972 i.re3 1972

S ==
Group Bank

Fresant value of  Prevent value
obligation  of obiigation

N'million N'midtion

1872 1an2

25 425

2744 2744

1287 3.a7
—_—
(808) (soa}

2298 220

1.492 1492

1350} 1850}

4.183 8.183

5548 3,340

el 283

[-CE] 7]
——— el

[+k} L]

13.033 13033
— T
(2,130 {2,130)
1308 (3088

1572 3.872
Ei ] 2017

1% s
1% 1%

Bdvics i gccardancs with pubkehad stansnes and PRPEMENGE iR #dch temicry

Age of pansloner Average
apectid
nrturg Ntwtime
{yvars}

58 F-)

L3 1w

85 15

70 12

15 ]

impact of defingd benafit abligation
018 oy
Change ln Impact of an Impact of a Impact of an impactola
" 4 in 4

Wimillion N mitlion N'miflion Wmiltion
Lol 1636 734 123 ars
1% 7680 L LT ara (30
1 your (289 FL] 152 (150)

'EL umor Susumphons constent. in practice. thva i unlikely to occur and changes in soma of the
sctuarad the same methed [present value of the defmed bensiit ohigaten

umptians

the
caltulatad weth the prosected unt :rccl mathed at the end of the reporung period) has um IDHM 23 whan calrulating the pension Kabity recogfesed wathin the statement of fnaneiat pawton

The mathods and types of

used in

Y Snaiyys oid not ehange compared to tha previsus perod

The average durstien of the gefined benefd plan abijetion 1 the end af the reporting penod 1 & 48 years (2017 % yoars)

Through fis pert-employment madesl pisns. the Group i exposed g nfabon nsk and mortakly nek

293 Defined contribution Nabilitfes:

Dafned contnbutary scheme
ALY Jenusry
Conmbutons

Amaunt remetied 10 s#lected Pension Fund Admavitrators

AL 31 Dacember

Group Bank
018 2017 1 017
N'million N million Nmilllon N'mitlion
41 - 1
10,147 4047 9840 4,519
110.2321 (4.900) 18 885) 4.518)
{44} 41 4d) 1




CENTRAL BANM OF NIGERLA

NOTES 7O THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FCR THE YEAR ENDED 31 JECEMBER 2018

1A% amoynts are in Hiions of Nars Lrists olheryize 3tHed)

o

W0

e

bl

Group Bank
2018 a7 018 017
Othar Habllities N'mitllom N milion N'miitlon N'miition
Trassury related payaciss 295852 463 9C8 295 852 448 808
Due ta Sank af Industry (BQ1) 148757 AL R 148 Tar 149 g
Dua ta D A (2A) 83010 458331 24.010 15013
Securtiag lancing 1,821 509 1,629.000 1821509 1820000
Forgign curraney fotward cantract paysbles a34 §33 482 587 834933 482 531
Sundry payatles {Nete 30c) s pre 438,811 182598 435,13
Surpius peyable o Federsl Gevermment of Nigetia (Note J0a} 18712 48411 1572 88 431
Asgryed charges (Note 302} 35849 20.784 1uRe 28073
Car provanona {Hzte J3e) 287 - 67 -
Depout far shares EXAL ] 5118 - -
Trade paysbles 8054 5415 - -
Anchor Barrower Pregmmme 425 5087 - -
Aurat Finance {RUFIN} Fung 204 %4 ) =
Divadand payabie [/} B . .
IBR{ - $ME Ioan 5t 51 51 81
Barh;ng vector resahuton sinking coat funa (Nate 300} 80 835 125108 &0 8gs 125. 156
Bank bertowngs 10 40 17972 - -
3436378 3449558 I 447380 34180
Group Bank
wn1e mr 08 2t
Surpluz payable ta Feders! Gavernment of Nigarta Nmilllon N milion N'mitiion N'thillion
AL 1 Janvary 55433 Bd 244 £3.413 04244
Transter iom income statemant 3m 54121 3372 50,133
Pad dutitg the year 58.1301 183 B4} 58.133) 103 544)
AL 3¢ Decambar EXis] 58411 3872 38,433
Maturity snafysia Group Bank
2098 2017 oM 017
N'miltion N million N'mitiion N'miftion
Current 1.451210 A4d4d 447 3447 280 A4t1.843
Non-curreni 5118 5119

3458329 2.440 558 1.447.880 3.411.843
————— e ST it
Banking sector resolution sinking cost fund;

The Banking sactor resslubon winkung cost fund represents the 1ital cortrbutions by Egble Financial ingttutions (‘EFI*) ta estatirsh the Bankmg Sectar Resohition Cott Fund (the Fund'}in
Nigena undar the Asaet Mansgement Carporstion Azt and the fharmosandum of ynderstanding signed bry the EFIs with te Central Bank of Nigers, the Astet Management Corparation ef Nigeria
FAMCON')

Sundry paysbles:
Sundry payaties represent batances hekt on benall of Dest Mansgement Cffice a3 regurds the procesds from issued bends, teiarces Payatle to AMCON and other peyable mmoynts

Accrued charges:
Arctued charges coniat of Productivity bonus, intervannien fund on natonal fsscunty end piher axpense sctruals
Croup Bank
018 01T 018 2017
Shara capital and equity resarves Migtlon Miliian MitHon Mijton
Authormed shares
Ordnary sharu of KT sach 100 000 100 00 100660 100.004
—_ —_
lssued snd fulty paid up. Miltlon Mithion Milkon Milllon
Oraraty share of Nt eacn 5000 5.000 5,000 5000
M'miltion Nmlition H'mltlion N'miltlan,

A1 31 Qecernbar 5 004 5 000 5 000 5 pog
e ] S——

Section 4 (1) of the Cantral Bank of Nigena Act No 7 2007 9av4 spproval 12 the mereasa in suthonsed esptal of the Bank tom NS biden to N 160 bfion Section 4 (2) provdes that ol the capisl
of tha Bank shall be subscribed snd hald only by 1he Federal Gevemnment of Nigeria

The Fedarat Governmant at Nigenu is the soie subserer Lo the P2 Up capriat of the Bank and 43 nolding 12 ot ransferabls n whiol OF In DMt har 131} suBeet b any sncumbrance

Falr vaiue reserve
The faif valus ressrve comprses the cumulstve change in the 18¢ vakye of equity and debt fnancial unbl me L] i of nTaved

Foteign curtency tranalstion resarve
The foresgn cuttency issarve of m forsgn

Ratalned asmings
Retaned esrmings relers to 20% of the UpeIRang surpius of e Benk 1t 240 mchudes Bccululsted lovses n the penady whare the CEBN posled net losses Retaned earnings and lasyey ame
cunulatve from year to year

Cash from ]
Group Bank
2008 07 won mtr
Nates N'million N'miliion N'million N'million
Nat fncome bafors tax 41,502 wr.aer 4215 Ta,188
Adjustments for non cash ams:
Depreciaticn of property. plant snd aquprmant 2 14913 2573 14,184 1433
Amortsabon of miangibie assaty 24 1208 tin 1208 1IN
Les on dpasal of praperty. plant snd squmment 11 T - 147 -
Croge king expanse 14 (400,041} (409 897} [370.2089)
Unteahiad gains an foregn exchanga revalusbon 9.18 {(Lnomn (1.580,400) (1.711,888) (1.555,849)
Share of profit af sssocutes n {21,578) (18.380) . 3
Defined tenefit expansa 1 21898 29.158 29.808 9,358
’Zm.“!l |1.41l.37l! [Z.UIII.BWI p.m.us!
Changs i @ ansats and I,
Increasa in losr snd recarvables {2.830,183) (2287.871) (2.848.420) (1.508.33m)
Increnss in axternal resarves (15.02¢) {1.389.135) (13.024) {1.399.138)
Increnss in Ihvestment securies - FYOCUAFS - [{.1:[.1 - {808)
{intressadecrusse in cther gssaty (22443 1132008 {83.934) 1137544
Incrensa in depoads 1,894 500 1.20.379 1,864,508 1238379
increate in Central Bank =f Nigens Instrumensa 3.875.200 3.811 787 1875300 011,787
IntrwasefDucranse] in Bank notes and coms in crcuishon 157,554 {3127 AT {21,344)
Increasai{duciuase) n othes habiktiey. 3o 440841 58218 . 485 437
Net cauh fiows from operating activities F] 189 4.874,104 31.258.215 4. 973
[REERITY 3353738 1178193 53778
e e e A o O 33TTHA




CENTRAL BANK OF NIGERLA
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

fA7 aaunts arw i mifices of Nars urisss o' erese 3,

33 Cantingant lisbikties and commityents

kRl

33

T2 Maet the I ARG NEeEs of Eatomen the Bark eriery into vaNGus rTevecable comemihents and cEntif gent liabulties woiufing financesl guarantsss. Even Maugh ihese solgatone may net
4 recagrisad m the sonssidalsd und wecaraie slaterrerty of fnancad pedden they o AN Credit nak 3nd are theretore part of the averad nuk of the Groug [sea Nate 1 22

Lagal procesdings
Thers were 8 nurzer of legal praceedings BUINIAANG aganal the Bank a9 at 37 Decomper 2718 wan cortingant Labimes of N8 449 sdien |34 Decemter 2017 N2 095 Bdlon). The Quecens
#3Lmate that proveon made for the contingent atikbay wi be Adequate to meat any katully that may crystaline

The Bank 18 nvolvad in & Kigaton ceve with an appea! pending at e Courl of Agpaal The @ank SPpasied agams: ihe fudgmant that was debvered by the Fadersl High Court on 11 March 2014
10 pay e yym of GAP 2 159 bdiion | N99I 2 milen | together with an irtarest of 15% par satum from 22 Juke 1895 urtd the total 1um o pad

Managemant u of the view that & high lvel of suztess iy peciad af the Court of appes! 2ased oa profwisicnsl lagal advics and the b of ewutfiaw ol Irtource
remate Car ly no way g 10 the frencia! staterrents
Taa Cractors 8!30 cf the opnion that afl known kabdmas and commimants which are relevant n the sssessmant of the stats of financial sffars of the Bank have teen tghmn mta

EEIndarabon n the preparation of these consskdated and aparate financal siatements

Group Bank

2018 w017 2om Foth

Capdal and cihar comeretmants N milien Nmdllkon N'mitlicn N'mittlon
Intervertion funda 827 878 1.047 535 327878 1.087 535
FA forwards, OFTC ftures and curtency swaps 7 575248 5718078 T.47% 205 sTr5078
Capitsl commarments sy 1793 13 109 21795
) 405 8.421.05¢ 8.024.405

e S e S B14.405

Intervanton funds balance of N125 bukon (11 Decenber 2017 N1 GAS bllion teprasents commaments made in respect of C A Cradn Scheme, Reat Secior
Suppert Facidty Mere, Small and Megum Scate Eeterpnss Fund, Powar ang Aviation Fung SME/Manutactunng Sectat irtervantian Fund and gther alafventon actvies of the Bank

Foregn exchange forwards. cumency swagy and OTC futwes raler o e smounts that the Bank hes 1 provide 1o n future

Tre captal commements of the Group a’e in resgect of property_plant and #quprnant. and e funds to meet e capital commamaents wil be soyrced from mismally generated Nnds
Opiraling lass commitments - Bank as lessey

The Group tesaes vanous houses undar g ease g The isdse tarrms are betwasn two and fve years, and mapnty of thess leass dgreamanty am retewabie at
the and of the sach leass panod at market rate

The futurs aggregate leave pay under S Atw as folkows

Bank

2018 017

W milllon N'million

Mo later than 1 year 7 1
Later than 1 yest and no tater than S years kH n
Lutar than 5 yeary - -
Total 117 113
Quarantess

The Group provades cradn msk guarsriee to Small and Metium Enterprses (SME | and agneulral lenders n case the bomowers 101110 1epay the loans when ey 28 due and atsg o FuRrantes of
wieres! repaymant if the borowers repay the loans witrin tha tencr of the Jaan The amaunts asstd1 D 2038 3 N 145 4 tabhon {2017 N 5t bluen!

Imzalrment losses on ather undrawn commitrments
An analyss of changes in the Pres caTyiy arount and the ] for losses in relation to other undrwn eamemetments 11 a3 followy

The tabie below shows the credd Qualty and the masrum exposure 1o crear hak Sased on the Group y sxtemal credn Tatng system snd yesr-end stage classfication Detads of the Growp &
wxiemal grading system are expiamed s Note 325 2 sy Pohcies on whethar ECLy me &n an or bays stesstouiin Nete 3258

Outatanding azposurs

018 17
Staga 1 Stagal
External rating grade [S&P} tndividual individusl Stage 3 Total Total
Kmillion N'mildion N millien N'million N'mithion
Patforming
High grada (AAR, - A} o 3 - = =
Stendar? grade (BE8 - B) 344,520 - - 249484
Sub-stancard grade [CCT - €2 0029 g . 10,300
Past ¢ue but nat srpanad | C} - - -
Non-performing -
Individuatly tmpased - - 28.138
Total 355.957 = - 133957 288.009
An anatysrs of crenges in the grozs Camyng armuRl and the comesponding ECLs 1 reletion to Cthar undrawn COMrhemants 13, a8 Fodorw
Sage 1
Indvidus) Mnthridual Stage 3 Yotal
N'miikbon N'mitlhon N'tillien N'mdllion
Outstanding expasure as =t { Janusey 3018 250954 - 135 218,089
New expotures 251064 - . 251084
E grused nr paed | g weite offs| (157 28ty = (28,135} (105, 194)
Transters to stage 1 . = - al
Transfars 1o stage 2 = . s .
Tansters 1o stage 3 = - =
Al 31 Decomber 2018 355957 - = 138957
Contingent i and
Stga 1 Stage 7
In miflions of Naira Individual Mudividual —  Stage) Total
N'miiRon: ‘Wmallion N'iion Nmaion
ECLy a8 at 1 January 2018 undar IFRS 9 440 . 1,048 1,480
Naw exposures. - - - -
g of matured g witte oty a8y {08y .zzn
Teanaters (o atage 1 . - - o
Translars 1o stage 2 . - N o
Transfers 10 stage 3 = - - -
AL 31 December 2018 108 - 87

ar




CENTRAL BANK OF NIQERIA

HOTES TO THE CONSCUDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

(AR amquris 378 i mudliors of Nmrs uriess otters'se s'ated)
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U}

W

Alated party transachons
Lantral Qark of Nigerid 13 atoly-gened atd cortslied By the Fedelal Geverrmant of Migena FGH:
The Feders! Goverirnent of N.gena sd0 tanirols the Maatry of Finsrcs incarporated oifer Gavemmant Minamas Cazanments and Agencus (MDAu: Ki Seturtes Pnntng and Mring

Company (NSEME) Higena incentve-Based Rak-Snanng System for Agrewtural Lanm=g Pie INIRSAL) ana NES| Standizaten Swategy Latuted (NES1! Thase eniies (in addiban la Be ey
rranagement pardennel 3f the Sank) sre relsted pares 1 the Cantral Bare of Ngera

Advances to the Federal Governmant of Nigea
Tha gansacoons wih the Fedaral g ang feliow {under centrct of the Pederal Government are paempied lrom the daclosve requieTent of JAS 24 dus 1o e Asture
Howavar matarial fansacucns and Saances an Jncioned

Group
28 017
N'miltlon N'millicn
Ad f January 950,983 2912901
Adginons 2.121.250 1.034 082
A1 11 Cacemoar 4.072.233 2.950.483
Kay mansgament tcompansation
The Bank's hay mansgemant persenngl compnsey the Govamor, e 4 Deguty Governors and 12 Non Executrva Drectors of Te Bank
The compentalioh pard o paysbis 10 hey MARSIEMEnt HOr eMployed serviced b Shown Delow
Group
01 |7
H'million N'million
Salanes and cther stort-lerm smployes benafas 428 418
Tatsl
B with Kay P
Group
2018 mr
N'miltion N'mittion
Loany and advances B1F a4
219 A43
The Bask fias spphad the sxemphion granted by IAS 24 wlatng ta the decioture requiiMents in felation ta felated party and Eal with (alag that hay
control and wgreficant influence tver the Bank (b] anether arity At i & feldted party beciuie the 34Me governrhent has control or igruhcant mﬁu-ncl over both the Blnl and the other entty
Henca, the Bank has hot daciosed »hd with 3 ahd A thay ate by tha Federal Gw-mﬂ\lﬂ of Nigans which slsa contrels the Bank, The
Baniv's csllectvaty sgnicant tansactions with the Fedetal Gevemnment of Higetts and other snttes dled, ponity or by Federal anses from the
normal busnass aciretes of the including gavarhment deposds Maid by tha Bank, investment » securrhes siusd by the Federal Government 3nd & agencies, tranifes 15 the Faceral
Government mn compliance wit: the Fizcal Rasponathikty Al smeng others
Changes in A Policy and
An 2t 1 Jasuary 2017, the Benk changed 3 accountng policy for fareigi exciange demvatves || & curancy farward, curency futures and intesest rate and Surrency swagil and leans snd
Faregn waie nilally recag atfarr valua On Ihe date 64 WNEh & defivaiive Contract wis entersd utio and are subsaguentty re-magsused at far value The
darratieas wera camed nnnn-:ul assaty when the fad valua & powtve and a8 Anancal KabHDes when the fe:f velue 8 Megatve CRanges n the far valie sre recognsed m the incoma
statemunt a3 Nat far valus g’ fiowi) on fnancil mstruments The faimgn o tr are 0 o the statement of fnanoal posaon t he NIPetlive setlementmatunty
data
Undar the naw accounting policy. denward purchases and sales aze recograed cff-bi shewl Hom the brads daie 10 the setlementmaiurdy date Thus, sales of lormign axchange ere now
recogrzed at tha spai mte of the st matunty sad . o far value grina and loxses on currency forward are recogmised in income Statement between tha date of entesang mto
the dertvatve contract and maturtty date Swap am on the of Anancial poston on the siffementmaturty dates but tha fag valus gans of los on the swap

»te nct g a1 aszats of Hatilties Whis the ntal marpm and vanstion margin daposts tn respect of hutures e g in the of fmanzial
petrhen under oTer 283413, 107 value gensosses on Rutunes CORTAst ate NOt HENDed B3 Jervabve s4ets and Uabddes

Loany snd arw ot o8t uing the effeciive miwrest fate mathod Up b 2015, the JPR has been apphed 83 the market rate for the purpose of determmng tha
mital far vaiue cf rterventon oans grantad by te Bank The cifferenca betwean the ongnal amount granted and tha 'as velue has been beeted at prepayment and amorbsad over tha lensr of
ihe laan. Effectve t January 2017 the Bank changes g3 sctountng pobey such that the market rate for the wiatventon losnt granted by thae Gank hes been revesed a3 the contractus! rate for
the speoific loans This i+ based on the premise that there s ne other market svailable t2 obtan mterventon kans i Nigena. 83 compared 1o the markst for commaercisl loans Irderventon loans
and recervables are 108 meatiTed st amorized cosd using the affective mterest mathod (EiM) The un-amortized porman of the prapad MUSTYERLOR expenies 10 10803 And fecenv ables panton as
at t January 20117 and revisad such that the EIR squets the contractual rate The dfference areing from the change m the pelicy 1 reflected on the ncome slatement as pan of othet cperating
neama in Note D These changes o the policses b fefected it the curart year [2017] As a1 1 January 2017, the Bank has spplied the Guideling of FRCN prospactresly by desecognizng of
forwant. swap and futures denvatve asset and kabdity

Tha changes made by the Bani ware dane [0 ensure Tat the firsncial sistements provide a relabie and mare relavant miormation about the nlervanton bans given out By the Bank sy wall as
dettvative contracts exscuted which ia the cora of ds mandate 33 the lender of Last resort, whie also schsevmy financial system statuity A @ resut of this change, the entty has applied the
pohey ¥ 9 ihe wth ., i3 issuad by tha Fnsncal Reporting Counel of Nigens  The provinians of the Guidebne asusd by FRC aie st ot i note 2.1 1 n the
Ansncel Sements




CENTRAL BANK OF NIGERLA

NOTES TO THE CONSOLIDATED AND SEPARATE FINANGIAL STATEMENTS
FOR THE YEAR ENDED 11 DECEMBER 2018

JAN a=aunta are i milions of Sare uriecs otherite B

33 Changes In A Poiicy and D 4
STATEMENT OF FINANGIAL PCSITION 11 tanuary 2017)
Nrutlion
Loang and recaivables:
Eslance a3 at T January 2017 per FRS BQ77 C54
b g cf prepadd expanse 11852
Catecogntion of aiffetence arang frem fair valuani of HIRSAL decesturg snd FESLANY Impact AR irvastmant i
TV sdiary 15,184
Adpismant ko defecegrize the wrpact of the change wn pakey {52,347}
—_—r)
Face vatue as at 1 January 2017 9.215,124
——
Other assels:
Baiance ag ot} dmnvary 2017 per (FRS 1271 457
Darseog of prepa arpenge {1105229)
Adfettment to de-recogncra the rrpact of the changs in policy 218 528
Face valua as at | January 2017 296.754
Flnanelal spnwts at fair valyg thraugh proft or lass:
Balance ny ot t January 2017 per IFRS 13554
Adjagtments to derecognies the Samying vahie on dervative assets thal are futute Iansachens 193,584}
Face valus a5 2t 1 January 2017 N
Financial liabilties of Yair value through pramt or loss:
Balance as at t Januasy 2017 per FRS 203423
Adpustments to de-tecogaie e tamyng vilue o dervaties assets that are foreard, iutures and nweps (282 9754
Face value 33 at 1 January 2017 - T
Invantment in subsidtary:
Bualanice as ot 1 January 2017 per FRS 43207
Adpstmant 19 darecognae eTpadt of FV af NIRSAL Cebantuie 15,184}
Faca value aa at 1 tanuary 2017 Ih.090
Nut Impact on the Income statement 415 349
38 Events after the reporting dits
Na sigmificant eventy secumed batwasn the reparing dates and the Ign off dates requirng & an, o to. the and separate financal statemants for the yual indid

31 Cecernber 2014
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OTHER NATIONAL DISCLOSURES

CONSOLIDATED AND SEPARATE STATEMENTS OF VALUE ADDED

(All amaunts are in miliicns of Naira. unless othervise stated)

Group Bank
2018 2017 2018 2017

Nmillion % Mmillion % N'million % N'miltion %
Income 1.842,388 2,184,833 1,861,854 2,165,063
Less:
Brought In materials and services- local {1.670,031) (1.860.491) (1.713.010) {1.845 858)
Value added 212,355 100% 324,442  100% 148844 160% 219,404 100%
Applied as follows:
To pay employees:
Stafl costs 137,381  B5% 135195 42% 129,237 7% 129,533 59%
To pay praviders of capital:
Transfer to FGN consoiidated revenue fund 3372 2% 56,133 17% 3072 2% 58,133 26%
To pay Govamment;
Taxation 5.238 2% 1,180 % - -
Maintenance of assets and retention for future operations:
Far replacement of property and
equipmentintangible assss (depreciation and
amortisation) 20,119 5% 22944 7% 15332 10% 18.705 9%
Deferred tax 2494 1% 583 0% - - - -
Retained surplus for the year 43770 2% 107,357  23% B43 1% 14,033 8%

212,355  100% 324,442  100% 148,842  100% 219,404  100%




OTHER NATIONAL DISCLOSURES
CONSOLIDATED AND SEPARATE FIVE-YEAR FINANCIAL SUMMARY
(All amounts are in millions of Naira, unless othenwise stated)

Bank
Income Statement 2018 2017 2016 2015 2014
N'million N'million N'milllan N'milllon N'million
Interest and similar income calculated using the effective interest
method 852,539 - o - -
interast and similar income B 673,217 752.443 586 967 434,712
Other interest and simifar iIncome 39,228 - - - -
Interest and similar expense caculated using the efective interast
method {1.900.878) (1.242,961) (458.002) [430.660) 1396.291)
Netinterast income {1,009,168} (669,744) 294,441 136,307 38,421
Fess and commission income 54,270 41,311 29 964 67,638 142,674
Met (air value gain/{loss) on financial instruments 61,928 {51,335) (478,223} 5,065 {17,034)
Other operating income 853,889 1,450,535 893,400 513,129 279,704
Total operating Income (39,022) 770,767 739,582 722,139 443,765
Cradit loss expense 409,997 (347,012 (72,933) 2221 24,102
impairment (charge)/reversal on financial investments - 123,297) {11,776) {1.483) {1.830)
Net operating Income 370,975 400,458 554,873 722,867 466,037
Personnel expenses (129,237 {129,533) {117,448) (184,251) {96,891)
Financial sector intervention expenses = - (226,403} {154,305} {135,968)
Depreciation of property, plant and equipment {14,186} {18,334) {10,236} (8.832) (11,191)
Amortisation of intangible assets {1,208} (1,371) {743) (2519) (2.688)
Currency issue expenses (74,453) (58,604) (43,780) (52.611) (22,791)
Other operaling expenses (147,678} {122 450) 151,322} {231,819) {159.986)
Total operating expenses {3686,760) {330,292)  (549,842)  (644,337) [430,615)
Netincome for the year 4,215 70,166 104,931 108,530 35,422
Bank
Statement of other comprehensive income
Netincome for the year 4,215 70,166 104,901 108,530 35,422
Other comprehensive income/(loss) to be reclassified to income
or foss in subsequen! periods net of fax:
bt instruments at fair valu u er co hensjve |
Net change In fair value during the year (20) - 1,437 36,494 44)
(20) - 1,437 36,494 44)
Available-for-sale financial assets
Net change In fair value during the year - 6,347 - -
Net gainsi{losses) on available for sale financlal assets B 6,347 - - -
Total itams that will be reclassified to the Income statement {20} 6,347 1,437 36,494 (44)
Other comprehansive income/{loss) not to be reclassified to
Income or loss in subsequent perfods net of fax:
Net change in fair value during the year on equity instruments at
fair value through other comprehensive income 1,941)
Re-measurement (losses)/gains on defined benefit plans 7.832 31,924 23 BED (49,903) 9,158
Share of other comprehensive income of associates
Total items that will not ba reclassifled to the income
statement 5,691 31,924 23,880 {49,903) 9,198
Other comprahensive income for the year 5,671 38,271 25,297 {13,408) 8,154
Total comprehensive Income for the year EXTT 108,437 130,228 85,11 44,576
Attributable to
Equity holder of the Bank 9,886 108,437 130,228 85.121 44 576
9,886 108,437 130,228 95,121 44,576
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OTHER NATIONAL DISCLOSURES
CONSOLIDATED AND SEPARATE FIVE-YEAR FINANCIAL SUMMARY
{Ail amounts are in millions of Naira_ unless otherwise stated)

Bank
Statement of financial position 2018 2017 2016 2015 2014
N'milllon N'milllien N'mlilion N'miltion N'milllan
Assats
External reserves 16,376 603 14,563 696 8351643 5,263,831 5,837,660
IMF Holdings of Special Drawing Rights 639.070 650,824 611,930 456,481 408,403
Loans and receivables 13,388.732 10,369,678 8,081,031 6,470,909 5002834
Investment securitias
Avallable-for-sale - 50,869 43514 40,647 4,630
Heid to maturity - 1,965,705 2,064 919 738,361 177.642
Financial assets at fair value through profit or loss 2,531 - 13,554 9,576 2404
Equity instruments at fair value through other comprehensive
income 43 602 - - = -
Debt instruments at amorlised costs 2,303,535
Investments in subsidiaries 45,401 28 098 43,282 28,098 25.588
Investments in associates 111,126 91,956 91,966 91,966 91,966
Quota in Intemational Monetary Fund (IMF) 1,045 449 1,002,558 683175 484 476 421,713
Employee defined benefit assats - - - - 28 685
Other assats 209.281 140 451 1,273,456 1,330,097 1,273,474
Intangible assets 6,752 3,405 4,990 5,054 5,041
Property, plant and equipment 469,059 445 539 433423 411,944 374 448
Total assets 35,242,141 29,313,591 21,706,883 15,328,440 13,652,468
Liabllitles
Bank notes and coins in circutation 2.328,766 2,156 289 2,178.233 1.857.805 1,797,842
Deposits 14,365 409 12466903 11,228 524 8,685,156 6,778,515
Central Bank of Nigeria Instruments 12,795,083 8,919,793 5,106,026 2.240,077 2,755,811
IMF allocation of Special Drawing Rights 714,179 727,153 £83,603 458,550 406,458
IMF related liabilities 998,012 854121 634,738 484,492 421,727
Financial Habilities at fair value through profit or loss - - 282,925 25230 24,704
Employee banefit liabilitias 74,336 103,616 117,047 133,533 81,832
Other liabilities 3.447 680 3411843 954,218 871,312 887,828
Total lfabilitles 34,723,475 28,739,718 21,185,214 14,854,155 13,155,517
Equity
Share capital 5,000 5,000 5,000 5,000 5.000
Retalned eamings 471,451 524,697 478,740 433 893 492,053
Fair vajue reserve 42,215 44,176 37.829 36,392 {102)
Equity attributable to equity hoiders of the Bank 518,666 573,873 521,569 475,285 496,951
Total labilitles and equity 35,242,141 28,313,581 21,706,883 15,329,440 13,652,468
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OTHER NATIONAL DISCLOSURES

CONSQOUDATED AND SEPARATE FIVE-YEAR FINANCIAL SUMMARY

(All amounts are in millions of Naira. unless otherwise staled)

Group

Income Statement 2018 2017 2016 2015 2014
N'million N'mittion N'million N'million N'mililen
Interast and simitar income calculated using the effective
interest method 874,973 - . - -
Interest and simitar income - 685,608 754094 567,164 434773
Other interest and sirnilar income 39,228 - - - -
Interest and simitar expense calculated using the effective
interest method {1.802.881) {1,344.862) (459 304) (434.963) {396.321)
Met Interest income (984,681} (659,254) 294,790 132,201 38,452
Fees and commission incoms 54,440 41,368 30212 67,638 142674
Net fair value gain/{loss) on financial instruments 61,828 (51.335) {478,223} 5065 {17.034}
Other operating income 851,817 1,457,958 888,280 527.110 280.770
Total operating Income (20,495} 788,736 T45,059 732,014 444 862
Credit loss expense 409,941 (347.012) {72.933) 3045 24 001
Impairment {charge)/reversal on financial investments - 123,297) {11,776) {1,493} (1.830)
Net oparating income 389,445 418,427 660,350 733,566 457,033
Personnel expenses {137,361) £135,195) (121,229) (167,818) {101,406}
Depreciation of property, plant and equipment (18913) {22,573) (12,459) {9.517) (14.421
Amortisation of intangible assets {1,206) (1,371) (743) {2,519) {2.688)
Cumrency issue expenses {14,165) (13,450) (14,440) (30,612) {5,509)
Other operating expenses (189.873) {155,054) (173,610) (255.140) {172,142
Total oparating expenses {361,518) {327,643) (322,481} {619,911) {433,140)
Net income before share of associates’ profit 27,927 90,784 337,869 113,655 33,893
Share of profit of associates 23.575 18,386 13,884 7.687 6.227
Netincome before tax 51,502 109,170 351,763 121,252 40,120
income tax credit/{expense) {7.733) {1,773) (B80) 1,722 (6,520)
Netincome for the year 43,770 107,397 350,873 123,074 33,600
Group
Statement of other comprehensive Income
Natincome for the year 43,770 107,387 124,470 123,074 33,600
Dther comprehensive incomesdlass) to be reclassified to
income or loss in subsequent periods net of tax
m fair value h r sive
Net change in fair valus during the year (20) = = 5
Changes in allowance for expected credit losses - - - = -
(20) - g -
Available-for-sale financial assels,
Net change in fair value during the year - 6,347 1,437 36.494 (44)
Share of other comprehensive income of associates (3,530) 34,584 63,512 23,152 5904
Net gainsi{losses) on available for sale financlal assets {3,530) 40,931 4,949 59,646 5,860
Tatal itams that will ba reclassified to the Income statemen! {3,550) 40,931 64,949 59,646 5,860
QOther comprehensive income/{loss) not to be reclassified to
income or loss In subsequent periods net of lax.
Net change in fair value during the year on equity instruments
at fair value through other comprehensive income {1,941) - - - -
Rea-measurement (losses)ygains on defined benefit plans 7632 31,924 24,126 (50,099) 9,465
Share of other comprehensive income of associates - - - - 554
Total itams that will not be reciassifled ta the Income
statament 5,691 31,824 24126 {50,098) 10,019
Other comprehensive Income/{loss) for the year 2,144 72,855 89,075 9,547 15,879
Total comprehensive Income for the year 45,910 180,252 213,545 132,621 49,479
Attributable to:
Equity holder of the Bank 44,086 178,868 213,782 95,784 50,347
Non-controlling interests 1,814 1,384 (237) {62} (B85}
45910 180,252 213,545 95,722 49,479
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OTHER NATIONAL DISCLOSURES
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(All amounts are \n millions of Naira, un'ezs otherwise stated)

Group
Statement of financial postion

Assats
Cash and bank balances
External reserves
IMF Holdings of Special Orawing Rights
Loans and receivables
Finarcial assets at far value through profit or loss
Invesiment securities:
Available-for-saie
Held to maturity

Debt instruments at fair value through other comprehensive

income

Equity Insiruments at fair value through other comprehensive

income

Debt instruments at amortised cosls
Invesiments in associates

Cuola in International Monetary Fund (IMF)
Employee defined benefit assets

Other assets

Intangible assets

Property, plant and equipment

Total assets

Liabilities

Bank notes and coins in circulation
Deposits

Central Bank of Nigeria Instruments

IMF allocation of Special Drawing Rights
IMF related liabilities

Financial kabilities at fair value through profit or loss
Employee benefi liakilites

Cument incorne {ax payable

Deferred tax liabilities

QOther liabilities

Total liabllities

Equlity

Share capital

Retainad 2amings

Fair value reserve

Foreign currency trans!ation rasarve

Equity attributable to aquity holders of the Bank
Nan-conirolling interests

Total equity

Total llabilities and equity

2018 2047 2016 2015 2014
N'miillon N'million N'million N'million N'mitlion
18,954 28,197 18123 38,821 3,301
18,376,603 14,563,696 351,643 5,263,831 5837,660
639,070 650,824 611,930 456,481 406,403
13,301,870 10,285.433 8017762 6401502 5,005,685
- - 13,554 9,578 2,404
- 50,669 43514 40,847 4830
- 2,062,360 2.158,310 793906 177,642
253 - - ~ s
43,602 - . - -
3,013,284 = 5 - 5
294,454 271,367 225,995 151,611 125,570
1,046,449 1,002,550 683,175 484,476 421,713
- - - - 28,751
230,478 153,346 1,280,784 1,341,572 1,290,908
8,752 3,408 4,950 5,054 5041
538,106 516,515 505,080 475,983 431,993
35,512,151 29,588,371 21814880 15463460 13,741,701
2,290,267 2140673  2.471,95% 1,857,788 1,797,832
14,365,409 12,466,903  11,228524 8585156 6,779,515
12,785,093 §818793 5106026 2,240,077 2,755,611
714,179 727,153 683,603 456,550 406,458
998,012 954,121 634,738 484,492 421,727
- - 282825 25,230 24,704
74,221 103,540 116,931 133,790 81,891
2,041 1,810 1,476 N 672
10,868 5508 5,015 5,187 6.586
3,456,326 3,449.558 988,567 1,009,306 917,036
34,715,415 26,769,149 21,215,756 14,897,957 13,192,032
5,000 5,000 5,000 5,000 5,000
619,679 638,488 556,684 491,795 535545
43,430 47,006 35,350 38,984 1,727
119,238 121,153 87,872 23,286 807
787,346 811,847 €88,513 §59,075 543,179
9,389 7.575 6,191 6,428 6.490
796,735 819,222 695,104 565,503 549,889
35,512,151 29,588,371 21,914,860 15,463,460 13,741,701




